State of California
Office of Administrative Law

inre: NOTICE OF APPROVAL OF EMERGENCY
California Film Commission REGULATORY ACTION
Regulatory Action:

Government Code Sections 11346.1 and

Title 10, California Code of Regulations 11349.6

Adopt sections:
Amend sections: 5524, 5521

Repeal sections: OAL Matter Number: 2021-0602-01

OAL Matter Type: Emergency Readopt (EE)

This emergency rulemaking action by the California Film Commission readopts, with
amendments, changes to the California Film and Television Tax Credit Program 3.0
emergency regulations originally made in emergency action 2020-0806-02E pertaining
to the application for tax credits and tax credit allocation to be implemented for the
2020-2021 fiscal year and to allow certain provision to carry over to the 2021-2022 fiscal
year.

OAL approves this emergency regulatory action pursuant to sections 11346.1 and
11349.6 of the Government Code.

This emergency regulatory action is effective on 6/18/2021 and pursuant to Executive
Orders N-40-20 and N-71-20 will expire on 1/15/2022 and not 9/17/2021. The
Certificate of Compliance for this action is due no later than 1/14/2022.

Date: June 14, 2021

Kevin D. Hull
Senior Attorney

For: Kenneth J. Pogue
Director
Original: Colleen Bell, Executive
Director
Copy: Nancy Rae Stone
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7. CONTACT PERSON TELEPHONE NUMBER FAX NUMBER (Optional) E-MAIL ADDRESS (Optional)
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Title 10
Chapter 7.75 ‘
CALIFORNIA FILM COMMISSION

Article 3.

CALIFORNIA FILM AND TELEVISION TAX CREDIT PROGRAM 3.0

Section 5521. Application Process For Tax Credit Allocation

...(n) Any television series, relocated television series and any television series based on
a pilot that has been approved and issued a Credit Allocation Letter, shall be given first
priority for a credit allocation during an open allocation period in each subsequent year in
the life of that series whenever credits are allocated and available within a fiscal year.

(1) Each recurring television series shall submit a new application and pick-up order, if
available, for each season during any open television project application period as
specified by the CFC in its written notification. The allocation amount requested
shall be submitted in the manner prescribed in section 5521(k)(1)(C), and the pes
episede amount shall not exceed 485%-ef the perepisede amount, as calculated
by the CFC, approved in the previous season’s credit allocation letter or letters.
The narrative statement requirement as set forth in sections 17053.98(g)(A)(x) and
23698(g)(A)(x) of the Revenue and Taxation code for all projects shall be deemed
as met for recurring television series with the statement submitted by that series
when it was accepted into the program as a pilot, new or relocating television
series.

Section 5521: Note: Authority Cited: Sections 17053.98 (e), 17053.98(j), 23698 (e) and
23698 (j), Revenue and Taxation Code; and Section 11152, Government Code.
Reference: Sections 6942.5, 17053.98 (g) and 23698 (g), Revenue and Taxation
Code; and Section 14998.1, Government Code.


https://17053.98
https://17053.98

Section 5524. Tax Credit Allocation

...(b) (1) One hundred percent (100%) of the Allecation-of unused credits as provided in
Revenue and Taxation Code 17053.85, 17053.95, 23685, and 23695 shall be allocated as
follows:-20%-of-unused-creditseach in fiscal year 2020-21. through-2024-25: This amount
shall be added to the amounts specified in sections 17053.98(i)(A)-(D) and 23698(i)(1)(A)-

(D)to determlne the aqqreqate amount of credits avallable for allocation for fi scal vear 2020—

(2) Once the aqqreqate amount of credits that may be allocated fora flscal year is
determined pursuant to subdivision (b), the amount of credits available for each
classification of production described in 17053.98(i)(2) and 23698(i)(2) shall be
determined as follows:

(A) Any television series, relocating television series or new television series based on a
pilot for a new television series that has been previously approved and issued a credit
allocation by the CFC under Revenue and Taxation Code sections 17053.85,
17053.95,17053.98,23685. 23695 or 23698 shall be issued a credit for that fiscal year.
(B) After the amount of credits necessary to satisfy the credit described in paragraph (1)
are subtracted from the total aggregate amount of credits available for the fiscal year, that
remaining amount shall be distributed by type of production according to the percentages
and in the manner described in Revenue and Taxation Code section 17053.98(i)(2) and

23698(i)(2). The amounts distributed pursuant to this subparagraph shall not exceed
$115,500,000 for feature films, $56,100,000 for relocating television series, $10,560.000
for an independent film with a qualified expenditure budget exceeding $10,000,000, and
$15,840,000 for independent films with a qualified expenditure budget less than or equal
to $10,000.000. In the event that projects drop out, funds will be allocated to the waitlisted
projects in the category from which the credits were sourced. If there are no waitlisted

projects, the funds will be distributed in the manner described in Revenue and Taxation
Code section 17053.98(q)(2)(D)v) and 23698(a}2)(D)(v).

Section 5524: Note: Authority cited: Sections 17053.98(a), 17053.98(e), 17053.98(i),
17053.98(j), 23698(a), 23698(e), 23698(i) and 23698(j), Revenue and Taxation Code; and
Section 11152, Government Code. Reference: Sections 17053.98 and 23698, Revenue
and Taxation Code; and Section 14998.1, Government Code.
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