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In re: NOTICE OFAPPROVAL OFEMERGENCY 
California Film Commission REGULATORY ACTION 

Regulatory Action: 

Government Code Sections 11346.1 andTitle 10,California Code of Regulations 
11349.6 

Adaptsections: 5530,5531,5532,5533, 
5534,5535,5536,5537, 
5538,5539, 554Q, 554'1 OAL Matter Number:2022-0921-01 

Amend sections: 
Repeal sections: 

OAL Matter Type:Emergency Readopt(EE) 

This emergency rulemaking action by the California Film Commission readopts, with 
modifications, regulations originally adopted in emergency matter 2022-0330-03E,that 
implementa tax creditfor qualified expenditures paid or incurred during a taxable year
by a qualified motion picture produced in California at a certified studio construction 
project as provided far in Revenue and Taxation Cade sections 17053.98(k)and 
2369$(k). 

(JAL approves this emergency regulatory action pursuant to sections 11346.1 and 
11349.6 ofthe Government Code. 

This emergency regulatory action is effective on 10/11/2022 and will expire on 
1/10/2023. The Certificate of Compliance for this action is due no later than 1/9/2023. 

/, 

Date: October 3,2022 
Kevin D. Hull 
Senior Attorney 

Far: Kenneth J. Pogue 
Director 

Original• Colleen Bell, Executive 
Director 
Copy: Hedvig Ma►-x 
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Title 10 

Chapter 7.75 

CALIFORNIA FILM.COMMISSION 

Article 4. 

:California Soundstage Filming Tax Credit Program 

~5530. Definitions 

(a)For purposes ofthis Article,the definitions in Article 3, section 5520 shall apply exceptas
otherwise provided in this section and as provided in sections 17053.98{k)and 23698(k)of
the Revenue and Taxation Code. 

{b)"Applicant'~ismeans any person,corporation,partnership,limited partnership,limited liability
company(LLC)orotherentity that is:' " 

~~p,,1 +N'..N'.~ti~C[-F~{~~-'~~l~Gt{e~1p~,,.~I ,,,+~J--~-~l1~-~3E~~inn Tho r~l'. n+ ior-1 +~ r»~ior ~hl+t-t~..n r-T-r-rv-aF~f~Truar~t-IS-~~~~...cr-cucppy-~i-xiiuc
moc~~~h~ ~r~4orj ~ . 

vrn~i ~.t~~ i'ho tov r~ro:-1it norFi~n~to 

(1~ For Phase A, principally engaged in the construction or renovation ofone or more
soundstages located in the state. 

~2)For Phase B, principally engaged in theproduction ofa "qualified motion picture,"asthat
term is defined in sections 17053.98(k)~2)(B~and 23698(k)(22B~ ofthe Reuenue and
Taxation Code,and that controls the film or television program duringpre-production.
groduction, and~ost_production. 
(A)The Phase B applicant is the qualified taxpayer that meets the criteria specified in

sections 17053.98(k~~B)(iii~and 23698(k)(2~(B)(iii)ofthe Revenue and Taxation
Code and upon final approval will receive the tax credit certificate, Form SM(August
121 2022), hereby incorporated by reference. 

(c)A"soundstage,"as included in the definition of"certified studio construction project" in
Ssections 17053.98(k)(2)(A)and 23698(k)(2){A)ofthe Revenue.and Taxation Code,meansa
building that is purpose-built,renovated,arconverted forfilm,television.and/or media
production in California and hasa.minimum of 10,000squarefeetoffloorspace,incorporates
a permanent grid, and.is column-free with a clear height of at least 20feet underthe
permanent grid. Ancillary buildings purpose-built, renovated. or converted including,but not
limited to,accompanying production office space,mill space,workshops,and properky or
wardrobe.storage, will be deemed partofthe soundstage aslong as atleast one soundstage,
as defined above,is also built, renovated,orconverked,the space is production-related,and
the ancillary buildings areon contiguous property to the soundstage. 

(1) .Construction on renovated and converted soundstages must befor capital
improvementsto the property,not repairs or maintenance. 
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{2) Minimum expendituresfor capital improvementcosts must be no less than 

$750,000for a soundstage or if renovating more than one soundstage,average 

no less than $500,000 persoundstage. 

(3) Actual construction or renovation expendituresfor soundstages,notincluding 

ancillary buildings,shall be at least70% ofthe total spend for the certified studio 

construction project. 
(d)"Certified soundstage" means a soundstage that has been certified by the California Film 

Commission(CFG)as having metthe conditions specified in section 5532as part ofa 

certified studio construction project and meetsthe conditions in section ~a3~5538,as 

applicable,through the end of tic-~'Eet~production ofany approved Phase B qualified motion 

picture project thatfilms on the soundstage duringthe~eriod of certification. 

(e)"Non-proprietary documentformat" means a documentformat which the CFC can access and 

open without specialized software requiring purchase,without subscriptions.or other access 

keys• 

(f "Stage shooting day"or"stage filming day" means a principal photography daY,as defined in 

section 55200ofthis chapter, during which an applicant utilizes its certified studio 

construction protect soundstage(s~,or othersoundstage(s)for six hours or more. 

(1) For purposes of quali ing asa stage shooting day or stage filming daytime spent 

filming on the backlot or similar contiguous area immediately adjacentto the 

soundstage shall qualify. 

(A)When the stage shooting day takes dace on a certified studio construction 

project soundstage orsoundstages,or backlot or similar contiguous area 

immediately adjacentto the soundstaae,as specified in paragraph(1)ofthis 

subdivision, qualified wagesshall apply with respectto the soundstage wages 

required by section 5531(d~(2), pursuantto sections 17053.9~k)(2)(B~(ii)and 

23698~k)(2~(Bl(i~ ofthe Revenue and Taxation Code. 

(2)"Filming"and "shooting"shall be understood to have the same meaning when used 

in reference to the California Soundstage Filming Tax Credit Proclram and may be 

used interchangeabl}~ 

(-€~~"Television series that relocated to California" has the same definition as in sections 

17053.98(b)(25}and 23698(b)(25)ofthe Revenue and Taxation Code;also known as a 

Relocating TV series. 

NOTE:Authority cited: Sections 17053.98(k~10),23698(kx10),Revenue and Taxation Code;and 

Section 11152,GovernmentCode. References:Sections 17053.98(k)(2),23698(k)(2},Revenue and 

Taxation Code;and Section 14998.1,GovernmentCode. 

~ 5531. Eligibility Determination 

(a)The application processfor the California Soundstaqe Filming Tax Credit Program hastwo 

hp ases: 
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(1)Phase A requires the applicantto complete and submitthe online application setforth
on the CFCwebsite regarding certification ofa studio construction protect and to
submitthe Certified Studio Construction Project Verification report required~ursuant
#o section 5532.A Phase B application shall not be submitted until the Phase A
studio construction project has been certified and a Soundstage Certification Letter
,(SCL~, Form SCL(August 12,2022).hereby incorporated by reference, has been
issued foreach soundstage and ancillary building,or group of buildings,approved as
partofthe certified studio construction project. 

(2)Phase B requires the applicantto complete and submitthe online application setforth
on theCFC website regarding the proposed motion picture production,as described
in section 5533,and to submitthe diversity workplan described in section 5534for
the motion picture production. An applicant shall not bean principal photography
until it receives approvalfrom the CFCfor its Phase B-submission and receives a
Credit Allocation Letter(CAL,.Form SD(August 12.2422), hereb~r,incorporated by
reference. 

(bZApplication Acceptance and Eligibility 
~)Phase A applications will be accepted on a first come,firstserved basis until thirty

j30)days after issuance ofthe production alert, required pursuantto section 5539(c),
announcing that75% of all funds have been allocated. 

(2~ Phase B applications will be accepted on a first come,first served basis until all funds
have.been allocated. 
~A)A motion picture may still be eligible for a tax credit underthe California Film and

TelevisionTax Credit Program 3.O once aII California Soundstage Filming Tax
Credit Program funds have been allocated or ifthe motion picture is no longer
eligible forthe Soundstage Filming Tax Credit Program,ifthe motion picture
meets the criteria specified in section 5539(h_~.

{a~~The soundstage orsoundstages certified by the CFCasa certified studio construction
project must meetthe requirements of sections 17053.98(k)(2)(A),(k)(12)-(13}and
23698{k){2){A},(k)(12)-(13)oftha Revenue and Taxation Code,asimplemented in
sections5532and 5538ofthe California Code of Regulations, Title 10.

¢~,{,{d~ If an applicant is planning`to.produce a qualified motion picture,then the applicantshall
ensure that the.qualified motion picture complies with the provisions of sections
17053.98(k)(2)(B)and 23698(k)(2){B)ofthe Revenue and Taxation Code.

~1,Z_ Qualified wagesfor purposes ofsatisfying the criteria in sections
17053.98{k)(2)(B}(ii)and 23698(k)(2)(B)(ii)include wagesfor production services
performed within the a~isa~~e~ie~~roduction period,as defined in sections
17053.980(14}and 23698(b)(14~ ofthe Revenue and Taxation Code,on
soundstages and ancillary buildings certified as park ofa certified studio construction
project,as defined under section 5530,subdivisions(c)and(d).
jA~Wagesrelated to maintenance ofthe soundstagesand ancillary-buildings

cerkified as part ofa certified studio construction project shall not beincluded
forthe purpose ofsatisfying the criteria in sections 17053.98(k)(2)(B)(ii)and
23698{k)(2)(B)(ii}. 

(B) Wages incurred for services performed at locations orfacilities not included in
the certified studio construction project shall not be included for the purpose of
satisfying the criteria in sections 17053.98(k)(2)(B)(ii)and 23698(k)(2)(B)(ii). 

Page3of30 



{e~~e,~ The qualified motion picture must be produced by an applicant,as defined in section 

5530(b),who is also a qualified taxpayeras-def+r~e~that meetsthe requirements in sections 

17053.98(k}(2)(B)(iii)and 23698{k)(2)(B)(iii)ofthe Revenue and Taxation Code. 

~~f Motion pictures that have previously received a tax credit allocation under Revenue and 

Taxation Code sections 17053.98(a)-(j)and 23698(a)-(j), for the fiscal year,are not eligible 

to receive an allocation under this Program. 

~ej c~ The applicant must provide and receive approvalfrom the Geissisr~CFC for both a 

diversity workplan and diversity report,as described in sections 5534andX5;5537, 

respectively. 
(#~~h,~ To qualify as a new television series,the television se~ies;series shall produce episodes with 

a running time longerthan forty(40)minutes,exclusive ofcommercials,and with a minimum 

production budget of one million dollars($1,000,000.00)per episode. 

{~~To qualify asa television series that relocated to California,the television series shall meet 

the following criteria: 
(1) Provide a certification from the applicantthatthe tax credit provided pursuant to this 

section is the primary reason for relocating to California. 

(2) Produce episodes ofany length,filmed its most recentseason outside of California, 

and have a minimum production budget ofone million dollars($1,000,000.00)per 

episode. 
(3) Atleast75 percent of principal photography days of its most recentseason have 

been filmed outside of California. 

~jj,ZTo qualify as a pilotfor a new television series,the pilot episode shall have a running time 

longer than forty(40)minutes,exclusive ofcommercials,shall be produced in California with 

a minimum budget ofone million dollars($1,000,000),and shall be the initial episode in a 

proposed television series. 
An animated production is notconsidered a qualified motion picture and shall not be eligible 

for a tax credit. Animated production means contentcreated that does not utilize or 

incorporate live action footage but creates a motion picture consisting principally ofcomputer 

generated or hand painted images.An animated production does notengage in principal 

photography and therefore does not meetthe conditionsfor eligibility setforth in sections 

17053.98{k)(2)(B)and 23698(k)(2)(B)ofthe Revenue and Taxation Code. 

~Afeature film or a season ofa series may not be allocated more than twelve million dollars 

($12,000,000)under this Program. Recurring television series that previously received an 

allocation under this Program for a season shall not be allocated more than twelve million 

dollars($12,000,000)forsubsequentseasons that qualify for this Program. 

(k~~Tax credits under this Program foran independentfilm, as defined in asections 

17053.98(b)(6)and 23698(b)(6)ofthe Revenue and Taxation Code,shall be applied to a 

maximum often million dollars($10,000,000.00)ofthe qualified expenditure budget.There 

shall be no maximum on the production budget. 

NOTE:Authority cited:Sections 17053.98(k}(10),23698(k)(10),Revenue and Taxation Code;and 

Section 11152,Government Code. References:Sections 17053.98(k)(2)(B),17053.98(k)(4), 

17053.98(kZ(8), 17053.98(k~(9,~17053.98(a), 17053.98(b),23698(k)(2)(B),23698(k)(4),23698(k)(8), 

23698(k~(9),23698(a),23698(b),Revenue and Taxation Code;and Section 14998.1,Government 

Code. 

§5532.Studio Construction Project Certification —Phase A 
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nr~rd ronnivoc n ('`r~rli+ Al(~nn{inn I e#f~r /r`A) 

{c-~~For Phase A,the application shall include the information setforth below:
(1) Section 1 Applicantinformation. 

(A)Applicantentity and#axpayerID number.
(B).Identify if the.applicant is a corporation, limited liability company,individual
proprietorship,subchapterScorporation,.partnership,orother.

(2}..Section 2:Contact 9nformation. 
(A)Enterthe contacttype;.and provide the contactname,title, address,email and

phone for each ofthe#ollowing,as applicable: applicantcontact, primary
contact, production.company.contact, parent corr~pany contact,and contact
information for the Certified Public Accountant(CPA)firm which will provide the
required reportfor the soundstage(s).

{3) Section 3: Applicant eligibility attestation. 

¢~-}~A,ZThe applicant mustattestthat it has not received.a California Competes
Grant under section 12096.6 ofthe GovernmentCode for wages or
investment relatedto construction ofthe studio construction project.

{4) Section 4:Studio construction project certification.
(A)To enable the CFC to,certify thata studio construction project metthe

requirements ofSsections 17053.98(k),23698(k),and 17053.99 ofthe
Revenue and Taxation Code,the applicant must provide athrd-party Certified
Studio Construction Project Verification.ReportperFormed by a .CPA firm, which
meetsthe requirements specified in subdivision{~ a~(4)(B)ofthis section,
documenting compliance with the requirementsofthe California Soundstage
Filming Tax Credit Program. 

{+~1. A studio construction project may include the construction or
renovation of more than one soundstage located in the state. x
Applicants may provide separate. reportsfor each soundstage c
construction or renovation projectora comprehensive.reportfor all
soundstage construction or renovation projects that make up each 
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studio construction project. Regardless of whetherthe applicant 

submits one or multiple reportsfor the soundstage construction or 

renovation projects,the comprehensive studio construction project 

must,in aggregate, meetthe definition and criteria in Revenue and 

Taxation Code sections 17053.98(k)(2)(A)snd 23698(k)(2)(A)to be 

eligible as a certified studio construction project. 

2.The public accounting firm performing the Certified Studio Construction 

Project Verification Report may,but is not required to, use the optional 

California Soundstage Filming Tax Credit Program Phase A Agreed 

Upon Procedures,Phase A AUP(August 12.2022),hereby 

incorporated by reference. 

(B)The public accounting firm performing the Certified Studio Construction 

Project Verification Reportfor an applicant shall provide documentation thata 

peer review was administered by the American Institute of Certified Public 

Accountants("AICPA")National Peer Review Committee("NPRC')within the 

last three years and that the peer review resulted in a rating of"Pass." This 

documentation shall include the firm's most recent peer review report and the 

acceptance ofthat report by the NPRC. 

(C)The public accounting firm performing the Certified Studio Construction Project 

Verification Reportfor an applicant may also perForm the annual soundstage 

workforce certification required pursuantto section 5538for that~plicant. 

However,the same public accounting firm is not permitted to perform the report 

based on the California Soundstage Filming Tax Credit Pro ram Agreed Upon 

Procedures.Soundstaqe AUP,(August12,2022}, hereby incorporated by 

reference, required,~ursuantto section 5540for a Phase B applicantfilming on 

a soundstage orsoundstages approved as part ofa certified studio 

construction projectfor which the public accounting firm is grovidinp or has 

provided services related to Phase A. 

~5)Section 5:Supporting documentation. 

~A)Proiect labor agreement, if applicable. 

(B)A description ofthe studio construction projectfor which certification is sought1 

including a map with each soundstage identified by name or number as well as 

identification ofanv ancillary buildings. 

(C1 Copies ofan}~and all foundation permits or structural building permitsfor the 

studio construction project, includinclthe datesthey were issued. 

¢~}~Within thirty(30)business days of receiptofthe completed application and all supporting 

documents required pursuantto subdivision{~}~ above,the Director ofthe CFC,or their 

designee,will notify the applicant whether its Phase A submission is approved or rejected. 

Upon approval,the CFC will issue the applicant ,an SCL, 

Form SCL(March 11,2022), hereby incorporated by ~^{:reference foreach certified 

soundstage and ancillary building or group of buildings...The €e~~SCL will include a unique 

identifier for every soundstage certified as partofthe applicants certified studio construction 

project. Upon ~ei~tissuance of+~san €er-~SCL,the producer ofa qualified motion 

icturea~p#iea~ mayweed-resubmita Phase B application.: If rejected for application 

deficiencies that may be remedied,a Phase Aar applicant may remedy any deficiencies 

noted by the CFC in its submission and`re-apply. The date of receiptof additional 

information to remedy any deficiencies will be considered the new submission date ofthe 
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Phase A application. Ifthe applicant is rejected due to noncompliance with statutory or
regulatory requirements,the applicantmay not reapplyforthesame studio construction
project. 

NOTE:Authority cited:Sections 17053.98(k){10),23698(k)(10),Revenue and Taxation Code;and
Section 11152,GovernmentCode.References:Sections 17053.98(k)(2), 17Q53.98(k)(10),
17053.98(k)(12),17053.99,23698(k)(2),23698(k)(10),23698(k)(12),`Revenue and Taxation Code;
and Sections 12096.6, 14998.7,GovernmentCode. 

§5533.Proposed Motion Picture Production Application -PhaseB 

(a) Aftera~a Phase A applicant receives approvalfrom the CFC~er+s~ie~for its~-A
~~se~studio construction project and has received a Soundstage Certification Letter or
Letters. Form SCL(August 12,2022 hereby incorporated by„reference,~e#~er;the Phase B
applicant mayproceed to submitthe following described.application.

(b) (1Zfthe Phase A applicant and the Phase B applicant are thesame entity,the~lae
applicantshall initiate the online application processfor Phase Bby signing into their
application portalfrom Phase A,which will auto-populatethe applicant's information
provided during the Phase A application process into the Phase B application process.
An applicant may adjustthe auto-populated information forthe applicant information and
contact:information if necessary,such as ifa contact has changed. The applicant will be
able to inputthe unique identifierfor the soundstage orsoundstages,certified as partof
the applicant's certified studio construction project, upon which'the motion.picture will be
filmed. 

2)Ifthe Phase A applicant and the Phase B applicant are different eni
..:application-must also include the informatics setforth below:
~A)Applicant entity and taxpayer ID number.
~B}"Identify if the applicant is a corporation, limited liability compar

proprietorshiq,subchapterS corporation, partnership,or other.
(C)Enterthe contacttype and provide the contact name,title, adc 

production compan~,contact,and parent company contact.
fE,tlnputthe identifier listed on theSCLfor each soundstage or ancillary building ut~on

which the Phase B qualified motion pictureproiect will befilmed.
1.Each soundstacye orancillary building,or group ofbuildings,approved as part

ofa Phase A certified studio construction project is assigned a unique
identifier. This identifier must be provided for each soundstage,ancillary
building,ar group of buildings thatthe'Phase B applicant will utilize in
production of their qualified motion picture project.

jc} Following initiation of the online application for Phase B and.review ofthe applicantand
contact information,the applicant shall selectthe appropriate production categoryfrom the
following:feature film,independentfilm, new television series,recurring television series,
pilot, ̂ ~~^~,-~~~miniseries, relocating television series.

(d) Next,the application shall include,and the,applicant shall fill in,thefollowing requested
information setforth below regarding the motion picture being filmed on the studio
construction projectfacility certified bytheCFC in Phase A: 
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(1) Section 1: Additional applicant information. 

~A)The applicant must attest that it is the qualified taxpayer that meetsthe 

criteria specified in sections 17053.98(kZL)(B,}~iii)and 23698(k~(2Z(_B~(iiil of 

the Revenue and Taxation Code. 

{-A3(B)The applicant mustprovide the production~e r~ title, date submitted, 

production category, principal photography start date, post-production end 

date.,soundstage identifiers, estimated tax credit. Estimated tax credit must 

be based on qualified expenditure estimates, regardless ofthe $12,000,000 

cap. 
(2) Section 2: Financing sources and ownership. 

(A)Listthe following information forfinancing sources: 

1. Namesoffinancing sources,amounts, percentage offunding. Named 

sources musttotal a minimum of60% oftotal production budgetfar 

all motion picture categories. 

(B)For independentfilms: In addition, list names of all equity investors including, 

without limitations, all partners(including percentage of ownership). Attest 

that applicant entity is notowned directly or indirectly mare than 25% by a 

publicly traded company. 

(3) Section 3:Proposed project. 
{A) If it is a new television series indicate if TV Pilot was initially accepted in the 

program,number ofepisodes,and confirm overforty(40)minutes of running 

time exclusive ofcommercials. If it is a relocating television series indicate 

previous location, number ofepisodes previously-shot and number of 

episodes included in this season. Indicate ifthe previous season wasfilmed 

in California and if so,the number of principal photography days inside 

California and outside California. If it is a m~^,,~,,,~r-;~minise~ies, indicate the 

number ofepisodes and confirm overforty(40)minutes of running time 

exclusive ofcommercials. 

(B)Production schedule.Provide start date of principal photography,end date of 

principal photography,estimated end date of post-production and projected 

or actual release date. 
(C)Key Creatives: Provide namesofexecutive producer(s), producer(s), 

writer(s), director, lead actor(s), director of photography,and location 

manager, if available. 

(D)Synopsis.The synopsis must be a minimum of1600 and a maximum of6000 

characters and include a description ofthe main characters, plotline, 

beginning and ending,and major scene descriptions. 

(4) Section 4:Production shootdays. 
(A)Principal photography{PP)Days. Note that to qualify for this Program,a 

motion picture must be produced by the qualified taxpayer and at least50 

percent ofthe qualified motion picture's principal photography stage shooting 

days must be on the soundstage orsoundstages certified asa certified studio 

construction project,for which cerkification wasissued by the CFC within the 

prior 36 months. An applicant shall utilize +~sthe certified studio construction 

project soundstage(s)for six hours or more forthe day to be considered a 

principal photographystage shooting day. 

1. Enterthe requested data forPP Days.The online application will 

automatically calculate the totals. 
a:~ Enter total PP days in Los Angeles(LA)zone. 
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. ii Enter total PPdays outside LAzone,but in California.
iii Total.California PP days equalsa:~ plus#: ii
iv Total percentage ofPPdays outside LA zone equals~: ii

divided by~ iii x,100.
~,(~ Entertotal non-California PP days.
#: vi TotalPP daysequals~ iii pluse:
. vii Total percentage ofCalifornia PPdaysequalss: iii divided
by . vi x 100.

(B)If shooting outside ofLos Angeleszone,indicate the California counties,
where filming will occur. 

(C)Enterthe data forPP daysonsoundstages.
~1.Indicate the overall total:numberofPPstage shooting ~+-s:days'

separated into taxable yearsfor which a tax credit will be claimed.
:This number mustincludePP staae shooting days on certified
soundstaaes as well asPPstage shooting dayson non-certified
soundstaaes. 

#~2. Indicate the total.number ofPPstage shooting days on a certified
soundstaaeorsoundstaaes,pertaxable yearfor which a tax credit
will be claimed. 

.Inputthe
unique identifierfor each certified soundstage used. 

~3.PercentageofPP;stageshooting dayson the soundstage or
soundstages certified asthe certified studio construction project
equals(4}{-~jC 2.divided by{4~~C 1~.'and multiplied by 10Q.The
online ap~alication will automatically calculate the percentage ofstage
shootinc~days on certified stageG der taxable, e~ ar_a9ualified motion
picture mustfilm 50% ofstage shooting dayson certified stages in
each taxable Yearfor which a tax credit will be claimed.

(5) Section 5:Production statistics. 
(A)Provide thefollowing information regarding labor statisticsfor in-state work:

1. Estimated total number ofcast members.
2. Estimated total number ofbase crew members(base crew is the

average number of staffand shooting crew employed per principal
photography day). 

3. Estimated total background performers/stand-in man-days.(Thesum
ofthe number of days,full or partial,a person is estimated to work.}

4. By checking the box,Applicant acknowledges the following required
documentation wiA be submitted ifand when the Applicant appliesfor.
a tax credit certificate, Form SM(August 12.2022),hereby
incorporated by reference:Subjectto sel#-reported voluntary
information,. include separate listings. regarding the ethnicity and
gender statistics of all individuals who received qualified wages
(excluding stand-ins and background performers)and all individuals
who received non-qualified wages.

(B)Provide the following budget information.
1. Provide total production budget..
2. Provide total California expenditures(qualified and non-qualified). 
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3. indicate if seventy-five percent(75%)or more oftotal production 

budget will be spent in California. 

(C)Visual Effects:(excludes independentfilms with qualified expenditure 

budgets often million dollars($10,000,000)or less). Provide total worldwide 

VFX budgetamount,and total California VFX budget amount.ar~s~r~t;at~~ 
. Indicate ifthe total 

California qualified VFX is equal or greaterthan 75°/a oftotal worldwide VFX 

budgetor if the California qualified VFX is at least ten million dollars 

($10,000,000). 
(6) Section 6: Additional tax credit calculation: Uplifts and diversity goals increase. A list 

of eligible expenditures and wages are provided asstated in section 5535(a)(1)and 

5539(1)and Q),as applicable. 
(A} Outofzone Uplift.(Non-independentfilms excluding relocating N series) 

1. Enter total budgeted out ofzone wages excluding local hire labor 

(applicable period). 
2. Entertotal budgeted out ofzone non-wages(applicable period) 

excluding the total consumables. 

3. Enter total non-wage expenditures totally consumed outside Los 

AngelesZone(applicable period}. 

4. Applicable period is defined as in asection 5520-(a). 

(B)Local Hire Labor Uplift: Total of out ofzone local hire labor eligible for 

additional tax credits(includes independentfilms and relocating TV series). 

(C)Total California Qualified Visual Effects(VFX)Uplift(excludes independent 

films with qualified expenditure budgets often million dollars($10,000,000)or 

less). Total dollar amountfor California VFX eligible for additional5% tax 

credit. 
(D)Total Diversity Goals Potential Increase:The applicant may achieve up to a 

four-percentage point increase in its credit percentage if it meets or makesa 

good faith effort to meetthe diversity goals in its diversity workplan,as 

described in asections 17053.98(k)(3)and 23698(k)(3)ofthe Revenue and 

Taxation Code. 

1. The CFC will review the Phase B applicants diversity workglan1 

required pursuant to section 5534,and the applicants subsequent 

diversity report, required pursuantto section 5537,to make a case-

b~case determination atthe time ofPhaseC tax credit certification. 

2. Forpurposes ofthe Phase B tax credit allocation, credits shall be 

calculated based on the assumption thatthe applicant's qualified 

motion picture project will meet its diversityyouals and qualify for the 

four_percentage po1nt increase. 
(E} Total Additional Tax Credit:The online application will automatically calculate 

the following:The total out ofzone amount(non-independentfilms only)and 

total California VFX amountand total local hire labor amount(includes 

independentfilms and relocating TV series)which is eligible for an additional 

tax credit. 
1. Multiply total out ofzone amounts by.05 

2. Multiply total VFX amountby.05 

3. Multiply total local hire labor amount by.10for non-independentfilms 

and by.05for independentfilms and relocating television series. 

4. (Total additional amountof 1 +2+3above) 
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(7),Section 7:Estimated. Credit Allocation.
(A} Qualified Wages 
(B)Qualified Non-wages 
(C}!f, applicable;enter total. contingency, which can be no more than 10% of

qualified expenditures. 
(D)If applicable,enter total completion bond#ee,which can be no more than 2%

ofqualified expenditures. 
(E)Total qualified expenditures.
(F)Total #ax credit uplifts. Tatal qualified expenditures shall be multiplied by25%

if production category is an independentfilm orrelocating television series;
totals in this section shall be multiplied by 20%for all other.production
categories.(Credit allocation applies only #o the first ten million($10,000,000)
ofqualified expendituresfor independentfilmsand the first ten million
($10;000;000)of qualified expenditures eligible for uplifts. Credit allocation
applies only to the first one hundred million($1.00,000,000)of qualified
expenditures for non-independentfilms and the first one hundred million
($100,000,000)of qualified expenditures eligible for uplifts.)

(G)Total #ax credit uplift amount.
(H} Additionalfour percentage point increase in credit percentage for planned

achievement ofdiversity goals.
(I) Total tax credit amount including uplifks and cliversiiy goals potential increase.

(8~Section 8.Supporting Documentation.The applicant shall submitthe following:
(A)An electronic copy ofthe qualified expenditure budget in an industry standard

budgeting program.The electronic copy shall be uploaded to the online
application portal for the qualified motion picture. The industry standard
budgetinqprogram shall provide the following;
1. Qualified wage expenditures and qualified non-wac„~e expenditures. If 

~r1 tr I Ien' it t ~c r ~ 'I~.pl;..,ab e a .,., ~nd;.,a.e c~,~t~ wh;ct; vv~,l b~ ~ncue'~ed autstde the dos ------

Angeleszone during the apglicable period. 
7 Fnr nnn-inrlananr9anf filmy (axrliirlinn rPlncatinn TV cnriac in thairfirct 

or rented and used outside the Los Angeleszone during preproduction
through strike on location; qualified visual effects if at leastten million
dalfars- $( 10,000000 or seventy-five percent 75%)ofworldwide visual 

Productions shall also indicate those accountsfor which an additional 

3.A television series shall submita qualified expenditure budget including
all pattern and amortization costs, ar separate amortization and pattern
budgets.The budget shall be in an industry standard budc~etin: program

loaded to the online application. The Production Budgetshall indicate,
as applicable,the information required in clauses(81(A)1.And 2.Ofthis
subdivision. 

4.Forindegendentfilms and. relocating#elevision series in theirfirst season
in California,indicate those accountsfor which an additional five percent
L5%)tax credit is allowed for local hire labor. 
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5. No motion picture may be allocated more than twelve million dollars 

($12,000,000)under this Program,regardless of additional tax credit 

allowances achieved through uplifts or any other mechanism. 

B)Fringe Benefit Matrix: Applicant shall submit information on fringe benefit 

payments included in the qualified expenditure budget. After entering project 

title, category,and date,applicant provides a detailed breakdown of qualified 

fringe benefitpa~mentsfor union andlor non-union background performers, 

union and/or non-union crew, Director's Guild of America(DGA~ crew,as 

~plicable. Fringe~ayments include: state unemploymenttax, 

paXroll/handling fees, pension, health, vacation and holiday, workers 

compensation,DGA fringes benefit payments,and non-union health 

insurance payments.Casting fees are not included asfringe benefit 

payments butshould be included as a line item in the buffet. 

(C)One-Line Schedule("production board"). Applicant shall submit in PDF or 

equivalent non-proprietary documentformataOne-Line Schedule which shall 

include scene descriptions,scene numbers, holidays and cast numbers and 

shall indicate which days are scheduled for filming outside ofthe Los Angeles 

zone. 
1. A television series may submit in PDF or equivalent non-proprietary 

documentformata production calendar,including:the start and end 

dates ofthe season,the number ofin-state and out-of-stateprincipal 

photography days,holidays,and the total number ofepisodes in lieu of 

a one-line shooting schedule.The production calendar mustindicate 

which days are scheduled forfilming outside the Los Angeleszone. 

(D)Applicant shall submit in PDF or equivalent non-proprietary documentformat 

the screenplay,including scene numbersthat match the submitted schedule 

for the production. If the application is for a pilot that does not have a script, 

this requirement shall be waived.This requirement is waived for recurring 

television series. 

~,E)Applicant shall submit supporting documentation thatconfirms at least60% of 

production financinq_Applicant shall include documentation for each 

financing source including, but not limited to,commitment letters,financing 

agreements,term sheets,and/or bank statements in PDF or equivalent non-

proprietary documentformat. Applications submitted withoutthe sufficient 

documentation described above which shall be determined in the sole 

discretion ofCFC,shall be considered incomplete and good cause to 

disqualify the application. 

(F)Pick-up order. A pilot, new television series, recurring television series, or 

relocating television series shall submitevidence,in PDF or equivalent non-

proprietary documentformat,thatthe pilot or series is scheduled for 

photography,e.g., anick-up order,when applying for a credit allocation. 

~G)Narrative statement pursuantto sections 17053.98~g)(2~L and 

23698jg)(2~AZ(x~. Recurring television series in their second orsubsequent 

seasons are not required to submita narrative statement ifthe statement is 

already in the applicants online submission portal. 

(H)Relocating statement.Applicant certifies thatthe credit provided is the 

primary reason for relocation to California (if applicable).The Applicant must 

state thatatleast 75percentof principalphotography days of its most recent 

season wasfilmed outside of California.The submitted budgets must be no 
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less than one million dollars($1,000,000 qer episode. If submitting a
relocating statement,the detailed narrative statementasper Revenue and
Taxation Code sections 17053.98~q)j22tAZ(x)and 23698{q)(2)(R~(xl is not
reauired.The certification shall be submitted in PDF or eauivalent non-
proprietary documentformat.

{I) Unlawful harassmen# policy. Applicantshall submitcom~anv's written policy
against unlaw#ul harassment as setforth in sections
17053.98(g~{2)~)(xi}and 23698(gZ(2Z~A)(xi)ofthe Revenue and Taxation
Code. 

~J~ A summaryafthe applicant's voluntary programs to increase the
representation of<women and minorities including a description ofwhatthe
program is designed to accomplish and information about how the programs
are qubGcized to interested parties assetforth in sections
17053.98(g)(2)(A~Lii)and 23698(q,~2)~A~(xiiiZ

(K)Company and financial information, if available and as applicable,as required
bYseetions 17053.98(gjL2Z(A}(vZvi~(vii)and 23698(c,~(2)(A)(v).(vi).(vii). 

{~~Section8:9. Certification.
{A)Clicking submit on the.Application.Summary is the applicant's

acknowledgement,agreement,and certification that the applicant has read
and.reviewed the:application, including all itsattachments,and thatthe
content provided in the application by the applicant is;true and accurate to
-the.bestoftheir knowledge oratleastthe knowledge ofwhat would be
expected ofa reasonable.person in the samecapacity.

(B)Provide name,title, and date,
(e)Upon approval ofan applicants Phase B submission,a CAL,Form SD(August 12.2022),

hereby incorporated byreference.shall be issued to the applicant indicating the amountof 

inrnrnnratari by rafarPnre and tha annlirant'c c~ihmiccinnc fnllnwinn rmm~latinn oftha
qualified motion picture and CFC verification ofsuch submissions ascompared tothe criteria
fiorthe Program.The applicant may neverreceive more tax creditsthan as provided on the
CAL and in no event more than the ~,12,00O,OOd cap, 

..,,,-~;~oo;~~-.Per-~et~pl
~~I~ateria e 
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,~ 
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.NOTE:Authority cited:Sections 17053.98(k)(10},23698(k)(1D), Revenueand Taxation Code;and
Section 17.1.52, GovernmentCode.References:Sections 17053.98{k)(2)-(5),17053.98(k){8},
17053.98(k)(10),23698(k)(2)-(5),23698(k)(8),23698(k){10),Revenue and Taxation Code;and
Section 14998.1,Government Code. 

5534.Diversity Workplan 

(a)Theapplicant shall.submit its.diversity workplan in PDFor equivalent non-pro~rietary
documentformatto the CFC via the online user portal, which will be accessible once the
applicant signs into its online por#a]forthe Program and;after the applicant hasreceived
approval for its Phase A submission. 

(b) The diversity workplan required byRevenue and Taxation Code sections 17053.98{k)(3)
and 2369$(k)(3)shall include: 

{1)A description of#he.goals the motion picture will.seek to achievefor individuals
whose wages are included.within qualified wages. Such goals may include, but are
notlimited to: 
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(A)Goals to ensure qualified wage parity among ail races,ethnicities,and 

genders,considering factors such as level ofexperience and competency. 

(B} Goalsto achieve broader awareness ofavailable positions. 

(C)Goals to interview a broader pool ofjob candidates or more candidates who 

have not previously worked on a motion picture for the applicant. 

(D)Goals to enhance industry access and career developmentfor a broader pool 

of Californians and employees. 

(2) A description ofthe goalsthe motion picture will seek to achieve for individuals 

whose wages are excluded from qualified wages assetforth in asections 

17053.98(b)(21)(B)(iv}cnd 23698{b)(21)(B)(iv)ofthe Revenue and Taxation Code. 

Such goals may include, but are not limited to: 

(A)Goalsto ensure qualified wage parity among all races,ethnicities, and genders 

considering factors such as level ofexperience and competency. 

(B)Goalsto achieve broaderawareness of available positions. 

{C)Goals to interview a broader pool ofjob candidates or more candidates who 

have not previously worked on a motion picture for the applicant. 

(D)Goals to enhance industry access and career developmentfor a broader pool 

of Californians and employees. 

(3) A description ofthe goals the- motion picture will seek to achieve, with respectto 

diversity in the creative aspects ofthe motion picture. Such goals may include, but 

are not limited to: 

(A)Goals relating to the themes, narratives,and storytelling ofthe motion picture. 

(B)Goals relating to on-screen representation. 

(4) For subdivisions(b)(1}-(3),a description ofthe plan and strategies the motion picture 

will employ to achieve and measure the stated goals.in the workplan. 

(5) Forsubdivisions(b)(1)-(3),a description of how goals stated in the workplan may 

help achieve outcomes that are broadly reflective ofCalifornia's population, in terms 

offactors such as race, ethnicity, and gender. 

(6) In reviewing the diversity workplan ofan applicantfor approval or rejection,the CFC 

will consider,to the extent allowed by federal and state law,whether: 

(A)The applicant has included goals responsive to subdivisions(b)(1)-(3). 

(B} The applicant has included adequate detail responsive to subdivisions(b)(4)-

(5). 

(7) Nothing in this section shall be construed to require or encourage the diversity 

workplan to include quotas or other numeric goals regarding protected 

classifications, including race,ethnicity,and gender. 

(c) Within thirty(30)business days of receipt of all the Phase B documents specified in section 

5533.including the completed diversity workplan,the Director ofthe CFC,or their designee, 

will notify the applicant whetherthe diversity workplan is approved or rejected. If rejected, 

the CFC will providefeedback and an applicant may revise and re-submit its workplan. 
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NOTE:Authority cited: Sections 17053.98(k)(10),23698(k){10},Revenue and Taxation Code;and
Section. 11152,Government Code.References:Sections 17053.98(k)(3)-(4},23698(k)(3)-(4),
Revenue and Taxation Code;and Section 14998.1,GovernmentCode. 

§:5535.Qualified Expenditures 

(a) The qualified expenditures shall be allowed as provided in sections 17053.98(b}(16)and
23698(b)(16)ofthe Revenue and Taxation Code.
(1) Qualified Wages shall also include.payments to a qualified entity to the extent its

services are:performed in California, including,.but notlimited to, Qualified
Expenditures asdefined in sections 17053.98(b)(16)and 23698(b)(16)ofthe
Revenue and Taxation Code.

(b) The.non-qualifying .expenditures are as provided in sections 17053.98(b)(21)(B}snd
23698(b)(21){B)ofthe Revenue.and Taxation Code.The following expenses shall not be
allowed as qualified expenditures 
(1) State and federal income taxes.
(2):Certified public accountant and public accounting firm.expensesforthe CPA reports

...required+pursuantto asections5532,X5538, 
and.5540,orforthe CPA report +€which

ma be required pursuantto section X5537.
(3) Expendituresfor rentals or purchases outside the state. regardless if used in the

.state,and services pertormed outside the state are not considered qualified
expenditures including, but not limited to, digital visual effects work which is

..physically performed out-of-state...
(4} Expendituresforthe exhibition ofthe qualified motion picture including, but not

limited to, digital cinema distribution copies and release prints.
(5) Expenditures incurred thirty(30}days after the creation ofthe final elements,such

as,but not limited to,composite answer print, air master,and digital cinema files.
Creation ofadditional versionsforforeign distribution andlorarchival purposes are
notconsidered final elements.

(6) Financial contribution expenditures related to the.pilot career.pathways training
.program. 

(c) Forthe,purposes ofthis section,a five. percent(5%}a"^~,,;~:s+~-~uplift~ tothe,tax credit
allocation for non-independentfilms(excluding a relocating television series in its first
season.in California}shat(be made.by the CFCwhen any ofthe following conditions have
been met: 
(1) The production company pays orincurs qualified expenditures relating to qualified

visual effects work totaling a minimum often million dollars($10,000,000)incurred in
..California ar at least seventy-five.percent(75%0)oftotal worldwide visual effects
expenditures are incurred in California.

{2) The production company pays orincurs qualified wagesfor_services performed
outside the LosAngeleszone during the applicable period relating to original
photography outside the Los Angeleszone by individuals who reside within the Los 
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Angeleszone.Theforegoing amounts shall be substantiated by documentation 

including, but not limited to,timesheets and payroll records as requested by the CFC 

and/orthe CPA performing the Soundstage AUP(August 12,2022),hereby 

incorporated by references required +~t~ursuant to asection 5540. 

(3) The production company purchases or leases tangible personal property outside the 

Los Angeleszone during the applicable period and the personal property is used or 

consumed outside the Los Angeleszone.Tangible personal property must be 

purchased,rented,or leased from an outside of Los Angeles vendorthrough an 

office or other place of business outside the Los Angeleszone.Rentals or purchases 

from apass-through business do not qualify for the five percent(5%)augmentation. 

(A)Ifthe tangible personal property purchased or leased outside the Los 

Angeleszone was not completely used orconsumed solely outside the Los 

Angeleszone,the production company shall apportion amounts paid or 

incurred for tangible personal property outside the Los Angeleszone during 

the applicable period by multiplying these non-wage outside the Los Angeles 

zone expenditures by the ratio ofdays of principal photography outside the 

Los Angeleszone to the total number ofdays of principal photography. 

(B) If the tangible personal property purchased or leased outside the Los 

Angeleszone was completely used orconsumed solely outside the Los 

Angeleszone,the production company may electto substantiate that with its 

records. Tangible person property purchased or leased outside the Los 

Angeleszone shall be deemed to be completely used orconsumed provided 

the property was ofa type or nature such that it would have no residual 

material value remaining after its use orconsumption outside the Los 

Angeles zone. Examples ofsuch property include, but are not limited to,food 

and catering items,rented hotel or corporate housing usage,construction 

supplies and materialsfor sets,automotive or otherfuels,security services, 

location and stage services,government permitfees, personnel services, 

printing, equipment rentalsfor the applicable period outside the Los Angeles 

Zone,transportation services,dry cleaning,and shipping and travel costs 

from within the state to and from the out ofzone location. 

(d) A ten percent(10%)ae~~~#+c~r~-E"uplift-~for non-independentfilms excluding relocating 

TV series,is available if the production company pays or incurs qualified wagesfor services 

performed by local hire labor outside the Los Angeleszone during the applicable period 

relating to original photography outside the Los Angeleszone.Theforegoing amounts shall 

be substantiated by documentation including but not limited to timesheets and payroll 

records as requested by the CFC and/orthe CPA performing the Soundstage AUP required 

+pursuantto section 5540. 

(e) The maximum amountoftax credits allowed for independentfilms and/or relocating 

television seriesfor their initial season in California is twenty-five percent(25%)and 

therefore the five percent(5%)uplift is not applicable to such productions exceptfor an 

additional five percent(5%)upliftfor local hire labor. Production may also qualify for an 

increase in its tax credit percentage up tofour percent(4%)for meeting diversity coals stated 

in the diversity workplan required pursuantto section 5534 and documented in the diversity 

section 5537.E-~report required pursuantt 
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NOTE:Authority cited:Sections 17053.98(k)(10),23698(k)(10),Revenue and Taxation Code;and
Section 11152,Government Code.References:Sections 17053.98(k)(1)-(2), 17053.98(k)(4),
17053.98(k)(8),23698(k)(1)-(2),23698(k)(4),23698(k)(8), Revenue and Taxation Code;and Section
14998.1,GovernmentCode. 

§5536.Approved Applicant Responsibilities-Phase B 

(a)~APhaseBapplicant issued a' AL,Form SD ~Auaust 12,2022,
here incorporated by reference.following approvalfor Phases A and B by the CFC shall
be required to comply wi#h the following during the production period:

(1) Principal photography in California shall commence no later than ane hundred eighty
{180)calendardays after the ~'r~~"+ °11n^~+~^^'~~~SAL is issued. Qualified motion
pictures with qualified expenditures of at least one hundred million dollars
($100,000,000)must begin principal. photography{as defined in section 5520(s))no
later than two hundred and forky(240)days after CAL issuance..If the.production
does not begin principal photography prior to the 18Q-or240-day deadline,the tax
credit allocation shall be revoked., unless a Force Majeure eventhas occurred which
directly prevented the production`from commencing within the deadline,as described
in sections 17053.98(a)(18)(B)(iv)and 23698(x)(18}(B)(iv)ofthe Revenue and
Taxation Code.With submission ofdocumentation verifying such event,the CFC
~aa~shall grantane~ctension. ifa production implements a hiatus during the principal
photography period,any hiatus periods)maybe no longerthan one hundred finrenty
{120)calendar da;~s ir. aggregate fo!'tl-h~ Qn#ire dGratior ofthe production.

{2) Assoon asfeasible,but not lessthan four(4)weeks prior to the start ofprincipal
photography,the production accountant is required to attend an orientation meeting
with the Director ofthe CFC artheir designee., a{ong with any or all ofthe following
staff members:a primary producer, production manager orotherappropriate
personnel as determined by the applicant.Applicants and staff members shall not be
required to attend.more than one(1)orientation meefing fora motion picture in the

:..Program. 
(3) On the first day of principal photography and after a hiatus period, if applicable,

submit by email to the CFCthe daily caN sheet,signed by the'production manager or
equivalent position, in PDF or equivalent non-proprietary documentformat.

(4) Each week or as available,submit by email to the CFCthe final production reports
for each day ofi principal photography,signed bythe Unit Production Manageror
equivalent position, in PDF or equivalent nonproprietar~ocumentformat,

(5) If app{icabfe,submit an email notification to the GEC indicating any significant
changesto the project including anticipated changes in the estimated qualified
expenditures,change ofstart date,shooting location,number oftelevision episodes €
ordered,title change of project,financing,key personnel or any otherfactors that
have significantly changed since issuance ofthe CAL. 
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~es~~~~55~: 

¢~-}Participation in career-based learning and training programs and public service 

opportunities approved by the CFC in consultation with the California Departmentof 

Education(CDE)and/or California Community College Chancellor's Office(CCCCO) 

aimed atexposing high school and community college students to careers in the 

entertainment industry.To mee#the requirements ofthis section,the applicant may 

do any ofthe following: 

(A)Provide to students enrolled in an accredited California high school or 

community college three(3)paid internship positions for a minimum ofone 

hundred(100)hours each or a combination of internships or internship with a 

minimum ofone hundred(100)hours per studentand three hundred(300) 

hours in total. Interns must be 18 years ofage or older. Internship experience 

mustinclude working with professionals in the film industry and hands-on work 

assignments;or 

(B)Provide to students enrolled in an accredited California high school or 

community college classroom workshops, panels,or demonstrations on 

aspects ofthe film industry,which may include but is not limited to set 

operations, post-production and specific technical crafts conducted by 

entertainment industry professionals;or 

(C)Provide to students enrolled in an accredited California high school or 

community college a minimum of eight(8)hours of professional skills tours, 

which may include visits to observe setoperations,set construction, wardrobe 

department,art departmentand editorial department;or 

(D)Provide a minimum of eight(8)hours of continuing education for educators 

andlorfaculty to observe the set operations, post-production,and other 

specialized departments in the film industry; or 

(E)Make a financial contribution to a specific local or state educational agency or 

higher education institution specializing in arts, media,and entertainment 

career-oriented programs.The contribution shall be based on 0.25 percent of 

the estimated tax credit reservation with a minimum financial contribution of 

$5,000 and a maximum required financial contribution of$12,000.(Note:An 

applicant may contribute an amount in excess ofthe maximum);or 

{F) Provide a learning opportunity orfinancial contribution ofequal time or value 

through other arts, media,and entertainment programs,workforce programs, 

etc., which are not affiliated with CCCCO orCDE and is approved by the CFC. 

{8~~A qualified motion picture shall make a contribution to the Career Pathways Training 

Program as specified in Revenue and Taxation Code asections 

~85~:~9$Ee~17053.98(e),17053.98(k)(10~{B).23698L),and 

~}23698(k)(10)(B). 

(A} The contribution shall be based on 0.5 percent ofthe estimated tax credit 

reservation as stated on the CAL. 
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(B) The contributionshall besubmitted tothe CFCnolater than..#hirty,(30)
businessdaysafter the CAL date;failure to submitthe contribution within
this timeframe may result in revocation ofthe CAL.

(C) The contribution is refundable ifthe projectdoes not receivea tax credit
se+#+~Sat~:certificate, Form SM(August12.2022),hereby incorporated by
reference.A portion mayalso be refundable ifthe tax credit amount is
significantly reduced dueto reasonable cause,as defined in section 5520(v). 

NOTE:Authority cited;Sections 17053.98(k)(10),23698(k)(10},Revenue and Taxation Code;and
Section 11152,GovernmentCode.References;Sections 1705398(k)(4),:97053.98{k)(10),
~~(-~}(-~-3-};23698(k)(4),23698(k)(10); 9${I~}{Revenue and Taxation Code;and Section
14998.1,Government Code. 

§5537. Diversity Reporting and Audit, Credit Percentage.Increase 

{a) After an applicant's Phase A and B submissions are. approved by theCFC,and the.qualified
motion picture has been produced and the final element has been created,the applicant may
proceed to submitthe fallowing described diversity report along with the documentation
described in section ~4~85540. 

+hc~ ~r-~n ~I ~ ~rL Gr}'fn~+in ron i'rn..-ion}c ir+ Cnr~+}~~,`~g_ 

(b) The final diversity report required by Revenue and Taxation Code sections 17053.9$(k)(3)
a~~ 23v~o(k}(~jsi~dii ii~~ciude: 
(1) A description, including evidence, of whether the applicant achieved the goals:included

in its approved diversity workplan. 
(2) If a goal was not achieved,a description and evidence of the good faith efforts the

applicant undertook to achieve the goal 
'(3) If the applicanfi is unable to report on whether a goal was achieved,due to a lack of

infiormation from its employees orfor any other reason,a description and evidence of
the methods the applicant undertook to measure such goal and why it could not be
determined. 

(4) Nothing in this section shall be construed to require or encourage the final diversity
report to include numeric reporting regarding protected cMassifications,including race,
ethnicity,and gender,asevidence of whether goals weremet.

(c) Within approximately forty-five(45)business days of receipt ofthe final diversity report and
all documentation required pursuant to section 5540, ,the
Director of the CFC,or their designee, will notify the applicant whether the report is approved
or rejected, or if the CFC decides an audit of the final diversity report is necessary..if
rejected,the CFC will provide.feedback and an applicant may revise and re-submitits final
diversity report.. 

(d) Should.the CFC decide an audit ofthe applicants final diversity report is necessary:#o
:determine if=the diversity goals setforth in the applicant's diversity workplan for the motion
picture were achieved,the applicant mustprovide requested documentation to theCFC. 
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TheCFC may directthe applicant to work with the CPA performing the Soundstage 

~~AUP(August 12,2022j, hereby incomorated by reference, described in asection 5540, 

to verify the contentofthe final diversity report. Documentation or other information 

requested may include redactions, be aggregated,or otherwise protected to ensure 

confidentiality ofsensitive personal or other information. The applicant is responsible for all 

costs associated with this additional requirement. Within thirty(30)business days of receipt 

ofthe requested documentation from the applicantorthe CPA's report, the Director ofthe 

CFC,or their designee,will notify the applicant whetherthe report is approved or rejected. 

(e) If the ~etfss+er~CFC determines thatthe applicant has met or has made a good faith effort 

to meetthe goals in its diversity workplan,as described and evidenced through its approved 

final diversity report,the applicant's tax credit percentage shall be increased by up tofour 

percentage points as specified in Revenue and Taxation Codeasections 

17053.98(k)(3)(D)(iv)and 23698(k)(3)(D)(iv). 

NOTE:Authority cited: Sections 17053.98(k)(10), 23698(k)(10), Revenue and Taxation Code;and 

Section 11152,Government Code.References:Sections 17053.98(k)(3),23698(k)(3), Revenue and 

Taxation Code;and Section 14998.1, GovernmentCode. 

a)Uaon completion ofconstruction or renovation ofthe soundstaae orsoundstaaes that 

comprise the certified studio construction project,the soundstage orsoundstages shall be 

continuously operated, maintained,and repaired in accordance with and by a workforce as 

st~ecified in sections 17053.98(k(13 and 23698{k~13)ofthe Revenue and Taxation Code 

(1) The workforce mustfulfill the requirements ofeither paragraph(A~ or paragraph(B~ 

below,as applicable: 
jA~ Ifthe workforce is employed,directly orthrough a motion picture payroll services 

company,by the owner ofthe soundstage or its affiliates or bxthe Phase B 

applicant leasing the soundstaae,the workforce must be maid at leastthe general 

prevailing rate of per diem wagesforthe type of work and geographic area,as 

referenced in sections 17053.98(k~(13~A}~i)or 23698(k~13~~A)(iZofthe Revenue 

and Taxation Code. 
j~ Ifthe workforce is employed ~,and services are provided through a third party 

vendor,the workforce must be a skilled and trained workforce as defined in Chapter 

2.9~commencin~with Section 2600~ofPart 1 of Division 2ofthe Public Contract 

Code. 

~(bl(11To certify that every soundstage that is part ofa certified studio construction project 

meets the requirements setforth in Revenue and Taxation Code sections 17053.98(k)(13) 

and 23698(k}(13},the applicant mustannually provide athird-party Soundstage Workforce 

Report performed by an approved CPA ►firm, which meets the requirements specified in 

subparactraph ~A)of paragraph(1)ofthis subdivision,documenting compliance with the 

requirements ofthe California Soundstage Filming Tax Credit Program.€-aEl~ua~-+-~e~E 
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(A)The public accountinc;Lfirm performing the Soundstage Workforce Reportfor an
applicantshall provide documentation#hata peer review wasadministered by the
Rmerican Institute of Certified Public AccountantsS"AICPA")National Peer Review
Committee f"NPRC"Zwithimthe last three yearsand that the peerreview resulted in a
rating of"Pass." This documentation shall includethe firm's most recent peer review
report and the acceptance ofthat reaart by the NPRC.
1. An applicant may use the same accounting firm and thesame certified public

accountantforthe Soundstaae Workforce Reportasthe applicant:used for the
Certified Studio Construction Project Verification Reportspecified in asection
5532. However,the same public accounting firm is not permitted to perform
theAgreed Uaon Procedures report reauired pursuant to section 5540for a
Phase B applicantfilming on a soundsta~e orsoundstages a~~roved as part of
a CertifiedStudio Construction Projectforwhich the public accountingfirm is
providing or has provided services related to Phase A.

(2 Each annual report mustevidence#hatthe applicant met its statutory obligations through
the date for which the PhaseB applicant ap~l,iesfortheirfinal tax credit certificate, Form
SM August12.2Q22 ,hereby incorporated b~reference.including the percentages as
stipulated in sections 17053.98(k)(,13)(C)gnd 23698(k}~13~(C)ofthe Revenue and
Taxation Code. 
~A) The reportshall include: 

operation, maintenance,and repair ofthe certified soundstage.
2. The amount.and perc~ntaae ofthe tots!amount;ofp~mentsto third-party

vendorsor qualified wagesfor operation; maintenance.and repairofthe
certified soundstage~erFormed byeach workforce described'in subparagraph
(a)ofthis section. 

payroll services company,as described in 5538(a~(1)~A},is certified to be90
percent or more ofthe total amount listed pursuant#0 5538~b)~2)(A~.the Phase B
applicant shall be entitled to 100 percent ofthe applicable credit issued for the

ep riod• 
~,C) Ifthe percentage paid to workers employed directly orthrou h a motion picture

payroll services company,as described in 5538(~(1)(A), is certified to'be less than
90percent ofthe total.amount listed pursuant to 5538(b)(2~(A~butgreaterthan or
equal to75 percent ofthat amount,the Phase B applicant shall be entitled to 50
percent oftheapplicable credit issued farthe period. 

soundstage construction or renovation project or a comprehensive reportfor atl 
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soundstage construction or renovation projects that make up one studio construction 

projectfor which soundstage workforce certification is sought. 

„ « 

~c Pursuantto subdivision 17053.99lbL2)(E)ofthe Revenue and Taxation Code, if not all 

contractors and subcontractor~erforminct work on the Phase A Certified Studio 

Construction Project are subjectto a project labor agreementthat requires compliance with 

the skilled and trained workforce requirement, monthly compliance reports are required while 

the project or contract is being~erFormed. 

~1) An applicant required to submit monthly compliance reports in accordance with this 

subdivision shall submitthem to the CPAfirm engaged by the applicant to verify 

compliance with the Soundstage FilmingTax Credit Program. 

~d)If the Phase A applicant and the Phase B applicant are separate entities,the Phase A 

applicant is required to fulfill approved applicant responsibilities for a soundstage or 

soundstages on which a Phase B applicantfilms its qualified motion pictureproiect and shall 

furnish the Phase B applicant with any certified studio construction eroject information that 

may impactthe application process or the tax credit certification~rocessfor the Phase B 

applicant or that is necessary for the Phase B applicantto fulfill its requirements and 

responsibilities. 

NOTE:Authority cited: Sections 17053.98(k)(1Q),23698(k)(10),Revenue and Taxation Code;and 

Section 11152,GovernmentCode.References:Sections 17053.98(k)(13),_17053.99tb), 

23698(k)(13), Revenue and Taxation Code;Section 2600 Public Contract Code'and Section 

14998.1,GovernmentCode. 

§5539.Tax Credit Allocation 

(a) The California Soundstage Filming Tax Credit Program allows for a qualified taxpayer that 

meets all eligibility criteria and submission requirements under this Program to receive a 

credit against the"nettax,"as defined in Revenue and Taxation Code section 

17039,orthe "tax"as defined in Revenue and Taxation Code section 23036. 

(b) The tax credit awarded under this Program is allowed for taxable years beginning on or after 

January 1,2022,and before January 1,2032,and the total amountofcredits that may be 

allocated under this Program is one hundred fifty million dollars($150,000,000). 

(c) Once approximately seventy-five percent(75%)ofthe Program's available creditfunding has 

been reserved,the CFC will issue a production alert and poston its website thatthe Program 

is nearing reservation of its full funding and will cease to acceptapplications for Phase A on 

the date that is 30 business days after issuance ofthe production alert and website post(the 
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"designated date"). PhaseA applications will only be accepted after the designated date far
soundstage construction or renovation projects #hat ware issued afoundation permit ora
structuralbuilding permit as per Revenue and Taxation Code sections 17053.98(k)(2)(A)(iv)
and 23698(k)(2)(A)(iv)and through the designated date. No other PhaseA applications will
be accepted unless and until the Program receives additional funding.

(d) The tax creditawarded under this.Program,subject to allocation by the CFC,will be in an
amountequalto 20 percentor25percent,whichever is the applicable credit percentage
described in Revenue and Taxation Code sections 17053.98(a)(4)and 23698(a)(4)ofthe
.qualified expenditures.paid or incurred during the taxable year by a qualified motion picture
produced in the state ata certified studio construction project. The #ax credit may also be
increased by Revenue and Taxation Code sections 17053.98(k)(3)and 23698(k)(3),
regarding the credit percentage increasefor diversity goals achievement.

(e) Notwithstanding subdivision{~}~,no certified motion picture will be allocated more than
twelve million dollars($12,000,000}under this Program.. Recurring television series that
previously received an allocation underthis Program for a season shall notbe.allocated
more than twelve million dollars($12,000,000)forsubsequentseasons that qualifyfor this
Program. 

(f} Motion pictures that have previously;received atax credit allocation under Revenue and
Taxation Code sections 17053;98(a)-(j)and 23698{a)-(j},for the fiscal year,are noteligible
to receive an allocation under this Program. 

{g) Ifa tax credit allowed;bythis Program:exceeds the taxpayer'scomputed tax liability,the
excess credit may be carried aver#o reduce the "net tax"or"tax." as applicable, in the
following taxable year,and succeeding eighttaxable years, if necessary, until the credit has
been exhausted. 

(h)..The relationship between the California Soundstage Filming Tax Credit Program and the
California Film and Television Tax Credit Program 3:0 and the transition fora motion picture
from,the Soundstage Program to Program 3.0 is defined and shall occur as follows:

./1\ A rr~r.s ~rrinn + .
~ ~.. 

hna ha~n ~+Ilnn~+fnrl by}ho ('`C('` +hon c~ ~nh rc~~Lirrinn tolovicinn cnrinc oh~ll hc+ olinihl~ 

.~ ~ 

~ ~ ',. 

• :... 

a 

f e 

{~(1) If(a~ the first year of production ofa qualified motion ~+s#t~~epicture,or if production of
a subsequentseason ofi a aualified motion picture which is a recurrina television
series occurs in the fourth year after the studio construction project is certified by the 
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CFC or-(-~ ifthe total amount ofcredits authorized under Revenue and Taxation 

Code sections 17053.98(k)and 23698(k)has been allocated by the CFC,the 

qualified motion picture shall submitan application subjectto the annual cap and the 

allocated credit amounts based on categories described in sections 17053.98(1)and 

23698(1)ofthe Revenue and Taxation Code,subjectto a jobs ratio calculated 

pursuant to asections 17053.98(b)(7)and 23698(b)(7)ofthe Revenue and Taxation 

Code and multiplied by 133~e~ser~percent,as applicable and in accordance with 

sections 17053.98Lk)(9)(B)(ii)snd 23698(,klt9)(Bl(ii)ofthe Revenue and Taxation 

Code. Notwithstanding the foregoing,a qualified motion picture must meetthe 
"under Revenuerequirements ofa "qualified motion picture"" 

and Taxation Code sections 17053.98(k)(2)(B)and 23698(k}(2)(B)in order to 

receive an allocation of credits under Revenue and Taxation Codeasections 

17053.98(a)-(j)and 23698(a)-(j), inclusive,and will be limited to an allocation of no 

more than twelve millian dollars. 

~A)A Phase B applicant may fulfill the ownership or tenant requirement ofsections 

17053.98(k)(2 (LB)(iii or 23698 k (2)(B~{iii} ofthe Revenue and Taxation Code 

with a certified studio construction projectfor which more than three years have 

elapsed since certification for purposes of being eligible to applyfor an 

allocation oftax credits for a qualified motion picture under Program 3.0,or its 

successor programs,as described in 5539(h)(1)above,when the reason for 

inel~ibility underthe Soundstage Filming Tax Credit Program is thatthe 

certified studio construction project has reached the fourth.year after being 

certified by the CFC. 

NOTE:Authority cited: Sections 17053.98(k}(10), 23698(k)(10}, Revenue and Taxation Code;and 

Section 11152,Government Code.Reference:Sections 17039, 17053.98(1)(4), 17053.98(k)(1)-(2), 

17053.98(k)(8)-(9), 17053.98(kx11),23036,23698(1)(4), 23698(k)(1)-(2},23698{k)(8)-(9), 

23698(k)(11), Revenue and Taxation Code;and Section 14998.1,Government Code. 

§5540.Credit Certificate Issuance Process—Phase G 

a)After an applicant's Phase A and B submissions are approved by the CFC,and the aualified 

motion picture has been produced and the final element has been created,the applicant may 

proceed to submitthe documentation described in this section along with the diversity report 

described in section 5537.The CFC shall not certify any tax credit until it has received a final 

diversity reportfrom the Phase B applicant and has determined thatthe Phase A applicant 

has complied with the annual workforce certification requirements in section 5538. 

{~a~ b,~The applicant shall be required to submitthe following documents upon completion ofthe 

qualified motion picture, in an electronicformat and/or hard copy,as directed by the CFC. 

(1) Proofof copyright registration ofthe screenplay,teleplay, motion picture, television 

series or pilot. 

(2) Documentation indicating the date ofcompletion of post-production. Documentation 

may include, but not be limited to,the facility invoice evidencing the date the final 

element wascompleted orother reasonable documentation as determined by the 

CFC. 
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(3) List of all Castand Crewforthe project. 
(4) Copy ofScriptSupervisor's Lined Script orthe continuity/spotting log ofthe project.

TV series mustsubmitepisodes2and 5ofthe series.
{5) Expenditure Summary Reportas setforth on the CFC website.The applicant shall

revise any. contact information.changes.in the application portion ofthe CFC website
including the CPAfirm performing the 

a~SoundstageAUP( , Au ust12 2022 hereby incorporated
by reference. . 

{A)Section 1. Applicantinformation. The on-line application will automatically
generate the applicantinformation. Input copyright registration numberand
seller's permit number,if applicable. -

{B)Section 2.Contact Information.The on-line application will automatically
generate the contact information for parentcompany and CPAfirm.

(C)Section 3. Project Information.Iftelevision series,indicate number ofcompleted
episodes. Report start date of pre-production, principal photography, hiatus start
date if applicable, hiatus return date if applicable,end of principal photography,
end date of post-production {creation offinal element), projected or actual
release date(if known}. 

(D)Section 4.'Production Shoot Daysand Locations. Provide production shooting
.days:inside and outside the Los Angeleszone,counties outside the LA zone,
other states or countries;and provide Soundstage Local Community Expenditure
Report Form March 11,2022),hereby incorporated by reference,foreach
county outside ofLos AngelesCounty if applicable. ProvidePP stage,shooting
days..in tots!and PPstage shooting dayson thesoundstage orsoundstages
certified as partofthe certified studio construction projectfrom Phase A.

(E)Section 5A:Production and Financial Statistics. Provide total number ofcast,
base crew,extras and stand-in man days, residents and.non-residents, number
of outside zone local hires. 

(F)Section 5B&C.Financial Statistics. Provide total worldwide expenditures;total
California expenditures; qualified and non-qualified; total worldwide VFX
expenditures;total CA expenditures, qualified and non-qualified; total qualified
California VFX expenditures eligible for uplifts(excludes independentfilms with
qualified expenditure budgets of ten million dollars($10,000,000)or less).

(G)Section 5H.Subject to self-reported voluntary information,include separate
listings regarding fhe ethnicityand gender statistics of all individuals that received
qualified wages(excluding stand-ins and background performers}and al!
individuals that received non-.qualified wages. 

(H)Section 6.Career Readiness and Pilot Skills TrainingProgram.
(~-~1. Verification offulfillment of career readiness requirement utilizing one of
the required formsfor Soundstage Career Readiness verification. Forms
SCR1,{~~SCR2,SCR3,SCR4,and SCRS(March 11,2022), hereby
incorporated by reference. If applicable,verify submission ofcareer
readiness payment. 
{-iij2. Verification of paymentof0.5 percent ofthe approved credit amountto
the`CareerPathways Training Program with date paid and amount.

(I} .Section 7. Uplifts{as perSoundstage AUPfindings) 
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{+~1. Out ofzone Uplift.(Non-independentfilms only) 

a-:~ Enter total out of Los Angeleszone wages excluding Local 

Hire Labor(applicable period). 

ii Enter total out of Los Angeleszone non-wages(applicable 

period)excluding the total consumables. 

iii Enter total non-wage expenditures totally consumed outside 

Los AngelesZone(applicable period). 

4. iv Total out of Los Angeleszone uplift amount is calculated. 

(-i~2. Local hire labor uplift: Total ofoutofzone local hire labor eligible for 

uplift. 
{-++a3. Visual Effects(VFX)uplift(excludes independentfilms with qualified 

expenditure budgets often million dollars($10,000,000)or less):Total dollar 

amountfor California VFX eligible for additional 5%tax credit. 

{-i~j4. Total additional tax credit: The online application will automatically 

calculate the following:The total out of Los Angeleszone amount(non-

independentfilms only)and total California VFX amountand total local hire 

labor amountwhich is eligible for an additional tax credit. 

-~-~ Multiply total outofzone amounts by.05 

ii Multiply total VFX amount by.05 

~: iii Multiply total Local Hire Laboramount by.10for Non-

Independent Films and by.05for Independent Films and 

Relocating Television Series 

4. iv (Total additional amountof~-~+~ ii +3 iii above 

calculated automatically) 

{~5.Total Diversity Goals Potential Increase:Select CFC-approved 

percentage point increase, up to four percentfor meeting or making a good 

faith effort to meetthe diversity goals in the applicant's diversity workplan,as 

evidenced by the applicant's CFC-approved diversity report. 

(J} Section 8. Credit Amount.As perthe findings ofthe CPA performing the 

Soundstage AUP report, provide the Total Qualified Wages;Total Qualified Non-

Wages;and completion bond fee, if applicable. Total Qualified Expenditures,Tax 

Credit Amount, Uplifts tax credit amount,and Total Adjusted CreditRmount will 

be automatically calculated by the on-line application. 

(K)Section 10.Signature certification. Printthe Expenditure Summary Report.By 

signing the Report,the applicant acknowledges,agrees and certifies that the 

applicant has read and reviewed the summary,and thatthe content provided is 

true and accurate to the best oftheir knowledge or at leastthe knowledge of 

whatwould be expected ofa reasonable person in the same capacity. Submitto 

the CPA performing the Soundstage AUP. 

(6) An AUP report in compliance with the Soundstage AUP. 

.The Soundstage AUP report shall be prepared and 

certified by a certified public accountant(CPA)who meetsthe following criteria: 

(A)Maintains an active license or.has proof ofa valid out-of-state accounting firm 

..registration for the firm practicing attest services in California. 

(B)The accounting firm performing the assurance services shall provide 

documentation from the California Society of Certified Public Accountants or 
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other organization administering said review,indicating thata Peer Review 
Report was completed within the lastthree yearsand the rating wasa"Pass." If 
the firm performing attestservices is newlyformed,thefirm must provide 
evidence it is registered for.review by an organization administering the review in 
the state in which the firm resides. 

~,C)Thesame public accounting arm is not permitted to perform theSoundstage AUP 
,report required pursuant#o thissection if it is providing or has provided services 
.related to Phase Aforthe soundstage or soundsta~ces where the Phase B 
.qualified motion picture is beina produced,such asthe Certified Studio 
Construction Protect Verification Report required pursuantto section 5532orthe 
annual soundstage workforce report required pursuantto section 5538. 

(7)The actual layout ofthe main and end titles produced by a title house or other 
postproduction facility. 

(8) Documentation from each visual effects, title, digital effects and/or postsound 
company contracted by the production company,indicating the total dollaramountof 
work performed within the'State of California shall be certified;by managerial level 
personnel with knowledge oftheproject. 

(9)..Documentation from,the designated representative ofthe California Community, 
Colleges Chancellor's office and/orthe-California Department of Education orthe 
CFC,verifying participation in the career-based teaming and training program as 
required in ~sectian 5536. 

{10)A miniseries shat(submit documentation verifying that its initial distribution consists 
oftwo or more episodes longerthan forty.{40) minuteseach exclusive ofcommercials. 

{11)A listing of otherjurisdictions in which any.memberofthe applicants combined 
reporting group has produced a qualified motion picture in the preceding year 
pursuant to section 17053.98{g)(3)(C)(i){I)and 23698(g)(3}(C)(i)(I)ofthe Revenue 
and Taxation Code. Updated information as per section 55330(11)is also 
.:required. 

(12)Documentation verifying thatthe required fie was paid by the qualified taxpayer to 
fund the Career Pathways Training Program. 

{~,(,c~ The production shall be completed within 3Q monthsfrom the issuance date ofthe..: 
~CA~,Form SD(August12,2022Lerebv incomorated by reference as required in 
sections 17053.98(b)(18)(B)(ii)and 23698{b)(18){B){ii)ofthe Revenue and Taxation. Code. 

{~~d,~ The qualified motion picture shall.be considered complete when the 
process of postproduction has been finished and a final composite answer print,delivery air 
master,or digital cinema files ofthe qualified motion picture is completed. 

{~-}~e,~ The CFC shall review all the required materials submitted by the applicant to determine the 
sufficiency ofthe required documentation and thatthe.applicant meets all the criteria for the 
program. During the review,the CFC may reject insufficient documentation not in compliance 
with the.requirementsfound in this section or may request additional.documentation to 
determine ifthe production is a qualified motion picture and to verify the qualified 
expenditures. 

Ee-}(fib The CFC shall approve or disat~prove the requestforthe tax credit certificate, Form SM 
(August 12,2022), hereby incorporated by reference. 

~1,LUpon rejection of insufficient documentation or disapproval ofthe requestfor a tax 
credit certificate,the CFC shall provide the applicant with a notice ofdisapproval 
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stating the reasonsfor the disapproval. Disapproval is final and shall not be subject 

to administrative appeal or review. 

{#}~2}~Upon approval,the tax credit certificate , 

,shall be issued to the applicant. 

j,A~lf the entity that incurs the qualified expenditures is a partnership, limited liability 

company or subchapterS corporation(pass-through entity),that entity is the 

applicantfor purposes offiling the tax credit application and receiving the final tax 

credit certificate. 

NOTE:Authority cited:Sections 17053.98(k)(10),23698(k)(10), Revenue and Taxation Code;and 

Section 11152,GovernmentCode.References:Sections 17053.98(k)(1)-(5), 17053.98(k)(8), 

17053.98(k)(10),23698{k)(1)-(5), 23698(kx8),23698(k)(10), Revenue and Taxation Code;and 

Section 14998.1,GovernmentCode. 

§5541.On Screen Credit and Promotional Requirements 

(a} All productions that are issued a tax crediteea~ecertificate,Form SM~,August 12,2022), 

hereby incorporated b~reference,shall be required to comply with the following provisions: 

(1) Provide an on-screen acknowledgementto:THE STATE OF CALIFORNIA AND THE 

CALIFORNIA FILM COMMISSION,CALIFORNIA SOUNDSTAGE FILMING TAX 

CREDIT PROGRAM,and include the California Film Commission Logo,to be 

provided by the CFC to the applicant, except where that acknowledgement may be 

prohibited by the Children's Television Actor any other local, state,orfederal 

government policy. Such acknowledgement and logo shall appearon every episode 

ofa television series except where prohibited as above. 

(2) Provide five(5)production stills in digital file formatcleared by the production 

company and with cast approvals to illustrate the diversity of California locations 

and/orjob creation for promotional use by the CFC. 

NOTE:Authority cited: Sections 17053.98(k)(10},23698(k)(10), Revenue and Taxation Code;and 

Section 11152,GovernmentCode. References:Sections 17053.98(k)(10),23698(k)(10), Revenue 

and Taxation Code;and Section 14998.1,GovernmentCode. 
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.. ~ ~~~ _ .~,1 _ ~ 

PHRSE A:STUDIO CONS7Rt1CTIQN PROJECT CERTIFICATI~7~1 
Soundstage Certification Identifier Number,: i

? Date Approved: 

Soundstage Applicant.Entity;~~~ a __~~_ ~.__, ,X~_ ~~.,.~_._ ~..~.ti~~= ,.a_Fa~,.~~. 

PHASE B:M4TI0~ PiCTU~EPRODUCTiC}I~ APP~ICATI4N :..GAL Date
CreditAllocation Letter(CAL)Number 

Production Period Start Date ofPrincipal Photography i
End Date ofPost-Production 

? PH~4SE C:TAX CREDITISSUANCE 

Production Title 

Production Category Copyright Registration
i
F ~ 

f 

ApplicantEntity ~
—~ kTaxpayerID Number, Seller'sPermit Number

` TYpe of Entity 4 

Applicant Name Title 
~ Address 

City 

E State Zip 
Phone Cell 
Email~~.~__~~~w_ __ ~_.~...~,_~~_~_~~~~_.,~~_;~_:~_,w.s~_.~__.~~~__.~_n.~~_.~__~M~~__,~. . ~~_ 

3 

e 

FINAL TAX CREDIT AMOUNT 3 

TAX CREDIT CERTIFJCATE ~ ` 

Pursuant to Revenueand Taxation Code Sections 17053.98 and 2369$,this document certifies that the above identified qualified taxpayer has been granted the amountofFilm andTelevision Ta~c Creditdescribed as tax credit allocation,This certificate does not guaranteeany tax benefits; credits may be claimed only in accordance with the Revenue and TaxationCode.Purchased credits attributable to an independentfilm may not be used to offsetor obtain a refund ofsales and use tapes.
Approved by: 

California Film Commission Date 

CFC Form SM ~4acsfi-14Auq~st 12,2022 Soundstagelncentive@film.ca.gov • 7080 Hollywood Blvd,Suite 900 Holtywood,CA 90028 • 323.8602960 • www.film.ca.gov 
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R 

L, # ~' 1 

t 

Soundstage Filming Tax Credit Program 

QUALIFIED TAXPAYER SOUNDSTAGE INFORMATION 

Applicant Entity 

Applicant Name,Title 
Address

~i~ 

State Zip 

Phone 
Cell 

Email 

TaxpayerlD Number 
Type of Entity 

ELIGIBILITY ATTESTATION RECEIVED
.. .. .. 

i 

The applicantatteststhat it has notreceived a California CompetesGrant underSection 12096.6 ofthe 

GovernmentCode for wages or investment related to construction ofthe studio construction project. 

STUDIO CONSTRUCTION PROJECT VERIFICATION REPORT RECEIVED 

Certified Studio Construction Project Verification Report,performed byan approved CPAfirm documenting 

compliance with the requirementsofthe California Soundstage Filming Tax CreditProgram,wassubmitted. 

CPA Firm: 

` Q Peer Review Submitted 

CPA Contact Name: 

Phone Number: 

~
Email Address: 

SOUNDSTAGE CERTIFICATION IDENTIFIER# 

`~pp~6V~c~ 
by:~,a, ~.~ tt _e,~ . ,~. ~ _..~ n ~., ~ ~~ ..._a~ ~ ,~r. ,. ~ ~~..~.,~. _ ~~.,. ~.~ A ~ -~ ~... ,.~.0 ~.~ ~ u.. ~ w ..,~.b ~_. m ~ ~ ,.~.w 4.~ ~ ~a ~, N~, 

Date
California Film Commission 

CFC Form SCL +August 12,2022 Soundstagelncentive@film.ca.gov • 7080 Hollywood Blvd,Suite900Hollywood,CA90028 • 323.860.2960 • www.film.ca.gov 
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PHASE A:STUDl4CONSTE2UCTi0N PROJECTCEI2TIFICATI~N 
Identifier Number Soundstage Applicant Entity Date Approved 

PHASE B:Nlt?TIO~ PICTUREPR~t3UCTI0N APPLICATION 

Production ?itle 

Production Category 

Production Period Estimated Start Date ofPrincipal Photography
Estimated End DateofPost-Production 

Qualified Taxpayer- Motion Picture Production 

Applicant Entity 
~pPficant Name i'itle

Address 
City. 

State. Zip
Phone Ceil
Email 

TaxpayerJD Number Typeof Entity 

DCVERSITY1htpRKPLANITAXPAYER ATTE5TATIC?N 
The diversity workplan required by Revenue and Taxation Codesections 17053.98(k)(3)and 23698(k)(3)has
been submitted,reviewedand approved. 

The a~alicant attests that it isthe qualified taxpayerthat meetsthe criteria specified in SectionsQ 17053.98(k}~2}tB~ iii and 23698(k)(2)(B~{iii)ofthe Revenue and Taxation Code. 

TAX CREDIT ALLOCATION RESERVED
TAX CREDIT ALLOCATION CAP
CREDIT ALLOCATION LETTER 

The allocation oftax credits indicated in this letter are not guaranteed and are only an estimate. Final granting oftax credits is subject to examination and verification ofthe claimed
Qualified Expenditures, pursuantto the Taws and regulations ofthe California SoundstageFilming Tax Credit Program."Tax cre~+it ailoca~~an cao"refers to the sum the applicant
would be eligible far, independen(ofavailable credits,and is thesum that should be allocated upon avaiiabdity ofcredits.as applicable. 

Approved by: 

California Film Commission Date 

CFCForm SD9Aarsla-~14Auqust 12,2022 Soundstagelncenfive@fiim.ca.gov • 7080 Hollywood Blvd, Suite 900 Holrywood,CA 90028 • 323.8602960 • www.fiim.ca.gov 
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California Soundstage Filming Tax Credit Program 

CERTIFIED STUDIO CONSTRUCTION PROJECT VERIFICATION REPORT 

To enable the California Film Commission(CFC)to certify that a Phase A applicants studio 

construction project (SCP) meets the requirements of sections 17053.98(k), 23698(k), and 

17053.99 ofthe Revenue and Taxation Code,athird-party Certified Studio Construction Project 

Verification Report, performed by a CPA firm and documenting compliance with the 

requirements ofthe California Soundstage Filming Tax CreditProgram,must besubmitted.The 

CPA firm producing the report may use the optiona/Agreed Upon Procedures(AUP)'outlined 

in this document,butthis is nota requirement;the CPA firm may alternatively use the Phase A 

Soundsta~e Certification CPA Verification Checklist on the CFC website to base their reporton. 

Whichever format the CPA firm chooses the CFC requests that the Certified SCP criteria be 

listed in thesame order as on the AUP or checklist,and that findings be specified below each 

criterion(numbered 1 through 7). 

A studio construction project may include the construction or renovation of more than one 

soundstage located in the state. Applicants may provide separate reports for each 

soundstage construction or renovation project oracomprehensive-report for all soundstage 

construction or renovation projectsthat make upeach studio construction project.Regardless 

of whether the applicant submits one or multiple reports for the soundstage construction or 

renovation projects,the comprehensive studio construction project must,in aggregate,meet 

the definition and criteria in Revenue and Taxation Code sections 17053.98(k)(2)(A) and 

23698(k)(2)(A)to be eligible asa certified studio construction project. 

The California Soundstage Filming Tax Credit Program provides tax credits to producers of 

eligible qualified motion picture projects,for qualified expenditures incurred when filming on 

CFC certified soundstages. 

11. Statutoryand RegulatoryReferences 
• California Revenue and Taxation Code sections: 

0 17053.98(personalincometax) 

'A CPA is not permitted to provide production accounting servicesand agreed upon proceduresservices
tothe 

same production company,per Rule 101 ofthe American Institute of Certified Public Accountants Code of Professional 

Conductand its interpretations and rulings. 



 

 

 

Soundstage Filming Tax Credit Program Phase R —Agreed Upon.Procedures 

0 23698(corporateincometax) 
0 17053.99(studio construction project requirements)

• California Code of Regulations,Title 10: 
o Chapter 7.75,Article 4,sections 5530- 5541 

111.General 
• The Report shall be prepared for the use ofthefollowing specified parties 

o The owner ofthe studio construction project(Owner);and 
o The California Film Commission.(CFC) 

• The Report must becompleted bya CPA firm that meetsthe requirements of
.subparagraph(B)of paragraph(4)of subdivision(c)of section 5532of Titie 10 ofthe
California Codeof Regulations. 

• The Reportshould include the California CPA license number or proof ofa valid out-
of-state accounting firm registration for thefirm completing the report.`

• Please include CPA nameand contactinformation for the CPA responsiblefor the
review and final sign. off ofthe Report. 
Anysums must be presented in U.S.dollars. 

1!/o Certifa~d ~t~d~~ ~~n~tr~a~t~on P~~j~ctt~~~°~fication 
1. Skilled &Trained Workforce 
A. Verify that either ofthe.fallowing is true: 

i. All contractors and subcontractors performing construction work on the
soundstage(s)used a skilled and trained workforce,in accordance with 
Revenue and Taxation Codesection 17053.99,subdivision(b),or; 

ii. All contractorsand subcontractors performing work on the project are subject
to a projectlabor:agreement,ps defined in the Public Contract Gode,section
2500(b)(1),that requires compliance with the. skilled and trained workforce
requirementand providesfor enforcement,ofthatobligation through an 
arbitration procedure. 

B. If 1.A.ii. is true,please attach the project labor agreementto the Report.
G If neither 1.A.i. or 1.A.ii. is true,the project is ineligible;.inform the Owner oftheir

ineligibility and cease review. 

2. Minimum Eligible CapitalInvestment 
A. Verify thatthe amountfor actual construction or renovation expenditures istwenty-

five million t~ollars{$25,000,000)or more. 
i. Note the amount.for actual construction or renovation.expenditures.

B. Verify thatthe actual construction or renovation expenditures have been incurred
over.not morethan #ive,continuous calendar years. , 

i. Note thetime period during which expenditures wereincurred,
C. If theamountthreshold in 2.A.has not been metor hasnot been met within the

tirneframespecified in 2.B.,the project is ineligible;inform the Owner of their 
ineligibility and cease review. 
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Phase A—Agreed Upon ProceduresSoundstage Filming Tax Credit Program 

3. Capitallmprovements 

A. An SCP seeking certification must meeta capital improvement minimum expenditure 

threshold for those soundstages thatare being renovated,improved,or created in a 

repurposed space. 

i. If the SCP involves capital improvementson onesoundstage,verify that capital 

improvementexpenditures are of an amountno less than $750,000. 

ii. if the SCP involves capital improvementson morethan onesoundstage,verify 

that capital improvementexpenditures average no less than $500,000 per 

soundstage. 

B. If the SCP includes capital improvementson renovated,improved,or repurposed 

soundstages and the expenditure threshold specified in 3.A.i.or 3.A.ii. hqs not been 

met,and the SCP will not meet overall Phase A requirements without including that 

soundstage or soundstages,the project is ineligible;inform the Owner of their 

ineligibility and cease review. 

C. If the SCP includes capital improvementson renovated,improved,or repurposed 

soundstagesand the expenditure threshold specified in 3.A.i. or 3.A.ii. has not been 

met,butthe SCP will meetPhase A requirements without including thatsoundstage or 

soundstages,the CPA maycompletethe Certified Studio Construction Project 

Verification Report,provided they consider only those soundstagesthpt fulfill the 

capital improvement minimum expenditure requirement in 3.A.when verifying any 

project requirements. 

4. Actual Expenditures 

A. Verify that actual construction or renovation expendituresfor soundstages,not 

including ancillary buildings,are at least70%ofthe total spend for the SCP. 

i. Note the total spend ofthe SCP. 

ii. Note thesum of actual construction or renovation expenditures specific to
buildings..........

soundstages,excluding ancillary 

B. if the percentage threshold for actual construction or renovation expenditures in 4.A. 

has not been met,the project is ineligible;inform the Owner of their ineligibility and 

cease review. 

5. Permits 

A. SCPsseeking certification may only include construction or renovation which has 

commenced pursuantto a foundation permitor structural building permit issued after 

July 21,202E 

i. Verify thatconstruction or renovation of each soundstage or ancillary building 

listed as part of the SCPcommences/commenced pursuantto afoundation 

permitor a structural building permitissued after July 21,2021. 

ii. List each applicablefoundation permitand/or structural building permitand 

its issuance date. 

B. If construction on a soundstage or soundstages or ancillary building/s designated as 

part oftheSCP commenced pursuantto a permitissued prior to July 21,2021,and the 

SCP will not meetthe other Phase A requirements withoutincluding that building or 
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buildings,the project is ineligible;inform the Ownerof their ineligibility and cease
review. 

C. If construction ona soundstageorsoundstagesor ancillary building/s designated as
partoftheSCP commenced pursuantto a permitissued prior to July 21,2021,and the
SCP does meetPhase A requirements withoutincluding that building or buildings,the
CPA maycompletethe Certified StudioConstruction Project Verification Report,
provided they consider only those buildings that fulfill the permit requirement in 5.A.i.
when.verifying any project requirements. 

6. California CompetesGrantProhibition. 
A. Verify thattheSCP applicant did not receive a California CompetesGrant under

section 12096.6 ofthe.GovernmentCodefor wages or investment related to
construction oftheSCP. 

B. If theSCPapplicant did receivea California CompetesGrant relatedtothe SCP,the
project is ineligible;inform the Owner oftheir ineligibility and cease review. 

7. SoundstageDetails 
A. An SCP mayinclude a combination of newly constructed soundstages,renovated or

improvedsoundstages,and/or other buildings(e.g.,warehouses) 
repurposed/converted into soundstages. 

i. Verify and list thenumber of newly constructed.soundstages,if any,that are
part ofthe Studio Construction Project, 

ii. Verify and list the.number.of existing soundstages,if any,thatare being 
renovated as part ofthe SCP. 

iii. Verify and list the number of buildings,if any,thatare being repurposed into
soundstages as part ofthe SCP. 

iv. To the extent possible,list the.internal name/s or numberfs(e.g.,"Stage 13"),
and the address/es ofeach soundstage that is part of the SCP.

B. Verify thateach soundstagedesignated as part ofthe SCP: 
i. is a building that is purpose-built,renovated,ar converted for film,television

andfor media.production in California, 
ii. is no less than 10,000squarefeet(ancillary space may count,as specified

below), 
iii, is column-free, 
iv. hasa permanent grid;and 
v. has at least20feet of clearance below the permanent grid.

C. If anysoundstage designated as part of the SCP does notmeetthe.requirements
outlined in 7.B.above,thatsoundstage shall not becounted as part of theSCP for
purposes of meeting any project requirements or receiving certification.

D. An SCP mayinclude ancillary buildings,meaning buildings purpose-built,renovated,
or repurposed on contiguous propertytothe soundstage/s and intended for
production-related purposes.An ancillary building approved as part ofthe Certified
SCP maycounttoward the square-footage ofa soundstage to fulfill the requirement 
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in 7.B.ii. above,provided the ancillary building meetsthe requirements of 7.D.iii through 

7.D.v. below. 

i. Verify and list the number of ancillary buildings that are part ofthe SCP. 

ii. Tothe extent possible,list the internal name/s or number/s,and the addresses 

of each ancillary building that is part of the SCP. 

iii. List the ancillary buildings that are being counted toward the square-footage 

ofanysoundstage in the SCP and verify that their square-footage is only 

counted once toward the overall square-footage. 

iv. Verify thateach ancillary building is purpose-built,renovated,or converted 

and intended for purposesincluding,but not limited to,accompanying 

production office space,mill space,workshops,and property or wardrobe 

storage. 

v. Verify thateach ancillary building is on contiguous property to the 

soundstage/s of the SCP. 

E. If any ancillary building designated as part ofthe SCP does not meetthe requirements 

outlined in 7.D.above,that building shall not be counted as part of the SCP for 

purposes of meeting any project requirements or receiving certification. 

Please contactthe CFC at Soundsta~eincentive~film.ca.gov if you have any questions. 

5
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California Film &Television Soundstage Filming Tax Credit Program 

1. Introduction 

The Soundstage Filming Program —provides tax credits for qualified.expenditures incurred when
producing qualified motion pictures on California Film Commission certified soundstages.The
tax creditscan be used to offset either California personal orcorporate income taxesorsales
and use taxes. A production company requesting a tax credit mustsubmitan Independent
Certified Public Accountant's Report on Applying Agreed-Upon Procedures(the `Report')to
demonstrate compliance with the program's requirements. 

IL Statutory and R~ge~tatory References 

California Revenue and Taxation Code sections: 

1. 6902.5(sales anduse tax) 

2. 17053.98..(persona!income tax)... 

3. 23698(corporate incometax). 

4. California Code of Regulations, Title 10,Chapter 7.75,sections 5520 and 5530-
~~5541 

111. General 

The following Agreed.Upon Procedures(AUP)are to be performed by a certified public
accountant(CPA)with an active California license to perform.attest services.The CPA cannot
provide production accounting services and. AUP services to the same
production companyas per Rule 101 ofthe American Institute of Certified Public Accountants
Code ofProfessional Conduct and its interpretations and rulings. The CPA shall have
successfully completed a Ca#ifornia Film &Television Tax Credit Program 3.0 Orientation or a
Soundstage Filming Program Orientation— for CPAs.The accounting firm performing attest
services must provide a letterfrom the board of review in the state in which the firm resides,
evidencing thefirm has actively participated in a peer review program forCPAfirms performing

AUPs within the past3yearsfrom date services are rendered and has
received a"pass"on said review. Ifthe firm performing attest services is newlyformed,the firm
must provide evidence it is registered with the board of review in the state in which the firm
resides for a peer review in the future. 



Agreed Upon ProceduresSoundstage Filming Tax Credit Program 

The selected CPA must have sufficient knowledge ofaccounting principles and practices 

generally recognized in the film and television production industry. The CPA shall read the 

statute, regulations, guidelines, Qualified Expenditure Charts,Budget Tagging and Tracking 

Tips,and other Soundstage Filming Program— materials posted on the California Film 

Commission website. The appendices and/or exhibit numbers noted in red are included with this 

Report. 

The following codesfor expenses which are used to "tag" expenses by the production company 

are asfollows: ZC —OutofZone Consumables,ZE —OutofZone Non-Wage Expenditures, 

QW —Qualified Wages,QE —Qualified Non-Wage Expenditures, MW —Music Wage 

Expenditures,VU —Visual Effects Expenditures,OZ—Outof Los AngelesZone,ZW —Outof 

Los AngelesZone Qualified Wages,LW —Local Hire Labor Qualified Wages,NQ — Non-

Qualified Expenditures,XX —Non-qualified expenditures purchased/rented outside of CA,CS — 

Certified Stage PP day,SF —Non-certified soundstage PP day, S1JV — Soundstage Qualified 

Waaes(must be double-taaaed with QW taa). 

1. The Report shall be prepared for the use ofthe following specified parties: 

a. The production company{Company);and 

b. The California Film Commission(CFC) 

2. The Report should include the California CPA license number or proof ofa valid out-of-

state accounting firm registration for the firm ~is+o~-perfarminq attest services. 

3. The name ofthe production,the category(Feature Film, Independent Film $10 Million 

and under,Independent Film over$10 million, Miniseries, Television Series, 

Relocating Television Series, Pilot), Queue number,certified stage identifier number 

and its Credit Allocation Number must also appear on the Report. 

4. The Report must be dated as ofthe last day ofthe performance of all procedures. 

5. The Company's cost report must be presented in U.S. dollars. 

6. The Company must provide documentation of all funds expended on the production 

both within and outside of California including pre-production, production and post-

production periods. 

7. ~-Ise-I+nclude CPA name and contact information for the CPA responsible for the 

review and final sign off ofthe Report. 

8. If, in connection with the application ofthe AUPs,matters 

come to the CPA's attention by other means that significantly contradict the subject 

matter ofthe Report or assertions ofthe Company,the CPA should contactthe CFC. 
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AGREED UPt?N PRC?CEDURES 

The CPA shall perform thefollowing procedures. Any exceptions are#o be listed asa finding in
the CPA's report on applying agreed-upon procedures. 

IV. Eligibility 

1. Obtain the detailed cost ledger(e,g., Bible)of California Qualified Expenditures and
Total Production Expenditures. 

2. Obtain accessto Applicant's on-line Application'and submitted materials from the
Company,including the CFC-approved Qualified Expenditure Budget. 

3. Obtain and read the Company's Credit Allocation Letter(CAL).Indicate in the Report
the CFC certified stage identifier number or numbers as stated on the Credit Allocation
Letter. Note in the Reportthe amount oftax credits reserved. 

4. Obtain and inspectpost-production documents(e.g.,facility invoices)evidencing the
date the final elements(eg.,final composite answer print, domestic air master,or
digitalcinema files)were created.(foreign language or archival element creation does
not.apply).Determine and document in the Reportthe Qualified Period ofthe
production,whichbeginsasofthe date ofthe CAL and ends30days after creation of
the final element.Verifiythat the°Qualified Production Period does notexceed 30
months after the date on which the CFC issued the CAL.1nclude Final Element
Creation Letterasattachment ExhibitA. 

5. Obtain and inspect documentation(e.g., call sheets and/or production reports,
shooting schedules)for all principal. photography days for the production in order to
determine the fallowing: 

a. Based upon the inspection ofthe documentation,state the percentage oftotal
California principal photography daysas a percentage ofthe total principal
photography days during the qualified period..(The total principal photography days
in California ratio can be obtained by dividing the number of days of principal
photography in California'by the:#o#al number of principal photography days). 

b. .State the number ofprincipal photography days.outside the LosAngeleszone
(OZ).As per Revenue and Taxation Cade section 17053.98(a}(4}(D)(i){II){ib)and
section 23698(a)(4)(~)(i)(II)(ib); only include in the day countOZprincipal
photography.days in which the first scene ofthe:day was photographed.outside the
dos Angeles zone.:Note amountofOZdays in the Reportand statethe percentage
of principal photographydays outside the dos Angeles zone. 

'-e. Based upon inspection oftha documentation,state the total numberof principal
photographydayson soundstages{tagged CS and SF)for each taxable nearfor g
which a tax credit is claimed; only include principal photography days in which the
company utilized the stage #ora minimum of6 hours.'State the numberof principal
photography days ors a certified stage{tagged CS)foreach taxable yearfor which
a tax credit is claimed; Note the total principal'photographydays onsoundstages
and state the percentage of principal photography dayson certified stage(s)=
divided bytaxable year for which a tax credit is claimed. If the production did not 
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shoot at minimum 50% of its principal photography stage days on a certified stage 

or stages, qer each taxable year for which a tax credit is claimed, there is no need 

to continue with the AUP. Notify the Company's managementto inform the CFC 

thatthey are ineligible. 

d. Obtain the payroll reportfrom the payroll company. Based on findings in above 

procedure with respect to principal photography days on certified stage(s),confirm 

that qualified wages for labor performed on certified 

stages)and in ancillary buildings approved as part ofa certified studio 

canstructian praiect during the ~a~lEproduction period is at minimum 

$7,500,000, inclusive of qualified fringes, per each taxable year for which a tax 

credit is claimed.Soundstage wages should be double tapped QW,SW in the 

production budget. If the total amount of qualified soundstage wages is less than 

$7,500,000, per each taxable year for which a tax credit is c{aimed there is no need 

to continue with the AUP. Notify the Company's managementto inform the CFC 

that they are ineligible. 

6. If the production did not meetor exceed 75% per the procedure in section 5(a) 

above, perform the following procedures: 

a. Obtain a detailed cost ledger of Total California Expenditures(including qualified 

and non-qualified expenditures)and the Total Production Expenditures.State the 

ratio of Total California Expenditures to the Total Production Expenditures. 

b. Select a sample of expendituresfrom the Total California Expenditure population 

(including qualified and non-qualified expenditures)according to the sampling 

methodology noted in Appendix A2. 

c. For each expenditure item selected, obtain and inspect invoices, proofof payment 

(e.g., bank statements,check images,credit card statement and reimbursement 

checks, if applicable)or other equivalent documentation. Verify that the 

expenditure amountagrees with the invoice and was incurred and paid for services 

and goods in California. The full value of all assets may be taken when determining 

eligibility if assets were rented or purchased and used in California. Adjustfor 

known errors and recalculate Total California Expenditures and determine if 75% of 

Total Production Expenditures were spent in California. 

7. Inspectthe detailed cost ledger of Total Production Expendituresto determine thatthe 

Total Production Expenditures meetthe minimum thresholds for Feature Films, 

Independent Films, Miniseries, Pilots, Relocating Television Series and Television 

Series per the statute. 

8. Career Readiness requirement: Obtain appropriate verification form(SCR1-SCRS) 

from the Company issued by the designated representative of a California high school, 

community college, or career-based learning and training program approved by the 

CFC which states thatthe Company has satisfied all the Career Readiness 

requirements.Thisform is a requirement to be eligible for the issuance ofthe tax credit 

certificate. If the Company made a financial contribution, verify contribution of.25% of 

estimated tax credit(minimum contribution of$5,000, maximum contribution of 
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$12,000)and include proofof payment and a copy ofthe Career Readiness
Verification form with the Report,Exhibit B. , 

9. Pilot Skills Training Program:Obtain verification and copy ofthe receiptfrom the
Companyissued bythe Pilot Skills Training program.fiscal agentthat a contribution of
no less than 0.-85% ofthe estimated tax credit{perthe CAL)was paid.A portion may
be refundable if the tax credit amount is significantly reduced due to reasonable cause
(contactthe CFC if reasonable cause may be a factor). Include proof asattachment
Exhibit C. 

10. If Company has not met eligibility standards as noted above,there is no need to
continue with the AUP:Notify the Company's managementto inform the CFC that they
are:ineligible for the tax credit program. 

l~ Qualified Non-Wage.Expenditures(QE)-Inside and Outside the LosAngelesZone 

1. -Inspectthe detailed costledger and verify that all QE are qualified as defined in
California.Revenue and Taxation Code sections 17053.98(b)(16}and 2369$(b)(16)
and do not include Non-Qualified Expenditures(NQ)as defined in section
17053.98(b)(21)(8)(i)-{iv)or 23698(b)(21)(B)(i)-(iv). AdjustQE#or any NQ noted,such
as insurance premiums which.may not have been prorated for out ofstate work and
boxcar/computerrentals for out ofstate qualified individuals which do not qualify
unless purchased or rented and used in the state. Remove anyfindingsfrom the
.population to be sampled below. 

2. Select the non-payroll samplesfrom the detailed cost ledger according to the sampling
methodology noted'in Appendix A2.For Television Series,the CPA mustsample.items

-from each episode;inclading amorkization c~s~s. Far each expenditure item selected in
the samples perform the fallowing procedures: 

a. Inspect.invoices, proofofpayment(e.g., bank statements,check images,credit
card statement and reimbursement checks, if applicable)orotherequivalent
documentation.Verify that expenditure amount is correct,incurred and paid for
services.:incurred and goods.purchased or rented and used in QE mustbe
purchased or rented from a California In-State Vendor as ~e~-defined in section
5520(d)'in the Regulations.l# purchased from an Internet source,verify item was
purchased from entity registered to do business in Cali#ornia and shipped from a
California location toa California location. 

b. Verify that.the expenditure was not associated with activi#ies specifically excluded
by the statute. 

c. Verify that the expenditure wasallowable asdefined by sections 17053.98{b)(16)
and'(b){18)(B)(i)-(iv)and sections23698(b)(16}and (b)(18)(B)(i)-(iv)ofthe
Revenue and Taxation Code~a#.In particular, inspect travel costs,insurance
premiumswhich may not have been prorated #ar out of state work,and
box/carlcomputer rentalsfor-out of state qualified individuals, which do not qualify
unless purchased or rented and used in the state. 

d.'Verify that the expenditure was notforin-kind services. 
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e. Verify thatthe expenditure was recorded net of any refunds,insurance claims, 

credit notes received for discounts, rebates, invoicing errors, and purchase returns, 

as recorded in the cost report. 

f. Verify thatthe expenditure was recorded net of proceedsfrom any sale ofthe 

production assets. 

g. Verify thatthe expenditures purchased and/or rented in California are prorated to 

reflect any usage out of the state. 

h. If applicable, and expenditure is determined to be an electronic asset with a 

purchase price of$250or more or an asset with a purchase price of$10,000 or 

mare, verify the asset is included in the correct asset listing. If it is not included, 

include in asset listing, Exhibit D. 

Verify thatthe expenditure(regardless of when paid)was not incurred prior to the 

date on which the CAL was issued. For insurance premiums,stage rentals, 

completion bond,or office rent payments made prior to the issuance ofthe CAL, 

confirm that these costs are prorated by the number of pre-production, production 

and post-production weeks and that only the prorated costs after the CAL date are 

included in QE. With the exception of insurance premiums,stage rentals, 

completion bond and/or office rental, prorations are not allowed; if a proration has 

been made in error, make adjustment and include in the Report. 

j. Verify thatthe expenditure(regardless of when paid)was not incurred more than 

30 days after creation ofthe final element. 

3. For exceptions noted in the QE testing in procedure 2above: 

a. For the sample identified in the Top Stratum of Appendix A2(Non-Payroll), adjust 

QEfor known errors noted during your testing. 

b. For the samples identified in Appendix A2(Non-Payroll)as Stratum 1 and Stratum 

2,adjustQE for known errors noted during your testing and project the 

misstatement results ofthe samples to all itemsfrom which the samples were 

selected. For purposes of calculating the projected misstatement, divide the 

monetary amountof misstatement ofthe exceptions identified by the sample 

population total amount(rate of misstatement). Multiply this rate of misstatement 

to the total expenditure population from which the Stratum 1 and Stratum 2 

samples were selected (refer to Appendix B for a misstatementexample). Perform 

the following procedures based upon the results ofthe calculation ofthe projected 

misstatement: 

(1} Ifthe projected misstatement does notexceed 2% of Qualified California 

Production Expenditures(non-payroll), documentthe projected misstatement in 

Exhibit E,the list of noted non-payroll exceptions. Do not make any 

adjustmentto QEfor a projected misstatement. 

(2) Ifthe projected misstatement exceeds2%of Qualified California non-payroll 

Production Expenditures,select a second additional sample according to the 
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~ sampling methodology noted in Appendix A2(Non-Payroll)for Stratum 1 and 
Stratum 2. Recalculate the.projected misstatementforthe.second additional 
samples. Ifthe.projected misstatementfor the second.additional:samples does 
notexceed 2%0,documentthe.projected misstatement in the Report. Do not 
.make an adjustmentto QE for a projected misstatement; however,do adjust
QEfor noted known errors in the second samples.ifthe projected 
misstatementfrom the secondsamplesexceeds2~% ofQE,adjust QEfor the 
average ofthe two projected misstatements to QE population notsampled. 

c. Attach a listing ofany known exceptions noted in the QE tests in procedures 2,and 
3,fb,~ above in Exhibit E.The listing should include amount,vendor/person,and 
nature ofdiscrepancy. 

4. Obtain from the Company a statement,either separately or within the representation
letter,that all outstanding purchase orders and all invoicesfor qualified expenditures
have been paid and attach as Exhibit F.1f applicable,for any invoices or purchases
orders that have not been paid, deduct expendituresfrom total QE. 

5. Sortthe detailed cost ledger by invoice/ledger posting dates.lnspectthe descriptions
in theledger for invoice/ledger:posting dates which are prior tothe Qualified.Period 
and 74days.after issuance ofthe CAL.After final element creation, inspectthe 
detailed cost ledger 14,daysafterelement creationandthereafter. Based on this 
description determine if expenditures were incurred within the Qualified Period. 
Summarizeand inquire with client those expenditures which appear to be outside the 
Qualified Period. Based on your inspection and the inquiries with`Company,;adjust QE 
for any amounts outside the Qualified Period. 

6. Forthe qualified items listed which required full or partial payment,such as insurance 
preo~ tarns,stage rentals,eo~npletion bond,or o~fiice rent(if not reviewed in procedure...... 
{V_~{2,}~i:), mods prior to the issuance ofthe CAL,confirm thatthese costs are 
prorated by tt~e number of pre-production, production and post-production weeks or 
obtain a statement ofallocation from the Californiaibased.broker and/or completion
bond company.Confirm only the prorated costs after the CAL date and no more than 
30days after creation ofthefinal elementare included in QE. 

7. obtain fixed asset listingsfrom the Company of all assets used in the production as 
follows:{'I) all electronic equipment witha purchase.price.equalto orgreaterthan 
$250;and(2)all other assets not considered electronic equipment with an original
purchase price equal or aver$10,000. The listings should indicate the'status ofthe 
assets{e.g., destroyed,sold,donated, being held forfuture productions,given to cast 
or crew,etc:}. Attach a copy ofboth asset:listings as Exhibit D..For all assets on the 
listings perform thefollowing procedures: 

a. For all electronic assets(include ~I~ctranic assets purchased#arset dressing
and/or prop purposes)including but not limited to computers,,hardware and 
relevant components, printers, copiers, etc. with a purchase price equal to or 
greaterthan $250,verify thatthe QE is the lesser ofthe net casts ofthe asset after 
sales proceeds.:.{ifassets said)or20%ofthe original cost. If assetwas given to a 
non-qualifying cast or crew member orsold to anon-qualifying cast or crew 
memberfor less#han 20%of original purchase price, verify thatthe cost ofsuch 
asset is not included'in the QE. 
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b. For all assets equal or over $10,000 not including electronic equipment,verify the 

following:(1)If the asset is sold, verify that the QE is the lesser ofthe net costs of 

the asset after sales proceeds or50% ofthe original cost ofsuch asset;(2)If the 

asset is retained, verify thatthe QE is 50% ofthe original cost ofsuch asset;(3)If 

the asset is destroyed during the process of production, verify thatthe production 

company maintains documentation to support the destruction ofthe asset(e.g., call 

sheets, production reports, still photographs,video footage,etc.)and allow 100% 

ofthat asset;and(4)If the asset is given to anon-qualifying cast or crew member 

or sold to anon-qualifying cast or crew memberfor less than 50% of original 

purchase price, verify thatthe cost ofsuch asset is not included in the QE. 

c. Based on description in the detailed cost ledger,search the detailed cost ledger for 

primary electronic assets by description name,including cameras,copiers, 

printers, computers,televisions and monitors. Inspect QEfound for any purchased 

electronic assets equal or over $250.00 not included on electronic asset list and 

include in electronic asset listing. 

d. For exceptions noted in procedures 4a,3,{b,~}, and 4c,~ above,adjust QE for known 

errors noted and include the listing ofthose errors in Exhibit D. 

8. Obtain a listing of customized leased or rented items which are manufactured, 

assembled,orfabricated to specification with lease payments aggregating $10,000 or 

more. Verify thatthese items are included on the asset listing noted above 

(Expenditures, procedure 7,} if they meetany one ofthe following four conditions: 

a. If the term ofthe lease exceeds75% ofthe life ofthe asset;* 

b. If there is a transfer ofownership to the lessee atthe end ofthe lease term; 

c. If there is an option to purchase the assetfor substantially less than fair market 

value("Bargain price")atthe end ofthe lease term;* 

d. If the present value ofthe lease payments,discounted at an appropriate discount 

rate,exceeds90% ofthe fair market value ofthe asset. 

Any such rental or lease agreementthat meetsthe above standardsfor a capital lease 

will be considered a purchase and subject to the50% limitation for purposes of 

determining QE as per above expenditure procedure 7,fb3. 

*Ifthe asset value or asset life is not explicit, please contactthe CFCto discuss. 

9. Verify with the Company the names ofany and all visual effects, digital effects,~ss~ 
~i~postproduction,sound and/or title companies which worked on the 
production whose costs are being claimed as QE. Verify that all listed parties have 

provided the Company with documentation(e.g., letter on letterhead signed by 

managerial level personnel.with knowledge ofthe project, with contact information 

including address and phone number}indicating the dollar amountofwork which was 

performed in the state. If applicable,the letter must state the names ofany 

subcontractors and indicate the dollar amountof work that was performed in the state 

through those subcontracted vendors. Verify that only the amountof work performed 
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within the state of California is included in the total QE.Adjust QEfar any work which
was not performed in California. Applicantmustinclude vendor letters~and list ofsuch.
vendors in Exhibit G,the verification letters. 

10.Verify with the:Companythatany insurance claimsrelated to QE have been properly
credited in the costreport and obtain a signed letterfrom a Company.representative
(oras part ofthe representation letter)stating thatthe applicant(indicated in the CAL}
has properly disclosed all insurance claims whose costs are being claimed as QE.
Verify thatcompletion bond expenditures, if applicable, are reported.netafter rebate
and include in Exhibit F. 

VI. Qualified Wage Expenditures{QW)-Inside and Outside the.Los AngelesZone 

1. Obtain documentation(e.g.,email or letter on letterhead.signed by authorized
representative)from the payroll service verifying #hatthere are no outstanding invoices
pending for work incurred up #030days after the creationofthe final element.Adjust
t~W,{and QE if applicable)for any non-paid invoices. Applicant must include a payroll
representative letter or email with documentation submitted as Exhibit H. 

2. Inspectthe detailed cost ledger and verify that it only contains accountcodes entered
for qualified individuals as defined in California Revenue and Taxation Codesection
17053.98{b)(17)(A)and (B}(i-ii)or 23698(b)(17)(A)and (B)(i-ii), and that all.wages are.
qualified as defined in section 17fl53.98(b}(21){A)(i)-(iv)or 2369$(b)(21)(A)(i)-{iv).
AdjustQWfor any non-qualified individuals or misclassified wages. Verify that any
boxcar/cell phone allowances classified as wage but rented from out-of-state workers
are reclassified as non-qualified expenditures.In your review,includenon-qualified
payroll that may have been mis-tagged and should be qualified. Rerr3ove #findings #ram
population fir, the r~cxt procedure. 

3. Selectasample ofemployeesfrom the Qualified Wages in the detailed cost ledger
according to the sampling methodology Hated in Appendix A2{Payroll). Fora
Television Series,the CPA must sample from.each episode,including amortization.
costs.Foreach employee selected in thesample perform thefollowing procedures: 

a. Comparethe amount of the QW in the detailed cost ledgerfor the individual with
:the payroll register#rom payroll company which incorporatespayrol( with week
ending dates within the Qualified Period. For any variances de#ermine.ifthe cause
is due to vacation pay, holiday pay or equivalent reconciling items. Disqualify all
salaries, wages,and fees included in the.detailed cost ledger that are notincluded
in the payroll register or unknown variances. 

b. Inspect timecards, production reports; call sheets or other equivalent
documentation. Verify that wage amounf is incurred for services performed in
California. 

c. Inspect invoicesfrom "qualified entities". Verify the da#e the expenditure was
incurred,and thatthe loan outcompany nameand the amountofthe expenditure
agrees with supporting payroll records.Verify thatthe expenditure was incurred in
California. 
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d. Verify that the QW only include those expenses listed in Revenue and Taxation 

Code section 17053.98(b)(21)(A)(i)-(iv)or section 23698(b)(21)(A)(i)-(iv)and do 

not include any ofthe expenses listed in section 17053.98(b)(21)(B)(i)-(iv)or 

section 23698(b)(21)(B)(i)-(iv). 

e. Determine that only "qualified individuals," as defined in Revenue and Taxation 

Code section 17053.98(b)(17)or 23698(b)(17), received QW. 

f. Verify that all QW do not include compensation for any work.incurred out ofthe 

state. 

g. Verify thatthe QW(regardless of when paid)was not incurred prior to the date on 

which the CAL wasissued. 

h. Verify thatQW(regardless of when paid} was not incurred more than 30 days after 

creation ofthe final elements. 

i. Verify thatthe QW are paid by the Company or its payroll service and only include 

those items indicated as QW on the Qualified Expenditure Charts. If the payroll 

entity has a differentfederal ID for signatory purposes,contact the CFC. 

4. For exceptions noted in the QW test in procedure3above: 

a. For the sample identified in the Top Stratum of Appendix A2(Payroll), adjustQW 

for known errors noted during your testing. 

b. For exceptions noted in the QW test in procedure 3_{a_3 through fi,} above,for the 

sample identified in Stratum 1 in Appendix A2(Payroll), adjustQW for known 

errors noted during your testing and project the misstatement results of the sample 

to all itemsfrom which the sample was selected. For purposes ofcalculating the 

projected misstatement,divide the monetary amount of misstatement ofthe 

exceptions identified by the sample population total amount(rate of misstatement). 

Multiply this rate of misstatement to the total QW population from which the 

Stratum 1 sample was selected. Perform the following procedures based upon the 

results ofthe calculation ofthe projected misstatement: 

(1) Ifthe projected misstatement does notexceed 2%ofQW,documentthe 

projected misstatement in the Report. Do not make adjustments to QW for the 

projected misstatement. 

(2) If the projected misstatementexceeds2%ofQW,select a second additional 

sample according to the sampling methodology noted in Appendix A2(Payroll) 

for Stratum 1. Recalculate the projected misstatementfor the second sample. 

If the projected misstatementfor the second sample does notexceed 2%, 

documentthe projected misstatement in the Report. Do not make adjustments 

to QW for a projected misstatement; however,do adjust QW for noted known 

errors in this second sample. Ifthe projected misstatementfrom the second 

sample selection exceeds2%ofQW,adjustQW for the average ofthe two 

projected misstatements to the QW population notsampled. 
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c. Attach a listing in Exhibit J ofany payroll exceptions noted in the QW tests in
procedures 3_ and 4_~b,~} above.:The listing should include amount, person or entity,
and nature of discrepancy. 

11. Sortthe detailed cost ledger by invoice/ledger posting dates. Inspectthe descriptions
in the:ledgerfor invoice/ledger posting dates which are prior to the Qualified Period
and 14days after issuance ofthe CAL. After.the final elementcreation,inspect the.
detailed cost ledger 14days after elementcreation and thereafter. Based on this
description,determine ifQW including qualified fringes were incurred within the
Qualified Period. Summarize and inquire with client those.QW which appear to be
outside the Qualified Period. Based on your inspection and the :inquiries with
Company,adjustthe QWfor any amounts outsidethe Qualified.Period.... 

12. Obtain the final "galley"or"checker"or electronic version ofthe main (if applicable)
and end title credits for the production. 

a. Forthose individuals receiving both above the line(ATL)and below the line(BTU)
credits.(Dual Role.Employees),please note the.names,qualified.compensation,
and end title credits received and attach in Exhibit K. 

b. For any Dua!Role Employee whose BTL wages are not within industry standards
or equivalent with other crew in similar positrons, adjustQW.Additionally,verify
thatQW #or DGA Unit Production Managersand/or Assistant Directors with. ATL
credits have no more than $100,000 in wages{exclusive of guild or union or other
qualified taxes;fees, or fringes, if applicable). If determination cannot be reached,
contactthe CFC to discuss. 

c. For any Dual Role Employees that were tagged as NQ,but received qualified
~~ ~u~ .~,'''"~'~'t`' c~UjUSt t~18 NQ i0 Civ̂ v. .A(~t~ittO~i~aii'y vCiiiy iilai ~v"v Of UC:,/~"~;.~nit ~t"OdUCttt7C1
Managers<and/or Assistant Directors with ATL credits have no mare than $100,OOQ 

applicable. 

If
determination cannot be reached,contactthe CFCto discuss. Box rentals and
qualified fringes are notpart ofthe $100,000cap. 

d. Inspectthe main and end title credits for all individuals working in non-qualified
positions(e.g., performers, producers,directors,composer,etc.). Perform a search
in QW#a ensure their individual wages.are notincluded. Verify that all non-
qualified individuals receiving only an ATE credit have no qualified wages included
in QW.Adjust the QW for known errors and note such findings in— Exhibit K. 

e. Inspectend credits and note in the Report if CFC acknowledgementand logo are
included or not included.For a television`series ormini-series,the
acknowledgement and.logo are required on each episode. 

13 Verify with the Companythat anyinsurance claims related#o QW have been properly
credited in the cost report and obtain a signed letterfrom a Company representative
stating that the.applicant(indicated in the CAL)has properly disclosed all insurance 
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claims whose costs are being claimed as QW.The information in this letter can be 

incorporated into the representation letter, Exhibit F. 

14. Based on findings above, verify that for#each taxable yearfor which a tax credit will 

be claimed by the qualified motion picture,, at leastseven million five hundred 

thousand dollars($7,500,000} in qualified wagesfor filming on a certified soundstage 

or soundstages during the production period vvas-were incurred(soundstage wages, 

SW~. This includes project-specific wages incurred an soundstages and in ancillary 

buildings approved as part ofthe certified studio construction protect. ~f n^+ +h~rn ;~ 

a. Verify that all wages tagged SW are qualified wage~ and have been double 

tagged QW,SW. 
b. Inspecttimecards, production reports, call sheets or other equivalent 

documentation,divided into taxable yearsfar which a tax credit will be claimed. 

Verify thatSW amounts have been incurred during the production period,as 

defined in sections 17053.98(b)~14)and 23698(bZ(14~ofthe Revenue and 

Taxation Code. 
c. Inspect timecards, production reports, call sheets or other equivalent 

documentation,divided into taxable years for which a tax credit will be claimed. 

Verity thatSW amounts have been incurred only for services performed on 

soundstages or in ancillary buildings approved as part ofa certified studio 

construction project. Wagesfor maintenance or repairs on the soundstages or 

ancillary buildings do not count as soundstage wages.Wagesfor work 

performed on soundstages or in ancillary buifdings that are not certified, or in 

other locations,do not count as soundstage wages. 

d. If the threshold fior qualified soundsta~ge wages has not been metfor each 

taxable yearfor which a tax credit will be claimed,with wages incurred within the 

production period,there is no need to continue with the AUP. Notify the 

managementofthe production to inform the CFCthat they are ineligible. 

~4-

15. Out of Los Angeles Zone Qualified Wages Excluding Local Hire Labor(ZW)(Excluding 

Independent Productions and Relocating TV Series). 

a. Select the top 15 highest paid employeesfrom the detailed cost ledger indicated as 

ZW.If the percentage of principal photography days outside the Las Angeleszone 

is over50% per Eligibility procedure 5_~b,~ above,select the top 30ZW employees. 

b. Inspect time cards and/or individual weekly payroll summary reports and note the 

dates in which OZlocation is indicated. Time cards may designate "bus-to" for a 

nearby location outside the Los AngelesZone and should include county. 

c. Confirm OZlocation is defined as an OZlocation as per Revenue and Taxation 

Code section 17053.98(a)(4)((II)(ib}or section 23698(a)(4)(II)(ib). 

d. Inspect shooting schedule,call sheets and production reports to determine thatZW 

was incurred atthe OZlocation during the Applicable Period(as defined in 

section 5520(a)ofthe Regulations). 
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e. Obtain daily payroll:report by individual arotherrelevant payroll report and
reconcile theOZwages identified in the ledger with the OZwages in the daily
payroll reporks by individual. 

16. Far exceptions noted. inZW#esting in procedure9:above: 

a. AdjustZW.for known.errors. noted during your testing. 

b. Project the misstatement results ofthesample to theZWfrom which the sample
wasselected. For purposes ofcalculating the projected misstatement,divide the
monetary amountof misstatement ofthe exceptions identified by the sample
population total amount(rate of misstatement). Multiply this rate of misstatement
to the totalZW populationfrom which the sample was selected.!fthe known errors
noted during testing result in an adjustmentto NQ,ratherthan an adjustmentto
QW,do not include these errors when calculating the rate of misstatement. 

c. Ifthe projected misstatement does not exceed2%ofZW,documentthe projected
misstatement in the Report.Do not'make adjustments to ZWforthe projected
misstatement. , 

d. ifthe projected misstatementexceeds2%,adjust ZW<forthe projected
misstatementamountto theZW population that was notsampled and reclassify
errors to QW. 

e. Attach known errors and projected misstatement(if applicable)from the aboveZW
procedures 8.and 9,as Exhibit L,the summary ofwage exceptions related to
uplift and bonus points. 

~?. ~.~ca! Noire Labor ~ua4if~ed VVGCJCS iL,JV) 

a. Selectthe top 15 highest paid employeesfrom the detailed cost ledger indicated as
LW. Ifthe percentage of principal photography days outside the Los Angeleszone
is over50%per Eligibility procedure 5_{b_~ above,select the top 30LW.employees. 

b. Inspect documentation provided by production accountant and/or payroll service
and verify employee address is outside the Los Angeleszone.Payroll reports.
should indicate employees by zip code to helpidentify individuals residing outside
the dos Angeleszone.{as persection ~d,~ below). If address is not outside the Los
Angeleszone,reclassify as`QW orZW,as applicable. 

c. Verify that Box/car/cell phone allowancesfrom qualified individuals who live in the
Los Angeleszone but are working outside the LAzone do not receive a local wage
uplift, asthe items were not purchased or rented out ofthe zone. If required
documents are not readily available and completed,the wages will not qualify for.
the LW uplift. 

d. Inspecttime cards and/or individual weekly payroll summary reportsand note the
dates in which OZlocation is indicated. Time cards may designate "bus-to"<fora
nearby location outside the Los AngelesZone and should include county. 
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e. Confirm OZlocation is defined as an OZlocation as per Revenue and Taxation 

Code section 17053.98(a)(4)(11)(ib)or section 23698(a)(4)(11)(ib). 

f. Inspect shooting schedule,call sheets and production reports to determine thatthe 

qualified Local Hire Wages were incurred outside the Los Angeleszone during the 

applicable period(as defined in section 5520(a)ofthe Regulations). 

g. Obtain daily payroll report by individual or other relevant payroll report and 

reconcile LW identified in the ledger with the qualified Local Hire wages in the daily 

payroll reports by individual. 

18. For exceptions noted in the LW testing in procedure 11 above: 

a. AdjustLW for known errors noted during your testing. 

b. Project the misstatement results ofthe sample to the LW from which the sample 

was selected. For purposes ofcalculating the projected misstatement, divide the 

monetary amountof misstatement ofthe exceptions identified by the sample 

population total amount(rate of misstatement). Multiply this rate of misstatement 

to the total LW population from which the sample wasselected. If the known errors 

noted during testing result in an adjustment to NQ,rather than an adjustmentto 

QW orZW,do not include these errors when calculating the rate of misstatement. 

c. If the projected misstatement does notexceed 2°/a of LW,documentthe projected 

misstatement in Exhibit L. Do not make adjustments to LW for the projected 

misstatement. 

d. If the projected misstatementexceeds 2°/o, adjust LW for the projected 

misstatement amountto the LW population that was notsampled. Reclassify the 

projected misstatementamount proportionally to QW and ZW,as applicable. 

14
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Vill. Non-Qualified Expenditure.Testing(Non-Payroll) 

1. Select a sample of NQ(other #han payroll)from the detailed cost ledger which includes
all items $25,000 or overand haphazardly select an additional 15items. 

2. Foreach expenditure item,inspect invoices, proof of paymentorother equivalent
documentation. Verify thatthe expenditure was not:qualified as per Revenue and&
.Taxation Csode section 17053.98{b)(21)(B)(i-iv)or 23698(b)(21)(B)(i-iv)and was not
purchased or rented and used in California during the applicable period. 

3. forexceptions noted in the prior procedure,adjustfor known errors and as per
findings, reclassify asQE or'QW. Utilize these additional findings, if applicable, when
calculating Jobs Ratio and tax credit amount Attach findings and state error rate in
Exhibit M,the list of noted NQ reclassifications. 

IX. Related Par#ies 8~ Other Affiliations 

1. Obtain from the Company a schedule listing of all related party transactions(including
parties with a 5°1a or greater ownership in or affiliation with the Company)for which the
Company is including'the transactions in the California Qualified Expenditures. The
listing should note the type of relationship between the related party and the Company
and the nature and amountofthe transactions. 

2. Obtain a signed letterfrorn a Company representative stating thatthe applicant
(indicated in the CAL)has properly disclosed afl related parkies and related party
transactions and:thattheschedules produced in accordance with`item number 1 above
are complete and accurate.Thisstatemenfmay6eincluded in the applicant
representation letter, Exhibit ~. 

3. From theschedule obtained in item number 1,select asample ofrelated party
transactions#or#esting. Select all transactions greater than.$25,000; if related:party
issues were addressed, it is not necessary to retest items tested in QE.procedure
V,{2,~ andlor procedureQW procedure VI_f3,3. For the transactionsless than $25,000,
.haphazardly select 15transactions for testing. Perform the following procedures for
each related party transaction selection: 

a Farselected QE paid to related porkies: 

(1)Inspect studio rate cards or comparison bids obtained by the Company to
determine that related partytransactions did notexceed the highest rate/bid. In
addition, inspect pass-through vendor invoices to determine no markup was

` added. Any expenditures above the highest rate/bid and/or which were marked
up when passed through the related party must be noted and explained on the
related party transaction fisting attachment,see procedure #4. 

{2) Verify thatthe expenditure is allowable as per QE,procedure V_{23. 

b. For selected QW paid to related parties: 
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(1)Verify that any amounts paid to individuals as defined in Revenue and Taxation 

Code sections 17053.98(b)(17)(B}(i-ii)and 23698(b)(17)(B){i-ii)are not 

included in QW. 

(2) Verify thatthe wage is allowable as perQW procedure VI(3). 

(3} Compare rate of pay with applicable union rate or industry standard for 

position. If industry standard wagesfor type of position in relation to production 

type and budget levels are not explicit, contactthe CFC. 

(4) For any qualified wages paid by a related party, verify that the wages paid by 

the related party are by the same entity(same federal ID #}in which the 

Applicant is paying wages. If not, expenditure must be considered non-wage. 

(If paying entity has a differentfederal ID for signatory purposes,contactthe 

CFC.} 

a) Request documentation from related party to verify that employee of 

related party worked on the production (e.g.,time card,crew list, 

production report,screen credit). 
b) For studio personnel whose wages are prorated based on work on other 

studio productions, request documentation to verify proration is 

accurate, based on comparing salary with payments on other studio 

productions. 

(5) Attach an electronic listing as Exhibit N of all related party transactions 

obtained in procedure 1 above. Note and explain any sampled transactions that 

did not have comparison bids, were above the higher rate/bid, and/or were 

marked up when passed through the related party. 

X. Non-Independent Productions: Additional tax credit calculation (Uplifts) 

Note:This procedure is not applicable to Relocating Series in their first season in 

California. 

1. Visual Effects 

a. Obtain from the Company a detailed listing of all worldwide visual effects(VFX) 

expendituresfrom the detailed cost ledger and cross reference amountsfrom VFX 

vendor letters in QE procedure V,f9,3 with inspection ofinvoices, ledgers, etc. 

(Exhibit G). Determine if the production spent either a minimum of$10 million 

dollars or75% oftheir total worldwide VFX expenditures on qualified VFX in 

California. If so, note percentages and amount in the Report. 

b. Obtain a signed letter from a Company representative stating that the applicant 

(indicated in the CAL)has properly disclosed all visual effects expenditures 

worldwide. Include as part ofthe representation letter Exhibit F. 

c. Select a sample from the detailed cost ledger items identified as qualified for the 

visual effects uplift(VU)containing the top 5 highest costs and 5 additional 

haphazardly selected costs. 

16
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d. Verifythe sampled costs were incurred in California and qualify forthe additional
5%tax credit(VU Uplift)for VFX as defined ina~s-~e~section 5520(~acc)ofthe
Regulations by reviewing VFX categories.indicated in green on the.applicable
Qualified Expenditure:Chart{QEC). Adjust VU forexpenditures which do not
qualify for VU Uplift and include in:attachment Exhibit0,visual effects,adjustment
and reclassification..Ifthe sampled VU costs represent Outside Contract Bids!
VFX Vendorcosts,verify #hatthe costs are prorated 70%QW and 30%QE as per
Revenue and Tax Codesections 17053.98(b)(7)and 23698(bj(7). Reclassify
between;QW:and QE asnecessary, based upon the errors noted.(Exhibit O). If
production does not mset'the uplift threshold for visual effects, any verified vendor
contract should be reclassified 70%QW and 30%QE: 

2. OutofZone Expenditures: 

a. Non-wages=OutofZone Consumables Expenditures(ZC) 

(1) Select top 15ZCexpenditures and haphazardly select an additiona110.items
:labeled ZCand verify thatthe expenditureswere purchased or rented from an
out ofthezone uendor.and meetthe definition ofa consumable as defined in
s~ection`5524(e){3)(B}in the Regulations. In particular,"scrutinize equipment
and/or box rentalsfrom non-local.personnel,asthey do not qualify asZG 

(2) Perform procedures in QE section V,{2_} unless previously tested. 

(3) Forexceptions noted above,adjustZCfor-known errors and project the
misstatemenfi results ofthesample to all itemsfrom which the sample was
selected: 

(4) Ifthe projected misstatement does not exceed 2% ofZC,documentthe
projected misstatement in attachment Exhibit R,summary ofOZ nonwages.
Do not make adjustments toZCfor the projected:misstatement. 

(5) Ifthe projected missta#ementexceeds2%,adjustZCforethe projected
misstatement amountto theZC population that was notsampled and include
findings in Exhibit P. 

{6) Utilizing findingsfrom above procedures and calculate total amount ofZC
eligible for additional5%tax credit. Note in attachment ExhibitQ and in
Exhibit 1A. 

b. Non-wages —OutofZone Non-Wage Expenditures(ZE) 

{1)Selecttop 15ZE expenditures and haphazardlyselect an additional 10 items
labeled ZE and verify thatthe expenditures were purchased or rented from an
out ofzone vendor. 

(2)Perform procedures in QE section V_~2,~~ unless previously tested. 

(3) Forexceptions,adjustZE for known errors and projectthe misstatement results
ofthe sample to all itemsfrom which thesample was selected. Ifthe projected 
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misstatement does not exceed 2%ofZE,documentthe projected 

misstatement in the Report. Do not make adjustments to ZE for the projected 

misstatement. If the projected misstatement exceeds2%,adjustZE for the 

projected misstatement to the out ofzoneZE population that was notsampled 

and attach findings in Exhibit P. 

(4) Utilize findings in Eligibility section IV,-~5_~{b,3 to prorate the sum from 

procedure above by utilizing the percentage of principal photography OZdays 

in relation to total California principal photography days to calculate total 

amountofZE eligible for additional 5%tax credit. Note in attachment Exhibit Q 

and Exhibit 1A. 

c. OutofZone Wages 

(1} Utilize population in the ledger tagged asZW incorporating findings in QW 

procedures VI,{8~~ and {9,~ to determine amount ofZW eligible for additional 

5%tax credit during the Applicable Period. Include findings in Exhibit Q. 

2) Utilize population in the ledgertagged as LW incorporating findings in QW 

procedures VI_~10.3 and{11.3to determine amountof LW eligible for additional 

10°to tax credit during the Applicable Period. Include findings in Exhibit Q. 

d. Diversity Goals 

(1)Total Diversity Goals Potential Increase: The applicant may achieve up to 

a four-percentage point increase in its credit percentage if it meets or makes a 

good faith effort to meetthe diversity goals in its diversity workplan,as 

described in sections 17053.98(k)(3)and 23698{k)(3)ofthe Revenue and 

Taxation Code. Inspect documentation from the CFCto the production 

company to verify if the production company metor made a good faith effort to 

meet its diversity goals. If acknowledged by the CFC,determine if the 

production company's project qualifies fora 2%,4% or 0°/o uplift. 

e. Note uplift findings in Exhibit Q. 

XI: Independent Films and Relocating TV Series: Additional tax credit calculation(Uplifts) 

1. Local Hire Labor Qualified Wages(LW) 

a. Utilize findings from section VI,{10,~ and f11:}to calculate LW uplift(5%)for 

Independent Films and Relocating TV Series, if applicable, and note findings in 

ExhibitQ and in Exhibit 16. 

2. Visual Effects 

a. For Independent Films with qualified expenditures$10 million or over,and 

Relocating TV Series, utilize findings in QE procedure V,f9_}and if applicable, 

verify thattop 5 highest cost and 5 haphazardly chosen expenditures tagged VU 

were incurred in California. Verify thatsampled Outside Contract Bids/ VFX 
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Soundstage Filming Tax Gredit Program Agreed Upon Procedures 

I Vendor costs are prorated 70%QW and 30%QE as per Revenue and Taxation
Code sections 17053.98(b)(7)and 23698(b){7)and reclassify between QW and
QE asnecessary, based.upon the errors noted. Include findings in attachment.
Exhibit0. 

3. Diversity Goals 

a. Total Diversity Goals Potential Increase:The applicant may achieve up to a four-
percentage paint increase in its credit percentage if it meets or makesa
good faith effork to meetthe diversity goals in its diversity,workplan,as described
in sections 17053.98(k)(3)and 23698(k)(3)ofthe.Revenue and Taxation
Code. Inspect documentation from the CFCto the production companyto verify
if the production company metor made a good #aith effort to meet its diversity

..goals. If acknowledged by the CFC,determine if the.production company's
project qualifiesfora 2°/a,4%or0% uplift. Note uplift findings in ExhibitO. 

XII. Wrap-upProcedures 

1. As applicable, verify and note thatthe Independent Film did not exceed a maximum of
$2.5 million dollars in tax credits(the $10 million-dollar qualified expenditure threshold
exclusive of uplifts)or the non-independent project did not exceed $12 million'doliars
in tax credits(the qualified expenditure #hreshold inclusive of uplifts). Verify that uplift..
amounts do notexceed the maximum allowable as,persection ~~`'
¢g-}553~k)and fl} oftheRegulations. 

2 If applicable {ifthe production dais not meetthe75% principal photography threshold
in section IV Eligibility procedure 5),recalculate the 75%spend #est{e.g., Eligibility
procedure ~)after accounting records are revised farfindings in QE and QW
procedures. Confirm that75%ofTotal Production expenditures were spentfor
California Expendittares. 

3. .Recalculate the $7,500,QOQ minimum threshold required for qualified soundstaae
'wages inclusive ofqualified fringes. incurred on
certified stages)or in certified ancillary buildings duringthe production period in each
taxable vearfor Uvhich a tax credit is claimed after accounting records are revised for
_findings in QW procedures. Verify.#hat the threshold has been met. Ifthe threshold has
not been met,the project is not eligible. Inform the management of the. production to
inform the CFCthatthe.project does.not qualify. 

4. !f completion bond costs are.included in qualified spend,obtain total completion bond
costs and recalculate as a percentage of qualified expenditures not to exceed 2°/a. If
costexceeds2%,reduce completion band fee to no more than2%of qualified spend. 

5. Complete and attach Exhibit 1A or 1B as applicable, based on findings in Exhibit 2, 

A4ar-sf~-August 12,2022 19 
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AUpAppendix B 

2% calculation 

Test#1 

Total Non-Payroll Population 1,500,000. A
Less Top Stratum Tested (100,000) B
Population for Stratum 1and 2 1,400,000 C= A+B
Samplefor Stratum 1 and 2 500,000. D
Test#1 Findings 15,OQ0 E
Rate of Misstatement in Sample 3.00% F= E/D
Projected Misstatement ofSampled Population 42,000 G= F x C
Projected Misstatement%in Total Population 2.80% H=G/A
(if below 2% no additional test needed) 

Test#2 

Total Non-Payroll Population. 1,500,000 A
LessTop Stratum Tested (100,000) B
Population for Stratum 2 and2 1,600,000. C=A+B
lessStratum 1 and2from Test#1 (500,000) D
Population for Stratum land 2Test#2 1,100,000 I = C+D
Samplefor Stratum 1and 2Test#2 250,000 J
Test#2 Findings 6,000 K 
Rate of Misstatement in Sample 2.40/0 l=J/K
Projected MisstatementofSampled Population 3840Q M =C x L
Projected Misstatement%in Total Population 2.56°/o iV = MjA 

Average ofTwo Projected Misstatements(if both over 2%) 2.68% P=Average(H,N} 

TotalNon-Payroll Population.. 1,500,000 A 
LessTop Stratum Tested {100,OOQ) B 
Less Tested in Sample forTest#1 (SOO,OpO)D 
Less Tested in Samplefor Test#2 (250,000) J 
Total Population NotTested 650,000 Q= A+8+D+1
Projected Misstatementin Population NotTested 17,424 R=P xQ 

Total Non-Payroll Population Unadjusted 1,500,000 A 
Less Actual Findings Top Stratum -
Less Actual Findings Test#1 (15,OOQ) E 
Less Actual Findings Test#2 {6,000) K 
Less Projected Findings Avg ofTests (17,420] R 
Total Adjusted.Non-Payroll Qualified Costs 1,461,580 S=A+B+F+L+R 

AUP Appendix B -6-25-19 



 

 

California Film Television Tax Credit Program 3.0 

Appendix B 

Test#1 

Total Payroll Population 3,50Q,000 A 

LessTop Stratum Tested (1,500,000) B 

Population for Stratum 1 2,000,000 C=A+B 

Sample for Stratum 1 1,200,000 D 

15,000 ETest#1 Findings 

Rate of Misstatement in Sample 1.25% F= E/D 

Projected MisstatementofSampled Population 25,000 G = F x C 

Projected Misstatement%in Total Population 0.71% H=G/A 

(if below 2% no additional test needed} 

Test#2 

Total Non-Payroll Population 3,500,000 A 

LessTop Stratum Tested {1,500,000) B 

Population for Stratum 1 2,000,000 C=A+B 

Less Stratum 1from Test#1 (1,200,000) D 

Population for Stratum 1Test#2 800,000 1 = C+D 

Sample for Stratum 1Test#2 -J 

- KTest#2 Findings 
L=J/KRate of Misstatement in Sample 

Projected MisstatementofSampled Population M=Cx~ 

Projected Misstatement%in Total Population N=M/A 

Average ofTwo Projected Misstatements(if both over 2%} P =Average(H,N) 

Total Non-Payroll Population 3,5Q0,000 A 

LessTap Stratum Tested (1,500,000) B 

Less Tested in Sample for Test#1 (1,200,000) Q 

- JLess Tested in Samplefor Test#2 

Total Population NotTested 800,000 Q=A+B+D+1 

R=PxQProjected Misstatement in Population NotTested 

Total Non-Payroll Population Unadjusted 3,500,000 A 

Less Actual FindingsTop Stratum 

Less Actual Findings Test#1 (15,000) E 

- KLess Actual Findings Test#2 
RLess Projected Findings Avg ofTests 

Total Adjusted Non-Payroll Qualified Costs 3,485,000 S= A+B+F+L+R 

June 25,2019 Page 1 Payroll Testing 2%Test 



 

  

  

 

Film Commission 

California Soundstage Filming Tax Credit Program 

In an effort to reportthe significant impacta production.has on the local.economy,the.CFCrequests an estimate
oflocal expenditures and wagesfor each county(excluding L.A.county)where ~Iming occurs. Please fill out
one form.for each county where your production filmed. 

Instructions for Accountants: For all out of Los Angeles countypurchasessnd/orrentals,the county where
the vendoris located must be noted.`Do not include items purchased and/or rented an L.A.county.For wages.
(local hire. payroll only), note the county,where the work is incurred during prep,shoot,and strike.Please create
a free field codefor each county, e.g., HCfor Humboldtcounty,OCfor Orange county, efc. so as to reportthe
spend for each county, Exact spend is not crucial; estimates ace acceptable. 

Production Title Queue.# 

COu11ty TotalShootDaysfor Entire Project 

Total#ofsnootdaysin CountyShoot Dates 
..Total#of Hotel Rooms 

. _ ~ ~ .. ~ l 

Local Hired Cast $ Hotel Cost 

t~nff2St 

Local Hired 
BG PerFormers $ Location Fees and Permits 

#ofBackground Performers 

All Other.Local Rentals&Local Hired Crew 
$ Purchases 

#ofCrew 

Total Local Payroll ~ ~ Total Local VendorSpend 

--,
,~ 

Listany commcmity support,events, and sponsorships which the production companyprovided rn the county, if applcat~le. 

This reportwas prepared by: 

Primary Contact Name: Title: 

Email: Phone: Date: 

CFC Form Soundstage Local Community Expenditure Report March 11,2022
Soundstapelncentivena film.ca.aov 7080 Hollywood Blvd,Suite 900 Hollywood,CA90028 • 323.860.2960 www.film.ca.00v 
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California Film Commission 

Soundstage Filming Tax Credit Program 

Career Readiness Requirement 
CO i"T'1 CYl ~ SS I Q t"1F'~ ~ 

Verification Form:~~~I~~~~~~~ 

Queue#Date 

Project Title 

Primary Contact Name 

Email Address 

Office Phone Cell Phone 

_ ! ' 
_ _ 

School OR Career Based Learning Program 

Program Type/Degrees Offered ❑Associate ❑Certificate H.S. Diploma ❑Other N/A 

Intern's Name Email 

Cell PhoneArea of Interest 

End DateStart Date 

Total#of HoursDepartment 

Internship Duties Description: 

Reviewed timecards and payroll records. ❑Verified intern is at least 18 years of age. 

Verified intern is from CA High School,Community Cogege,or approved career-based learning program. 

Survey completed by intern. Video testimonial submitted.(Optional) ❑Yes No 

Submitted images of intern at work, if available. ❑Yes No 

Iacknowledge and certify thattheinformation provided aboveis accurate to the bestofmy 

knowledge or atleast what would be expectedofa reasonableperson in thesamecapacity. 

Primary Contact Name Date 

CFCForm SCR1 March 11,2022 Soundstagelncentive@flm.ca.gov • 7080Hollywood Blvd,Suite900 Hollywood,CA 90028 • 323.860.2960 • www.fiim.ca.gov 

www.fiim.ca.gov
mailto:Soundstagelncentive@flm.ca.gov
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California'Film Commission 
Soundstage Filming Tax Credit Program 

Career Readiness.Requirement ~ ~ ~ ~ eo~n m ;ss i o ~, 
verification Form:~'~~~~SIC~~l,.~~~~~~ ~`~~~ 

i ~3 ~.' ~ ~3 ~ ." ~ ~ ,'~ ,. 

Date Queue 

Project Title 

Primary Contact Name 

Email Address 

OfficePhone Cell Phone 

'' ' ~ ~° 

School OR Career Sased Learning Program. 

Program Type/.Degrees Offered ❑:Associate ❑Certificate H.S. Diploma QOther '`~/A 

Classes:Participating #ofStudents Rarticipating 

School/Organization Contact Name 

Position Emaif 

Tour Dates) Total.# of Hours 

Production DepartmentTour Location 

Brief Description ofTour Activies and Focus -

Survey completed by participants. `Video testimonial submitted.(Optional) ❑Yes No 

Submitted images of professional skills tour, if available. ❑Yes ~ No 

Iacknowledgeand certify thattheinformationprovidedaboveis accurate tothe bestofmy
knowledgeoratleast what would beexpectedofa reasonableperson in thesamecapacity. 

Primary Contact Name Date 

CFC Form SCR2March 11,2022 SoundstagelncenGve@film.ca.gov • 7D80Hollywood Blvd,Suite900 Hollywood,CA 90028 • 323.8602960 • www.6lm.ca.gov 
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California Film Commission 

Soundstage Filming Tax Credit Program 

Film Commission 
Career Readiness Requirement 
verification Form: r".~ L. ~~1' :~~e~d~' / t~~~'T'1~~'~ ~ ~'~ 

Queue#Date 

Project Title 

Primary Contact Name 

Email Address 

Cell PhoneOffice Phone 

- a ,; 

Education Institution 

Program Type/Degrees Offered ❑Associate ❑Certificate H.S. Diploma ❑Other N/A 

TitleName 

PhoneEmail 

Courses Taught 

'. ,' 

Total#of HoursExternship Dates) 

Production Department Externship Location 

Brief Description of Externship Duties 

Survey completed by educator. Video testimonial submitted.(Optional) ❑Yes No 

Submitted images ofeducator at work, if available. ❑Yes No 

Iacknowledge and certify thatthe information provided above is accurate to the bestofmy 

knowledge or atleast whatwould beexpectedofa reasonableperson in thesame capacity. 

Primary Contact Name Date 

CFC Form SCR3March 11,2022 Soundstagelncentive@film.ca,gov • 7080Hollywood Blvd, Suite900 Hollywood,CA 90028 • 323.860.2960 • www.film.ca.gov 

www.film.ca.gov
mailto:Soundstagelncentive@film.ca,gov
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California Film Commission 
Soundstage Filming Tax Credit Program 

Career Readiness Requirement 
F s!m CQ 1'Yl t71 1 SS 1 O flVerification Form: ~~a~~ir'~~~~:~ ~~~t~~~ 

Date Queue 

Project Title. 

Primary Contact Name 

Email Address 

Office Phone Cell Phone 

Schoo!OR Career Based Learning Program 

Program Type/Degrees Offered .Associate ❑Certificate H.S. Diploma ❑Other N/R 

Classes Participating #ofStudentsParticipating 

School/Organization Contact Name. 

Position Email 

Presentation Date dotal #of Hours 

Workshop/:Event Topics 

Presentation,Workshop,or Pane!Presentiers 

Name Title Name Title 

Survey completed by participants. Video testimonial submitted.(Optional) ❑Yes No 

Submitted video and images of event, if available. ❑Yes No 

---- _ . 

Iacknowledgeandcertify thatthe informationprovidedaboveis accurate to the bestofmyknowledge oratleash 
whatwouldbe~pectedofareasonableperson in thesame capacity.. j 

Primary Contact Name Date j 

CFC Form SCR4 March 11,2022 Soundstagelncentive@film.ca.gov ~ 7080Hollywood Blvd,Suite900Hollywood,CA 90028 • 323.860.2960 • www.film,ca.gov 

i 

www.film,ca.gov
mailto:Soundstagelncentive@film.ca.gov
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California Film Commission 

Soundstage Filming Tax Credit Program 

Career Readiness Requirement 
Cam m is s i onF~~ m Verification Form:FI/~~I~L ~C~TF~I~IJT~~Iy 

Queue#Date 

Project Title 

Primary Contact Name _ 

Email Address 

Cell PhoneOffice Phone 

I + ~ +' i~ 

Organization /Fund 

Amountof Contribution 

The Production Company may contribute to California Departmentof Education(CDE)or Foundation of California Community Colleges(FCCC). The 

contribution must be of.25% ofthe estimated tax credit with a minimum of$5,000and a maximum of$12,000. To verifyfinancial contribution,a 

receipt obtained from CdE or FCCC must be submitted along with thisform to the California Film Commission. 

California Departmentof Education 

Write check to Californians Dedicated to Education Foundafion, with a note on the memo line -Career ReadinessProgram. 

Teacher Professional Development& Externships 

Curriculum Development 

Equipment, Materials, Facilities 

Program Promotion 

Convening Industry Partners 

Student Leadership 

Other 

No Preference 

Foundation of California Community Colleges 

Write check to Foundation ofCalifornia Community Co/leges,with a note on the memo line -Non-Profitinternship Fund. 

Non-Profit Internship Fund 

Iacknowledgeandcertify thattheinformationprovidedabove is accurate to the bestofmyknowledge oratleast 

whatwould beexpected ofareasonableperson in thesame capacity. 

DatePrimary Contact Name 

CfC Form SCRS March t1,2022 Soundstagelncentive@film.ca.gov ~ 7080 Hollywood Blvd, Suite 900 Hollywood,CA 90Q28 • 323.860.2960 • www.film.ca.gov 

www.film.ca.gov
mailto:Soundstagelncentive@film.ca.gov

