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This certificate of compliance rulemaking action by the California Film Commission
adopts, with amendments, changes to the California Film and Television Tax Credit
Program 3.0 emergency regulations originally made in emergency action 2020-0806-
02E and readopted in 2021-0602-01EE and makes other amendments to this program.
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A. PUBLICATION OF NOTICE (Complete for publication in Notice Register)

1. SUBJECT OF NOTICE TITLE(S) FIRST SECTION AFFECTED 2. REQUESTED PUBLICATION DATE
California Film & Television Tax Credit Program |10 5520 November 5, 2021
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Title 10
Chapter 7.75
CALIFORNIA FILM COMMISSION
Article 3

CALIFORNIA FILM AND TELEVISION TAX CREDIT PROGRAM 3.0

Section 5520. Definitions.

(a) through (z)remain unchanged

(aa) “Television series that relocated to California” means a television series without regard to episode
length or initial media exhibition, with a minimum production budget of one million dollars ($1,000,000)
per episode, that filmed at least 75 percent of principal photography days in its most recent season

outside of California or has filmed all seasons outside of California and for which the taxpaver certifies

that the credit is the primary reason for relocating to California; also known as a Relocating TV series.
(bb) “Television series that relocated to California” in fiscal years 2021-22 and 2022-23 means a

television series without regard to episode length or initial media exhibition, with a minimum
production budget of one million dollars ($1,000,000) per episode that both filmed at least 75 percent of
principal photography days for at least one episode outside of California and has not filmed more than

25 percent of principal photography days for any episode inside of California; also known as a Relocating
TV series.

{aa} (cc) “Visual effects” (VFX) means the creation, alteration or enhancement of images that cannot be

captured on a set, or location during live action photography and therefore is primarily accomplished in

post-production. Visual effects research, development, creation; alteration, or enhancement of images

may also occur in pre-production or principal photography. Visual effects includes, but is not limited to,

matte paintings, animation, set extensions, computer generated objects, characters and environments,

compositing (combining two or more elements in a final image), and wire removals. “Visual effects”

does not include fully animated projects, whether created by traditional or digital means.
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Sections 6902.5, 17053.98 and 23698, Revenue and Taxation Code; and Section 149898 1,
Government Code.

Section 5521. Application Process For Tax Credit Allocation.
(a) through (g) remain unchanged
...(h)(1) Section 1: Applicant information.

(A) Production title, date submitted, production category, principal photography start date, post
production end date, estimated tax credit, Application Jobs Ratio, applicant entity and taxpayer (D
number; Identify if the applicant is a corporation, limited liability company, individual proprietorship,
subchapter S corporation, partnership, or other. If Relocating TV Series is selected under production
category dropdown menu, for fiscal years 2021-22 and 2022-23, by checking the box, Applicant attests
that the television series (without regard to episode length or initial media exhibition) that wishes to
relocate to California has a minimum budget of at least $1 million per episode, filmed at least 75% of
principal photography days for at least one episode outside of California, and has not filmed more than
259% of principal photography days for any episode inside of California. (A definition of the applicant
that will receive the tax credit is included as per section 5520(b)).

(h) Section (2) through Section 3 remains unchanged
(4) Section 4: Proposed project.

(A) If it is a new television series indicate if TV Pilot was initially accepted in the program, number of
episodes, and confirm over forty (40) minutes of running time exclusive of commercials. [f itis a
relocating television series indicate previous location, number of episodes previously shot and number
of episodes included in this season. Indicate if the previous season was filmed in California and if so, the
number of principal photography days inside California and outside California. (The previous guestion is
disabled if the applicant attests in Section (1){A) that their relocating television series falls under the
definition in Section 5520 (bb) for fiscal years 2021-22 and 2022-23.) If it is a mini-series, indicate the
number of episodes and confirm over forty (40) minutes of running time exclusive of commercials.

(h)(4)(B) through (k)(7) remain unchanged

(8) Relocating statement. Applicant certifies that the credit provided is the primary reason for relocation
to California (if applicable). The Applicant must state either that (1) at least 75 percent of principal
photography days of its most recent season was filmed outside of California; or (2) For fiscal years 2021-
22 and 2022-23, the television series (without regard to episode length or initial media exhibition) that
wishes to relocate to California has a minimum budget of at least $1 million per episode, filmed at least
75% of principal photography days for at least one episode outside of California, and has not filmed
more than 25% of principal photography days for any episode inside of California. If submitting a
relocating statement, the detailed narrative statement as per Revenue and Tax code sections 17053.98
(8)(2)(A)(x) and 23698(g){2)(A)(x) is not required. The certification shall be submitted in PDF or
equivalent format.

(k)(9) remains unchanged
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(10) A summary of the applicant's voluntary programs to increase the representation of women and

minorities including a description of what the program is designed to accomplish and information about
how the programs are publlazed to mterested partles as set forth in sectlons 17053 98(g)(2)(A)(xiii) and
23698(g)(2)(A)(xiii). Fhis-requiremen i : enditure en

million-dolars{$10,000,000)}-orless:

(k)(11) through (m) remain unchanged

... (n)(1) Each recurring television series shall submit a new application and pick-up order, if available,
for each season during any open television project application period as specified by the CFC in its

written notification, The application should reflect the estimated qualified expenditures but the

allocation will not exceed the amount approved in the previous season’s credit allocation letter(s). The

eFeelﬂ—aHeeat—ren—&etter—eHetters- The narratnve statement requlrement as set forth in sections
17053.98(g)(A)(x) and 23698(g)(A)(x) of the Revenue and Taxation code for all projects shall be deemed

as met for recurring television series with the statement submitted by that series when it was accepted
into the program as a pilot, new or relocating television series.

(2) The allocation amount requested by a relocating TV series applying for tax credits in subsequent

fiscal years as a recurring TV series shall not exceed the amount approved in the previous season’s credit
allocation letter(s).

(o) remains unchanged

Note: Authority cited: Sections 17053.98(e), 17053.98(g), 17053.98(i), 17053.98(j), 23698(e), 23698(g),
23698(i), and 23698(j), Revenue and Taxation Code; and Section 11152, Government Code.

Reference: Sections 6902.5, 17053.98(g) and 23698(g), Revenue and Taxation Code; and Section
14998.1, Government Code.”

Section 5522. Eligibility Determination.
(a) and (b) remain unchanged

... (c)(4) For fiscal vears 2021-22 and 2022-23, produced episodes of any length with a minimum budget
of at least $1 million per episode, filmed at least 75% of principal photography days for at least one
episode outside of California, and has not filmed more than 25% of principal photography days for any

episode inside of California.

(d) and (e) remain unchanged
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(f) Tax credits for a “feature film”, “television series”, television series that relocated to California”,
“pilot” or “mini-series” shall be applied to a maximum of one hundred million dollars ($100,000,000.00)
of the qualified expenditure budget. There shall be no maximum on the production budget...

(g) and (h) remain unchanged

Note: Authority cited: Sections 17053.98(e), 17053.98(i), and 23698(e), and 23698(i), Revenue and
Taxation Code; and Section 11152, Government Code. Reference: Sections 17053.98 and 23698,
Revenue and Taxation Code; and Section 14998.1, Government Code.

Section 5524. Tax Credit Allocation.

(a)remains unchanged

(b) (1) For fiscal years 2021-22 and 2022-23, an additional fifteen million dollars {$15,000,000) in credits
will be granted exclusively to a television series that relocated to California and seventy-five million
dollars ($75,000,000) in credits will be granted exclusively to recurring television series.

(b)(2) through (g) remain unchanged

Note: Authority cited: Sections 17053.98(a), 17053.98(e), 17053.98(i), 17053.98(j), 23698(a), 23698(e),
23698(i) and 23698(j), Revenue and Taxation Code; and Section 11152, Government Code. Reference:
Sections 17053.98 and 23698, Revenue and Taxation Code; and Section 14998.1, Government Code.

Section 5525. Approved Applicant Responsibility - Phase lll.
(a)(1) through (a)(5)(A) remain unchanged

(5)(B) The contribution shall be submitted to the CFC no later than ten{10} thirty (30) business days
after the CAL date; failure to submit the contribution within this time frame may result in revocation of
the CAL.

(C) remains unchanged

Note: Authority cited: Sections 17053.98(e) and 23698(e), Revenue and Taxation Code; and Section
11152, Government Code. Reference: Sections 17053.98 and 23698, Revenue and Taxation Code; and
Section 14998.1, Government Code.





