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In re: NOTICE OFAPPROVAL OF CERTIFICATE OFCalifornia Film Commission COMPLIANCE. 

Regulatory Action: 

GovernmentCode Sections 11349.1 andTitle 70,California Code ofRegulations 11349.6(d) 

Adoptsections: 5530,5531,5532,5533,
5534,5535,5536,5537, OAS Matter Number:2p23-4103-01
5538.,5539,5540,5541

Amend sections:
Repeal sections; OAL Matter Type:Certificate ofCompliance

~C) 

This.certificate ofcompliance rulemaking.action by the California Film Commission
makes permanent, with amendments,.regulations originally adopted in emergency
matter2022-0330-03E,and.readopted with modifications in emergency matters2022-
0921-01EE.and 2022-.1230-01,These regulations implement a tax creditfor qualified
expenditures paid or incurred during a taxable year by a qualified motion picture
produced in California at a certified studio construction project as provided far in
Revenue and Taxation Codesections 17053.98(k)and 23698(k). 

OAL approves this regulatory action pursuantto section 1134~9:G(d)ofthe GovernmentCode. 

~~.~'~
Date: February 15,2023 

Kevin D. Hull
Senior Attorney 

For: Kenneth J.Pogue
Director 

Original: Colleen Bell, Executive.Director
Copy: Hedvig Marx 
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PROPOSED SECTIONS TO BEADDEDTO THE.CALIFORNIA COQE OF REGULATIONS 

Title 10 

Chapter7:75 

CALIFORNIA FILM COMMISSION 

Ar#icle 4. 

.California Saundstage Filming Tax Credit Program 

§5530. Definitions 

(a)For purposes ofthis Article,the definitions in Article 3,section 5520 shall apply exceptas
othen~vise provided in #his.section and as provided in sections 17053.98(k)and 23698(k)ofthe
Revenueand Taxation Code. 

(b}"Applican#" means any person,corporation, partnership, limited partnership,limited liability
.company(LLC)or other entity that is:
(1)ForPhase A,principa!!y engaged in the construction.or renovation ofone or more

soundstages located in the state. 
(2)For Pf~ase B, principally engaged in the production ofa "qualified motion picture,"as that

term is defined in sections 17053:98{k}{2)(B}and 23698(k)(2)(B)ofthe Revenue and
Taxation Code,and thatcontrols the film ortelevision.program during pre.-production,
production,and post-production. 
(A)The PhaseS:applicant is the qualified taxpayer that meets the criteria specified in

sections 17053.98{k)(2}(B}(iii)and 23698(k)(2){8}(iii)of the Revenue and Taxation
Code and upon finalapproval will receive the tax creditcertificate, Form SM(August
12,2022}, hereby:incorporated by reference. 

(c)A "soundstage,"as included in the definition of °certifiied studio construction project" in
sections.17053.98{k)(2)(Ajand 23698(k}(2)(A)ofthe Revenue and Taxation Code,meansa
building that is purpose-built, renovated,or converted forfilm,television and/or media
production in California and hasa minimum of 10,000squarefeet offloorspace,incorporates
a permanent grid,and is column-free with a clear height of atleast20feet underthe
permanent grid. Ancillary buildings purpose-built, renovated,or converted including, but not
limited to,accompanying production office space, mill.space,workshops,and property or
wardrobe storage,will be deemed part ofthe soundstage as long as at least one soundstage,
as defined above,is also built,renovated,or converted,the space is production-related,and
the ancillary buildings are on contiguous property to thesoundstage.

(1) Construction on renovated and converked soundstages must befor capital
improvements to the property, not repairs or maintenance.

'{2) Minimum expenditures for capital improvementcosts must be nolessthan
$750,000for a saundstage or if renovating mare than one soundstage,average
na less than $500,000 persoundstage.

(3) Actual construction orrenovation'expendituresfor soundstages,not including
ancillary buildings,shall be at least 70°lo ofthe total spend forthe certified studio
construction project. 
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(d)"Certified soundstage" meansa soundstage that has been certified by the California Film 

Commission(CFC)as having metthe conditions specified in section 5532as part ofa certified 

studio construction project and meets the conditions in section 5538,as applicable,through 

the end of production ofany approved Phase B qualified motion picture project thatfilms on 

the soundstage during the period of certification. 

(e)"Non-proprietary documentformat" meansa documentformat which the CFC can access and 

open without specialized software requiring purchase,without subscriptions, or other access 

keys. 
(f~"Stage shooting day"or"stage filming day" meansa principal photography day,as defined in 

section 5520(s)ofthis chapter, during which an applicant utilizes its certified studio 

construction project soundstage(s},or other soundstage(s}for six hours or more. 

(1) For purposes of qualifying as a stage shooting day or stage filming day,time spent 

filming on the backiot or similar contiguous area immediately adjacentto the 

soundstage shall qualify. 

(A)When the stage shooting day takes place on a certified studio construction 

project soundstage or soundstages,or backlot or similar contiguous area 

immediately adjacent to the soundstage,as specified in paragraph(1}ofthis 

subdivision,qualified wages shall apply with respectto the soundstage wages 

required by section 5531(d)(2), pursuantto sections 17053.98(k)(2)(B)(ii)and 

23698(k)(2)(B}(ii)ofthe Revenue and Taxation Code. 

(2)"Filming"and "shooting"shall be understood to have the same meaning when used 

in reference to the California Soundstage Filming Tax Credit Program and may be 

used interchangeably. 

(g)"Television series that relocated to California" has the same definition as in sections 

17053.98(b)(25)and 23698(b)(25)ofthe Revenue and Taxation Code;also known asa 

Relocating TV series. 

NOTE:Authority cited: Sections 17053.98(k)(10),2369$(k)(10), Revenue and Taxation Code;and 

Section 11152, GovernmentCode. p~f,-~.~;~~Reference:Sections 17053.98(k}(2), 17053.98(b). 

23698(k)(2),23698 b Revenue and Taxation Code;and Section 14998.1,Government Code. 

§5531. Eligibility Determination 

(a)The application process for the California Soundstage Filming Tax Credit Program hastwo 

phases: 
(1)Phase A requires the applicantto complete and submitthe online application setforth 

on the CFC website regarding certification ofa studio construction project and to 

submitthe Certified Studio Construction Project Verification report required pursuant 

to section 5532.A Phase B application shall not be submitted until the Phase A 

studio construction project has been certified and a Soundstage Certification Letter 

(SCL),Form SCL(August 12,2022},hereby incorporated by reference, has been 

issued for each soundstage and ancillary building,or group of buildings, approved as 

partofthe certified studio construction project. 

(2)Phase B requires the applicant to complete andsubmitthe online application setforth 

on the CFC website regarding the proposed motion picture production,as described 
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in section 5533,and to submitthe diversity workplan described in section 5534for
the motion picture production. An applicant shall not begin principal pho#ography
until it receives approvalfrom the CFCfor its Phase B-submission and receives a
Credit Allacatian Letter(CAL),Form SD(August 12,2022),hereby incorporated by
reference. 

(b)Application Acceptance and Eligibility: 
(1)Phase A applications will be accepted on a first come,firstserved basis until thirty

(30)days after issuance ofthe production alert, required pursuantto section 5539(c),
announcing that75% of all funds have been allocated.

{2)PhaseB applications will be accepted an a first come,first served.basis until all funds
have been allocated. 
(A)A motion picture may still be eligible for a tax credit underthe California Film and

Television Tax Credit Program 3A once all California,Soundstage Filming Tax
Credit Program funds have been allocated or if the motion picture is noJonger
eligible for the Soundstage Filming Tax Credit Program,ifthe.motion.picttare
meets the criteria specified in section 5539(h).

(cjThe soundstage orsoundstages certified by theCFC as a;certified studio construction project
must meetthe requirements of sections 17053.98(k)(2)(R);(k)(12)-(13)and 23698{k)(2)(A),
(k}(12)-(13)ofthe`Revenue and Taxation Code,asimplemented in sections 5532and 5538
ofthe California Godeof Regulations,Tit(e 70.

(d)Ifan applicant is planning to produce.a qualified motion picture,then the applicant shall ensure
thatthe qualified motion picture complies with the provisions ofsections 17053.98(k)(2)(8)
.and 23698(k){2)(B)of the Revenue and Taxation Code.
(1) Qualified wages for purposes of satisfying the criteria in sections

17053.98(k)(2)(B)(ii}and 23G98(k)(2}(B)(ii)include wagesfor production services
performed within the production period,as defined in sections 17053.98(b)(14)and...
23698(b)(14)oftheRevenue and Taxation Code,on soundstages and.ancillary
buildings certified as partofa certified studio construction project,as defined under
section 5530,subdivisions Vic)and.{d}. 
{A) Wages related to maintenance ofthe soundstages and ancillary buildings

certified as part ofa certified studio construction projectshall not be included.
for the,purpose ofsatisfying the criteria in sections 17053.98(k)(2)(B)(ii)and.
23698(k)(2}(S)(ii). 

{B) Wagesincurred for services performed at locations orfacilities not included in
the certified studio construction project shall not be included for the purpose of
satisfying the criteria in sections 17053.98(k)(2)(B)(ii)and 23698(k)(2)(B)(ii).

(e)The qualified motion picture must be produced by an applicant,as defined insection 5530(b),
who is also aqualified taxpayerthat meetsthe requirements in sections 17053.98(k){2){B){iii)
and 23698(k)(2)(B}(iii)ofthe Revenue and Taxation Code.

(f} Motion.pictures that have previously received,a tax credit allocation under Revenue.and
Taxation Code sections 17053.98(x)-(j)and 23698(x)-{jj,for the fiscal year,are not eligible to
receive an allocation under this Program. 

{g)The applicant must provide and receive approvalfrom the CFCforbofh a.diversity warkplan
and diversity report,as described in sections 5534 and 5537,respectively. 
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(h)Ta qualify asa new television series,the television series shall produce episodes with a 

running time longerthan forty(40)minutes,exclusive ofcommercials,and with a min+mum 

production budget ofone million dollars($1,000,000.00)per episode. 

(i)To qualify as a television series that relocated to California,the television series shall meetthe 

following criteria: 
(1) Provide a certification from the applicant thatthe tax credit provided pursuantto this 

section is the primary reason for relocating to California. 

(2) Produce episodes ofany length,filmed its most recentseason outside of California, 

and have a minimum production budgetofone million dollars($1,000,000.00)per 

episode. 
(3} At least75 percent of principal photography days of its most recentseason have 

been filmed outside of California. 
new television series,the pilot episode shall have a running timeQ)To qualify as a pilotfor a 

longerthan forty(40)minutes,exclusive ofcommercials,shall be produced in California with 

a minimum budget ofone million dollars($1,000,000),and shall be the initial episode in a 

proposed television series. 
(k)An animated production is not considered a qualified motion picture and shall not be eligible for 

a tax credit. Animated production means content created that does not utilize or incorporate 

live action footage but creates a motion picture consisting principally ofcomputer generated 

hand painted images.An animated production does not engage in principal photographyor 
and therefore does not meetfihe conditions for eligibility setforth in sections 

17053.98(k)(2)(B}and 23698(k)(2)(B)ofthe Revenue and Taxation Code. 

(/)A feature film or a season ofa series may not be allocated more than twelve miAion dollars 

($12,000,000)under this Program. Recurring television series that previously received an 

allocation under this Program for a season shall not be allocated more than twelve million 

dollars($12,000,000)for subsequentseasonsthat qualify for this Program. 

(m)Tax credits under this Program for an independentfilm, as defined in sections 17053.98(b)(6) 

and 23698{b)(6)ofthe Revenue and Taxation Code,shall be applied to a maximum often 
nomillion dollars($10,000,000.00)ofthe qualified expenditure budget.There shall be 

maximum on the production budget. 

NOTE:Authority cited: Sections 17Q53.98(k)(10),23698(k)(10), Revenue and Taxation Code;and 

Section 11152,Government Code. ~^{^Reference:Sections 17053.98(k}(2)(B), 

17053.98(k)(3), 17053.98(k)(4), 17053.98(k)(8), 17053.98(k)(9),17053.98(kl(12Z(13~ 17053.98(a), 

17053.98(b),2369$(k)(2){B), 23698(k)(3?, 23698(k){4),23698(k)(8), 23698{k)(9),23698{~12)-(13), 

23698(a),23698(b),Revenue and Taxation Code;and Section 14998.1,GovernmentCode. 

§5532.Studio Construction Project Certification —PhaseA 

(a)For Phase A,the application shall include the information setforth below:. 

(1) Section 1: Applicant information. 

(A)Applicant entity and taxpayer ID number. 

(B)Identify ifthe applicant is a corporation,limited liability company,individual 

proprietorship,subchapterS corporation, partnership,or other. 

(2) Section 2: Contact information. 

(A)Enterthe contacttype and provide the contact name,title, address,email and 

phone for each ofthe following,as applicable: applicantcontact, primary 
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contact, production company contact, parentcompany contact,and contact
information for the Certified Public Accountant(CPA)firm which will provide the
required reportfor the soundstage(s). 

{3) Section 3:Applicant eligibility attestation. 
(R)The applicant mustattest that it has not received a California Competes Grant

under section 12096.6 ofthe GovernmentCodefor wages or investment
related to construction ofthe studio construction project.

(4) Section 4:Studio construction project certification. 
(A)To enable the CFCto certify thata studio construction project metthe

requirements ofsections 17053.98(k),23698{k),and 17053.99oftheRevenue
and Taxation Code,the applicant must provide athird-party Certified Studio
Construction Project Verification Report performed.by a CPAfirm,which meets
the requirements specified in subdivision(a)(4)(B)ofthis section, documenting
compliance with the requirements ofthe California Soundstage Filming Tax
Credit Program. 

1.A studio construction project may include the construction or renovation
of mare than one soundstage located in the state. Applicants may
provide separate reportsfor each soundstage construction or
renovation project ora comprehensive reportfor all soundstage
construction or renovation projects that make up each studio
construction project. Regardless of whetherthe. applicantsubmits one
or multiple reportsfor the soundstage construction or renovation
projects,the comprehensive studio construction project must,in
aggregate, meetthe definition and criteria in Revenueand Taxation
Codesections 17053.98(k)(2)(A)and 23698(k}(2)(A)to be eligible as
a certified studio construction project 

2.The public accounting firm performing the Certified Studio Construction
Project Verification Report may,but is not required to, use the optional
California Soundstage Filming lax Credit Program Phase A Agreed
UponProcedures,Phase A AUP{August 12,2022}, hereby
incorporated by reference. 

(B}The public accounting firm performing the Certified Studio Construction
Project Verification .Reportforan applicant shall provide documentation that a
peerreview was administered by the American Institute of Certified Public
Accountants("AICPA").National Peer Review Committee.("NPRC')within the
last three years and'that the peer review resulted in a rating of"Pass." This
documentation shall include the firm's most recent peer review report and the
acceptance ofthat reportbythe NPRC. 

(C)The public accounting firm.performing the Certified Studio Construction Project
Verification Reportfior an applicant may also perform the annual soundstage
workforce certification required pursuant to section 5538for that applicant.
However,the same public accounting firm is not permitted to perform the report
based on the California Soundstage Filming Tax Credit Program Agreed Upon
Procedures,Soundstage AUP,{August 12,2022},hereby incorporated by
reference, required pursuant to section 5540foraPhase B applicantfilming on
a soundstage or soundstages approved as parkofa certified studio 
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construction projectfor which the public accounting firm is providing or has 

provided services related to Phase A. 

(5)Section 5:Supporting documentation. 

(A)Project labor agreement, if applicable. 

(B)A description ofthe studio construction projectfor which certification is sought, 

including a map with each soundstage identified by name or number as well as 

identification ofany ancillary buildings. 

(C)Copies ofany and all foundation permits or structural building permitsfor the 

studio construction project, including the dates they were issued. 

(b)Within thirty(30)business days of receipt ofthe completed application and all supporting 

documents required pursuantto subdivision(a)above,the Director ofthe CFC,or their 

designee,will notify the applicant whether its Phase A submission is approved or rejected. 

Upon approval,the CFC will issue the applicant an SCL,Form SCL ~nn~r,.h ~ ~ ~m~~ Au ust 

12= 2022), hereby incorporated by reference,for each certified soundstage and ancillary 

building or group of buildings. TheSCL will include a unique identifierfor every soundstage 

certified as part ofthe applicant's certified studio construction project. Upon issuance ofan 

SCL,the producer ofa qualifed motion picture may submita Phase B application. If 

rejected for application deficiencies that may be remedied,a Phase A applicant may remedy 

any deficiencies noted by the CFC in its submission and re-apply. The date of receipt of 

additional information to remedy any deficiencies will be considered the new submission date 

ofthe Phase A application. Ifthe applicant is rejected due to noncompliance with statutory 

or regulatory requirements,the applicant may not reapply for the same studio construction 

project. 

NOTE:Authority cited: Sections 17053.98(k)(10),23698{k)(10), Revenue and Taxation Code;and 

Section 11152,Government Code. p^f,-~~^Reference:Sections 17053.98(k)(1), 17053.98(k)(2), 

17053.98(k){10),17053.98(k)(12),17053.99,23698(k)(1),23698(k)(2),23698(k)(10),23698(k)(12), 

Revenue and Taxation Code;and Sections 12096.6,14998.1,GovernmentCode. 

§5533.Proposed Motion Picture Production Application —Phase B 

(a) After a Phase A applicant receives approvalfrom the CFCfor its studio construction project 

and has received a Soundstage Certification Letter or Letters, Form SCL(August 12,2022), 

hereby incorporated by reference,the Phase B applicant may proceed to submitthe 

following described application. 

(b) (1)If the Phase A applicant and the Phase B applicant are the same entity,the applicant 

shall initiate the online application processfor Phase B by signing into their application 

portalfrom Phase A,which will auto-populate the applicant's information provided during 

the Phase A application process into the Phase B application process.An applicant may 

adjustthe auto-populated information forthe applicant information and contact 

information if necessary,such as if a contact has changed. The applicant will be able to 

input the unique identifierfor the soundstage or soundstages,certified as part of the 

applicant's certified studio construction project, upon which the motion picture will be 

filmed. 

(2)If the Phase A applicant and the Phase B applicantare different entities,the Phase B 

application mustalso include the information setforth below: 

(A)Applicant entity and taxpayer ID number. 
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(8)Identify ifthe applicant is a corporation,limited liability company,individual 
proprietorship,subchapterScorporation, partnership,or other. 

(C)Enter the contacttype and provide the contact name,title, address,email and 
phone for each ofthe following,as applicable: applicant contact, primary contact, 
production company contact,and parentcompany contac#. 

{E)Inputthe identifier listed on the SCLforeach soundstage or ancillary building upon 
which the Phase B qualified motion picture project will be filmed. 

1. Each:soundstage or ancillary building,or groupof buildings, approved as part 
ofa Phase A certified studio construction project is assigned a unique 
identifier. This identifier mustbe provided far each soundstage,ancillary 
building,or group of buildings that the.Phase B applicant wilt utilize in 
production oftheir.qualified motion picture project. 

(c) Following initiation ofthe online application for :Phase B and review ofthe applicant and 
contact information,the applicant shall selectthe appropriate production categoryfrom the 
.following:.feature film, independentfilm,new television series, recurring television series, 
pilot, miniseries, relocating television series. 

(d) Next,the application shall include,and theapplicant shall fil! in,the following requested 
information setforth below regarding the mo#ion picture being filmed on the studio 
construction project facility certified'by the CFC in Phase A: 

(1) Section 1: Additional applicant information. 
(A)The applicant must`attestthat it is the qualified taxpayerthat meets the 

criteria specified in sections 17053.98{k)(2}(B)(iii}and 23698(k)(2)(B)(iii)of 
the Revenue and Taxation Code. 

(B)The applicant must provide the production title, date submitted, production 
category, principal photography start date, post-production end date, 

_ , soundstage identifiers,estimated tax credit.Estimated tax credit must be-- -
based on qualified expenditure estimates,regardless ofthe$12,OOQ,OOQ cap. 

{2)Section 2: Financing sources and ownership. 
(A)List thefollowing information farfinancing sources: 

1. Names offinancing sources,amounts, percentage offunding. Named 
sources musttotala minimum of6Q% oftotal production budgetfor 
all motion picture categories. 

(B)Forindependentfilms:`In addition,list names of all equity investors including, 
without limitations, all partners(including percentage of ownership). Attest 
that applicant entity is notowned directly orindirectly more than 25% by a 
publicly traded company. 

(3) Section 3:Proposed project. 
{A) If it is a new television series indicate if TVPilot was initially accepted in the 

program,numberofepisodes,and confirm overforty(40} minutes of running 
time exclusive ofcommercials.if it is a relocating television series indicate 
previous location, numberofepisodes previously shotand number of 
episodes included in this season.Indicate:ifthe previous season wasfilmed 
in California and ifso,the.number of principal photography days inside 
California ar~d outside California. If it is a miniseries,indicate the number of 

..episodes and . confirm overforty{44} minutes of running lime exclusive of 
commercials 
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(B)Production schedule.Provide start date of principal photography,end date of 

principal photography,estimated end date of post-production and projected 

or actual.release date. 
(C)Key Creatives: Provide names ofexecutive producer(s), producer(s), 

writer(s), director, lead actors}, director of photography,and location 

manager,if available. 
(D)Synapsis.The synopsis must be a minimum of 160Q and a maximum of6000 

characters and include a description ofthe main characters, plotline, 

beginning and ending,and major scene descriptions. 

(4) Section 4: Production shoot days. 
(A)Principal photography(PP)Days. Note thatto qualify for this Program,a 

motion picture must be produced by the qualified taxpayer and at least50 

percent ofthe qualified motion picture's principal photography stage shooting 

days must be on the soundstage orsoundstages certified as a certified studio 

construction project,far which certification was issued by the CFC within the 

prior 36 months. An applicant shall utilize the certified studio construction 

project soundstage(s}for six hours or more forthe day to be considered a 

principal photography stage shooting day. 
1. Enterthe requested data forPP Days.The online application will 

automatically calculate the totals. 
(i)Enter Iota!PP days in Los Angeles(LA}zone. 

(ii) Enter total PP days outside LA zone,but in California. 

(iii}Total California PP days equals(i) plus(ii) 
(iv)Total percentage ofPP days outside LA zone equals(ii) 

divided by(iii) x 100. 
(v)Enter total non-California PP days. 
(vi)Total PP days equals(iii) plus(v) 

(vii)Total percentage of California PP days equals(iii) divided by 

(vi)x 100. 
(B)If shooting outside ofLos Angeleszone,indicate the California counties 

wherefilming will occur. 
(C} Enter the data forPP days on soundstages. 

1. Indicate the overall total number ofPP stage shooting days,separated 

into taxable yearsfor which a tax credit will be claimed.This number 

must include PP stage shooting days on certified soundstages as well 

asPP stage shooting dayson non-certified soundstages. 

2.Indicate the total number ofPP stage shooting days on a certified 

soundstage or saundstages, pertaxable yearfor which a tax credit 

will be claimed. Input the unique identifierfor each certified 

soundstage used. 
or3.Percentage ofPP stage shooting dayson the soundstage 

soundstages certified asthe certified studio construction project 

equals(4)(C}2. divided by(4)(C)1.and multiplied by 100.The online 

application will automatically calculate the percentage ofstage 

shooting days on certified stages per taxable year;a qualified motion 

picture mustfilm 5Q% ofstage shooting dayson certified stages in 

each taxable yearfor which a tax credit wi11 be claimed. 

(5) Section 5: Production statistics. 
(A)Provide the following information regarding labor statistics for in-state work: 
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1. Estimated total number ofcast members.
2. Estimated total number of base crew members(base crew is the

average number ofstaffand shooting crew employed per principal
photography day). 

3. Estimated total background performers/stand-in man-days.{The sum
ofthe number of days,full or partial,a person is estimated to work.)

4. By checking the box,Applicantacknowledges the.following required
documentation will be submitted if and when the Applicant appliesfor
a tax credit certificate, Forrn SM(August 12,2Q22),hereby
incorporated by reference:Subject to self-reported voluntary
information,include separate listings regarding the ethnicity and
gender statistics of all individuals who received qualified wages
(excluding stand-ins and background performers)and all individuals
wha received non-qualified wages.

(B)Provide the following budgetinformation. 
1. Provide total production budget.
2. Provide total California expenditures(qualified and non-qualified).
3. Indicate if seventy-five percent(75%}or mare of total production

budget will be spent in California.
{C}Visual Effects(excludesindependentfiilms with.quali#ied expenditure

budgets often million dollars($1Q,000,000)orless).,Provide total worldwide
VFX budgetamount,and total California VFX budgetamount.Indicate ifthe
tata[ California qualified VFX is equal orgreaterthan 75% oftotal worldwide
VFX budget or ifthe.California qualified VFX is at leastten million dollars
($1Q,000,000). 

(6) Section 6:Additional tax creditcalculation: Uplifts and diversity goals increase. R list
ofeligible expendituresand wages are provided as stated in section 5535(a)(1)and
5539(1)and (j}, as applicable. 

(A)Outofzone Uplift.(Non-independentfilms excluding relocating TV series)
1. Entertotal budgeted out ofzone wages excluding local hire labor

(applicable period}. 
2. Enter total budgeted out ofzone non-wages(applicable period)

excluding the total consumables.
3. Entertotal non-wage expendit~,res to#ally consumed outside Los

Angeleszone(applicable period}. 
4. Applicable.period;is defined as in section 5520{a}.

(B)Local Hirelabor Uplifk: Total of out ofzone local hire labor eligible for
additional tax credits(includes independentfilms and relocating TV series),

{C)Total California Qualified Visual EfFects(VFX)Uplift(excludes independent
films with qualified expenditure budgets often million dollars($10,000,000)or
less).Total dollar amountfor California VFX eligible for additional 5%tax
credit. 

(D}..Total Diversity Goals Potential Increase:The applicant may achieve up to a
four-percentage point increase in its credi# percentage if it meets or makes a
good faith effort to rr~eet the diversity goals in its diversity workplan,as
described in sections 17053.98(k)(3}and 23698(k)(3)ofthe Revenue and
Taxation Code 

1. The CFC will reuiew the Phase B applicant's diversity workplan,
required pursuantto section 5534,and the applicant's subsequent
diversity report, required'pursuant to section 5537,to make a case-
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by-case determination of whether the applicant has met or made a 

good faith effort to meettheir diversity workplan goals atthe time of 

Phase C tax credit certification. 
2. For purposes ofthe Phase B tax credit allocation,credits shall be 

calculated based on the assumption that the applicant's qualified 
motion picture project will meet its diversity goals and qualify for the 

four-percentage point increase. 
(E)Total Additional Tax Credit:The online application will automatically calculate 

the following:The total out ofzone amount{non-independentfilms only)and 

total California VFX amountand total local hire labor amount(includes 

independentfilms and relocating 7V series}which is eligible for an additional 

tax credit. 
1. Multiply total out ofzone amounts by.05 

2. Multiply total VFX amount by.05 

3. Multiply total local hire labor amount by.10for non-independentfilms 

and by.05for independentfilms and relocating television series. 

4. (Total additional amount of 1 +2+3above) 

(7) Section 7: Estimated Credit Allocation. 

{A)Qualified Wages 
(B)Qualified Non-wages 

(C)If;applicable,enter total contingency,which can be no more than 10% of 

qualified expenditures. 
(D)If applicable,enter total completion bond fee,which can be no more than 2% 

of qualified expenditures. 
(E)Total qualified expenditures. 

(F) Tota!tax credit uplifts. Total qualified expenditures shall be multiplied by25% 

if production category is an independentfilm or relocating television series; 

totals in this section shall be multiplied by 20%for alt other production 

categories.(Credit allocation applies only to the first ten million($10,Ofl0,000) 

of qualified expendituresfor independentfilms and the first ten million 

($10,000,000)of qualified expenditures eligible for uplifts. Credit allocation 

applies only to the first one hundred million($100,000,OQO)of qualified 

expendituresfor non-independentfilms and the first one hundred million 

($100,000,000)of qualified expenditures eligible for uplifts.) 

(G)Total tax credit uplift amount. 

(H)Additional four percentage point increase in credit percentage for planned 

achievement of diversity goals. 
(1) Total tax credit amount including uplifts and diversity goals potential increase. 

(8)Section 8. Supporting Documentation.The applicant shall submitthe following: 

(R)An electronic copy ofthe qualified expenditure budget in ~a motion picture 

industry standard budgeting program such as but not limited to Movie 

Magic Budgeting orShowbiz.The electronic copyshall be uploaded to the 

online application portal for the qualified motion picture. The industry 

standard budgeting program shall provide the following: 

1. Qualified wage expenditures and qualified non-wage expenditures. If 

applicable,also indicate costs which will be incurred outside the Los 

Angeleszone during the applicable period. 

2. For non-independentfilms(excluding relocating N series in theirfirst 

season in California)indicate those accountsfor which an additional five 

percent(5%)tax credit is allowed for qualified expenditures purchased 
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or rented and.used outside the Los Angeleszone during preproduction 
through strike on location; qualified visual effects if at leastten million 
dollars{$10,000,000)or seventy-five.percent(75%)of worldwide visual 
effects paid or incurred in the state;and qualified wagesfor services 
performed outsidethe Los Angeleszone during preproduction through 
strike by individuals who reside;within the Los AngelesZone. 
Productions;shall also indicate those accountsfor which an additional 
ten percent(10%)tax credit is allowed forJocal hire labor. 

3.A television series shall submita qualified expenditure budget including 
all pattern:and amortization costs,orseparate:amortization and pattern 
budgets.The budget shall be in an industry standard budge#ing program 
uploaded to the online application.The Production Budgetshall indicate, 
as applicable,the information required in clauses(8)(A)1.And 2.Ofthis 
subdivision. 

4.Forindependentfilms and relocating television series in theirfirst season 
in California'indicate those accountsfor which anadditional five percent 
(5%)tax credit is allowed for local hire labor. 

5.No motion picture may be allocated more than twelve million dollars 
'{$12,000,000)under this Program,regardless ofadditional tax credit 
allowances achieved through uplifts or any other mechanism. 

(B)Fringe Benefit Matrix: Applicantshall submit information on fringe benefit 
payments included in the qualified expenditure budget. After entering project 
title, category,and date,applicant provides a detailed breakdown of qualified 
fringe benefit payments#or union andlor non-union'background performers, 
union and/or non-union crew, Director's Guild ofAmerica.(DGA)crew,as 
applicable. Fringe payments include:state unemploymenttax, 
payroll/handling fees, pension,'health,vacation and'holiday, workers 
compensation,DGAfringes benefiit payments,and non-union health 
insurance'payments.Casting feesare notincluded asfringe benefit 
payments but~#e~ldmustbe included as a line item in the budget, if incurred. 

(C)One-Line Schedule.:{"production beard").Applicantshall submit in PDF or 
equivalent non-proprietary documentformataOne-Line Schedule which shall 
include scene descriptions,scene numbers,holidays and cast numbers and 
shall:indicate which daysare scheduled forfilming outside ofthe Los Angeles 
zone. 

1.A television series maysubmit in PDF orequivalent non-proprietary 
documentformata production calendar,including:the start and end 
dates ofthe season,the number of in-state and out-of-state principal 
photography days, holidays,and the total number ofepisodes in lieu of 
a one-line shooting schedule.The production calendar must indicate 
which days are scheduled forfilming outside the Los Angeleszone. 

(D}Applicant shallsubmit in RDF or equivalent non-proprietary documentformat 
the screenplay,including scene numbersthat match the submitted schedule 
forthe production.'Ifthe application isfora pilot that does not have a script, 
this.requirement shall be waived.This requirement is waived for recurring 
#elevision series. 

(E)Applicant shall submitsupporting documentation thatconfirms atJeast60% of 
production financing.Applicant shall include documentation for each 
financing source including,but not limited to,commitment letters,financing 
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agreements,term sheets,and/or bank statements in PDF or equivalent non-

proprietary documentformat. If the ~~~~R 

CFC is unable to verify at least 60°/a of production financinc,~based on the 

supporting documentation , 
,provided,the application shall be considered 

incomplete 
(F)Pick-up order.A pilot, new television series, recurring television series, or 

relocating television series shall submitevidence,in PDF or equivalent non-

proprietarydocumentformat,thatthe pilot or series is scheduled for 

photography,e.g., apick-up order,when applying for a credit allocation. 

(G)Narrative statement pursuantto sections 17053.98(g)(2)(A)(x)and 

23698(g)(2)(A){x). Recurring television series in their second or subsequent 

seasons are not required to submita narrative statement if the statementis 

already in the applicant's online submission portal. 

(H)Relocating statement. Applicant certifies thatthe credit provided is the 

primary reason for relocation to California (if applicable). The Applicant must 

state that at least75 percent of principal photography days of its most recent 

season wasfilmed outside of California. The submitted budgets must be no 

less than one million dollars($1,000,000)per episode. If submitting a 

relocating statement,the detailed narrative statement as per Revenue and 

Taxation Code sections 17053.98(g)(2)(A)(x)and 23698(g)(2)(A)(x)is not 

required.The certification shall be submitted in PDF or equivalent non-

proprietarydocumentformat. 
{I) Unlawful harassment policy. Applicant shall submitcompany's written policy 

against unlawful harassmentas setforth in sections 

17053.98(g)(2)(A)(xi)and 23698(g)(2)(A)(xi)ofthe Revenue and Taxation 

Code. 
(J)A summary ofthe applicant's voluntary programs to increase the 

representation of women and minorities including a description of whatthe 

program is designed to accomplish and information about how the programs 

are publicized to interested parties as setforth in sections 

17053.98(g)(2)(A}(xiii)and 23698{g)(2)(A)(xiii}. 

(K)Company and financial information, if available and as applicable,as required 

by sections 17053.98(g){2)(A}(v),(vi),(vii)and 23698(g)(2)(A){v),(vi),(vii). 

(L)A diversity workplan as described in section 5534. 

(9)Section 9. Certification. 
(A)Clicking submit on the Application Summary is the applicant's 

acknowledgement,agreement,and certification thatthe applicant has read 

and reviewed the application,including all its attachments,and thatthe 

content. provided in the application by the applicant is true and accurate to 

the best oftheir knowledge or at leastthe knowledge of whatwould be 

expected ofa reasonable person in the same capacity. 

(B)Provide name,title, and date. 
(e)Upon approval ofan applicant's Phase B submission,a CAL,Form SD(August 12,2022), 

hereby incorporated by reference,shall be issued to the applicant indicating the amountof 

tax credits allocated.The amountoftax credits allocated may be reduced prior to issuance of 

the final tax credit certificate based on the Soundstage AUP(August 12,2022), hereby 

incorporated by reference,and the applicant's submissionsfollowing completion ofthe 

qualified motion picture and CFC verification ofsuch submissions as compared to the criteria 
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forthe Program.The applicant may never receive more tax credits than as provided on the 
CAL and in no event more than the $72,000,000 cap..:. 

NOTE:Authority cited:Sections 17053.98(k)(10),23698(k){10),Revenue and Taxation Code;and 
Section 11152,Government Code.'^f.~~,~~Reference:Sections 17053..98{k}{~~1~-(5}, 
17053.98(k)(8}, 17053.98(k)(10), 17053.98{a),17053.98(b~, 17053.98~g) 23698(k~~-{5), 
23698(k)(8},23698(k)(10),23698(a ,23698(b).23698(g}1 Revenue and Taxation Code;and Section 
14998.1,Government Code. 

§5534. Diversity Workplan 

(a) The applicant shall submit its diversity workplan in PDF or equivalent non-proprietary 
documentformatto theCFC via the online user portal, which will be accessible once the 
applicantsigns into its online portal for the Program and after the applicant has received 
approval for its Phase A submission. 

(b) The diversity workplan required by Revenue and Taxation Code sections 17053.98(k)(3)and 
23698(k)(3)shall include:. 

(1) A description ofthe goals the motion picture will seek to achieve for individuals 
.whose wages are included within qualified wages. Such goals may include, but are 
not limited to 
{A} Goalsto ensure quaiifietl wage parity among all races,ethnicities,and 

genc(ers,considering factors such as level ofexperience and competency. 
{B)Goals to achieve broaderawareness of available positions. 
{C)Goals to interview a broader pool ofjob candidates or more candidates who 

have not previously worked on a motion picture far the applicant. 
(D} Goals to enhance industry accessand careerdevelopmentfora broader pool 

of Californians ar~d employees. 
(2) A description ofthe goalsthe motion picture will seekto achieve for individuals 

whosewagesare excluded firom qualified wages as setforth in sections 
17053.98(b)(21)(B)(iv}and 23698(b){21}(B)(iv)ofthe.Revenue and Taxation Code. 
Such goals may include, but are notlimited to: 
(A)Goalsto ensure qualified wage parity among all races,ethnicities,and genders 

considering factors such as level ofiexperience and competency. 
(B)Goalsto achieve broaderawareness of available positions. 
(C)Goalsto interview a broader`pool ofjob candidates ar more candidates who 

have not previously worked on a motion picturefor the applicant 
(D)Gaalsto enhance industry access and career developmentfor a broader pool 

of Californians andemployees. 
(3) A description ofthe goals the motion picture will seek to achieve,with respectto 

`diversity in the creative aspects ofthe motion picture. Such goals may include, but 
are not limited to: 
{A)Goals relating to the themes, narratives,and storytelling ofthe motion picture. 
(B)Goals relating to on-screen representation. 

(4) Forsubdivisions(b}(1)-(3);a description ofthe plan and strategiesthe motion picture 
will employ to achieve and measure the stated goals in the workplan. 

Page 13of27 



(5) Forsubdivisions(b)(~}-(3), a description of how goals stated in the workplan may 

help achieve outcomes that are broadly reflective of California's population, in terms 

offactors such as race,ethnicity, and gender. 

(6) In reviewing the diversity workpian ofan applicantfor approval or rejection,the CFC 

will consider,to the extent allowed byfederal and state law,whether: 

(A)The applicant has included goals responsive to subdivisions(b)(1)-(3}. 

(B)The applicant has included adequate detail responsive to subdivisions(b)(4)-

(5). 

(7) Nothing in this section shall be construed to require or encourage the diversity 

workplan to include quotas or other numeric goals regarding protected 

classifications, including race,ethnicity,and gender. 

(c) Within thirty(30)business days of receipt of all the Phase B documents specified in section 

5533,including the completed diversity workplan,the Director ofthe CFC,or their designee, 

will notify the applicant whetherthe diversity workplan is approved or rejected. If rejected, 

the CFC will provide feedback and an applicant may revise and re-submit its warkplan. 

NOTE:Authority cited: Sections 17053.98(k)(10),23698(k){10},.Revenue and Taxation Code;and 

Section 11152,Government Code.Q~Reference:Sections 17053.98(k~~-(4), 

23698(k~~-(4),Revenue and Taxation Code;and Section 1499$.1,Government Code. 

§5535.Qualified Expenditures 

(a) The qualified expenditures shall be allowed as provided in sections 17053.98(b)(16)and 

23698(b)(16)ofthe Revenue and Taxation Code. 

(1) Qualified Wages shall also include payments to a qualified entity to the extent its 

services are performed in California, including, but not limited to, Qualified 

Expenditures as defined in sections 17053.98(b)(16)and 23698(b}(16)ofthe 

Revenue and Taxation Code. 

(b) The non-qualifying expenditures are as provided in sections 17053.98(b)(21)(B)and 

23698{b)(21)(B)ofthe Revenue and Taxation Code.The following expenses shall not be 

allowed as qualified expenditures: 

(1) State and federal income taxes. 

(2) Certified public accountant and public accounting firm expensesfor the CPA reports 

required pursuantto sections 5532,5538,and 5540,orfor the CPA report which may 

be required pursuant to section 5537. 

(3) Expendituresfor rentals or purchases outside the state regardless if used in the 

state,and services performed outside the state are notconsidered qualified 

expenditures including, but not limited to, digital visual effects work which is 

physically performed out-of-state. 

(4) Expenditures for the exhibition ofthe qualified motion picture including, but not 

limited to, digital cinema distribution copies and release prints. 

(5) Expenditures incurred thirty(30)days after the creation ofthe final elements,such 

as, but not limited to,composite answer print, air master,and digital cinema files. 

Creation of additional versionsforforeign distribution and/or archival purposes are 

notconsidered final elements. 
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{6) Financial contribution expenditures related to the pilot career pathways training 
program. 

{c) Forthe purposes ofthis section,afive percent(5°/a) uplift to the tax credit ailacation for non-
independentfilms(excluding a relocating television series in its first season in California) 
shall be made bythe CFC when anyofthe following conditions have been met: 
{1)The produc#ion company pays or incurs qualified expenditures relating to qualified 

visual effects work totaling a minimum often million dollars($10,000,000)incurred in 
California or at least seventy-five percent(75%)oftotal worldwide visual.effects 
expenditures are incurred>in California. 

{2) The production company pays or incurs qualified wagesfor services perFormed 
outside the Los Angeleszone during the applicable period relating to original 
photography outside the Las Angeleszone by individuals who.reside within the Los 
Angeleszone.Theforegoing amounts shall be'substantiated by documentation 
including,but not limited to,timesheetsand payroll recordsas requested by the CFC 
andlorthe CPA perForming the Soundstage AUP(August 12,2022), hereby... 
incorporated by reference, required pursuant to section 5540. 

(3) The production company purchases or leases tangible personal property outside the 
Los Angeleszone during the applicable period and the personal property is used or 
consumed outside the Los Angeleszone.Tangible personal.property must be 
.:purchased,rented,or leased from an outside oflosAngeles vendorthrough an 
:office or other place of business outside the Los Angeleszone.Rentals or purchases 
from apass-through business do not qualify far the five percent(5%)augmentation. 

(A} Ifthe tangible personal property purchased or leased outside the Los 
Angeleszone was.not completely used orconsumedsolely outside the Los 
Angeleszone,the production company shall apportion amounts paid or 
incurred for tangible personal property outside the LosAngeleszone during 
the applicable period by multiplying these non-wage outside the Los Angeles 
zone expenditures by the ratio of days of principal pho#ography outside the 
Los Angeleszone to the total number ofdays of principal photography. 

{B) Ifthe.tangible personal property purchased or leased outside the Los 
Angeleszone was.completely used orconsumed solely outside the Los 
Angeleszone,the production carnpany may elect to substantiate that with its 
records.Tangible person property purchased or leased outside the Los 
Angeleszone shall be deemed to be completely:used orconsumed provided 
the property wasofa :type.ar nature such that it would have no residual 

..material value.remaining after its.use arconsumption outside the Los 
Angeleszone.Examples ofsuch.property include, but are not limited to,food 
and.catering.items, rented hotel or corporate housing usage,construction 
supplies and materials for sets,automotive or otherfuels,security services, 
location andstage services,governmentpermitfees,.personnel services, 
,printing,equipment.rentals for the.applicable.period outside the Los Angeles 
Zone,transportation services, dry cleaning,and shipping and travel costs 
from within the state toand from the out ofzone location. 

(d) A ten percent;(10%0} upliftfor non-independentfilms excluding relocating 7V series, is 
available ifthe production company pays or incurs qualified wagesforservices performed by 
local hire Labor outside the Los Angeleszone during the applicable period relating to original 
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photography outside the Los Angeleszone.Theforegoing amounts shall be substantiated by 

documentation including but not limited to timesheets and payroll records as requested by 

the CFC and/or the CPA performing the Soundstage AUP required pursuantto section 5540. 

(e) The maximum amountoftax credits allowed for independentfilms and/or relocating 

television series for their initial season in California is twenty-five percent(25%)and 

therefore the five percent(5%)uplift is not applicable to such productions exceptfor an 

additianai five percent(5%)upliftfor local hire labor. Production may also qualify for an 

increase in its tax credit percentage up to four percent(4%)for meeting diversity goals stated 

in the diversity workpian required pursuantto section 5534 and documented in the diversity 

report required pursuant to section 5537. 

NOTE:Authority cited: Sections 17053.98(k)(10),23698(k)(10},Revenue and Taxation Code;and 

Section 11152,GovernmentCode.p^f~Reference:Sections 17053.98(k)(1)-~" ~ ~^G'~.~~(4), 
a17053.98(k)(8}, 17053.98~a,~, 17053.98(b~ 23698{k)(1j~~4),23698(k)(8),23698 

23698 b Revenue and Taxation Code;and Section 14998.1, Government Code. 

§5536.Approved Applicant Responsibilities —Phase B 

(a) A Phase B applicant issued a CAL,Form SD(August 12,2022), hereby incorporated by 

reference,following approval for Phases A and B bythe CFC shall be required to comply 

with the following during the production period: 

(1) Principal photography in California shall commence no later than one hundred eighty 

(180)calendar days after the CAL is issued. Qualified motion pictures with qualified 

expenditures of at least one hundred million dollars($100,000,000)must begin 

principal photography(as defined in section 5520(s))no later than two hundred and 

forty(240)days altar CAL issuance. If the production does not begin principal 

photography prior to the 180- or240-day deadline,the tax credit allocation sha11 be 

revoked, unless a Force Majeure event has occurred which directly prevented the 

production from commencing within the deadline,as described in sections 

17053.98(a)(18)(B)(iv}and 23698(a)(1$}(B)(iv)ofthe Revenue and Taxation Code. 

With submission of documentation verifying such event,the CFC shall grant an 

extension. If a production implements a hiatus during the principal photography 

period,any hiatus periods)may be no longer than one hundred twenty(120) 

calendar days in aggregateforthe entire duration ofthe production. 

(2) Assoon asfeasible, but not less than four{4)weeks prior to the start of principal 

photography,the production accountant is required to attend an orientation meeting 

with the Director ofthe CFC ortheir designee,along with any or all ofthe following 

staff members:a primary producer, production manager or other appropriate 

personnel as determined by the applicant. Applicants and staff members shall not be 

required to attend more than one(1)orientation meeting for a motion picture in the 

Program. 

(3) On the first day of principal photography and after a hiatus period, if applicable, 

submit by email to the CFCthe daily call sheet,signed by the production manager or 

equivalent position, in PDF or equivalent non-proprietary documentformat. 
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(4) Each week oras available,submit by email to the CFCthe final production reports 
for each dayof principal photography,signed by the UnitProduction Manageror 
equivalent position,:in PDF or equivalent non-proprietary documentformat. 

{5) If applicable,submitan email notification.tothe CFC indicating any significant 
changes to the project including anticipated changes in the estimated qualified 
expenditures;change ofstart date,shooting location, numberoftelevision episodes 
ordered,title change of project,financing, key personnel or any otherfactors.that 
have significantlychanged since issuance ofthe CAS. 

{6) Participation in career-based learning and training programs and publicservice 
opportunities approved by the CFC in consultation with the California Departmentof 
Education{CDE)and/or California Community College Chancellor's Office{CCCCO) 
aimed atexposing high school and community college students to careers in the 
entertainment industry.To meetthe.requirements of this.section,the applicant may 
do any ofthe following: 

{A}.:Provide #o students enrolled in an accredited California high schoolor 
community college three(3} paid internship positionsfor a minimum ofone 
hundred(100)hours each ora combination ofinternships or internship with a 
minimum ofone hundred(100)hours perstudentand three hundred(300) 
hours in total, Interns must be 18 years ofage or older. Internship experience 
:must include working with professionals in the fi(m industry,and hands-on work 
assignments;or 

{B} Provide to students enrolled in an accredited California high school or 
community college classroom workshops,panels,or demonstrations on 
aspects ofthe film industry, which may includebut is not limited to set 
operations, post-production and specific technica{ crafts conducted by 
entertainment industry professionals; or 

(C}Provide to students enrolled in an accredited California high school or 
community college a minimum of eight(8)hours of professional ski{{s tours, 
:which may incluc4e visits'to observe set operations, set construction,wardrobe 
department, art departmentand editorial department; or 

(D)Provide a minimum ofeight(8)hours of continuing education forsducators 
and/orfaculty to observe the set operations, post-production, and other 
specialized dep~riments in the film industry;or 

{E)Make afinancial contribution to a specific local or state educational agency or 
higher education institution specializing in arts,media,and entertainment 
career-oriented programs.The contribution shall be based on 0.25. percent of 
the estimated tax credit reservation with a minimum financial contribution of 
$5,000 and a maximum required financial contribution of $12;000.(Note:An 
applicant may contribute an amount in excess of the maximum);or 

`(F) Provide a learning opportunity or financial contribution of equal time or value 
through other arts, media,and entertainment programs,workforce programs, 
etc., which are not affiliated with CCCCO orCDE~rflvec~-"~~+-~~~1 

in this Para rq aph. 
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(7) A quali#ied motion picture shall make a contribution to the Career Pathways Training 

Program asspecified in Revenue and Taxation Code sections 17053.98{e), 

17053.98(k)(10)(B),23698(e),and 23698(k)(10)(B). 

(A) The contribution shall be based on 0.5 percent ofthe estimated tax credit 

reservation as stated on the CAL. 

(B) The contribution shall be submitted to the CFC no later than thirty(30) 

business days.after the CAL date;failure to submitthe contribution within 

this timeframe may result in revocation ofthe CAL. 

(C) The contribution is refundable if the project does not receive a tax credit 

certificate, Form SM(August 12,2022), hereby incorporated by reference.R 

portion may also be refundable if the tax credit amount is significantly 

reduced due to reasonable cause,as defined in section 5520(v). 

NOTE:Authority cited: Sections 17053.98(k)(10),23698(k)(10), Revenue and Taxation Code;and 

Section 11152, GovernmentCode.R^fa~Reference:Sections 17053.98(k)(1), 17053.98(k)(4), 

17053.98(k)(10),17053.980,17053.98(e),23695~e),23698(k)L),2369${k){4},23698(k)(10), 

23698(b),23695~e),Revenue and Taxation Code;and Section 14998.1,Government Code. 

§5537. Diversity Reporting and Audit, Credit Percentage Increase 

(a) After an applicant's Phase A and B submissions are approved by the CFC,and the qualified 

motion picture has been produced and the final element has been created,the applicant may 

proceed to submitthe following described diversity report along with the documentation 

described in section 5540. 

(b) The final diversity report required by Revenue and Taxation Code sections 17053.98(k)(3) 

and 23698(k)(3)shall include: 

(1) A description, including evidence,of whetherthe applicant achieved the goals included 

in its approved diversity workplan. 

(2) If a goal was not achieved,a description and evidence ofthe good faith efforts the 

applicant undertook to achieve the goal 

(3) If the applicant is unable to report on whethera goal was achieved,due to a lack of 

information from its employees orfor any other reason,a description and evidence of 

the methods the applicant undertook to measure such goal and why it could not be 

determined. 

(4) Nothing in this section shall be construed to require or encourage the final diversity 

reportto include numeric reporting regarding protected classifications, including race, 

ethnicity,and gender,as evidence of whether goals were met. 

(c} Within approximately forty-five(45)business days of receipt ofthe final diversity report and 

all documentation required pursuant to section 5540,the Director ofthe CFC,or their 

designee,will notify the applicant whetherthe report meetsthe requirements under 

subdivision(b)ofthis section and is approved or does not meetthe requirements under 

subdivision b)ofthis section and isrejected,or if the CFC decidesan auditofthe final 

diversity report is necessary. If rejected,the CFC wi11 provide feedback and an applicant 

may revise and re-submit its final diversity report. 
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(d} Should the.CFC decide an audit ofthe applicant's final.diversity report is necessary to 
.determine if the diversity goals setfor#h in the applicant's diversity workpian for the motion 
picture were achieved,the applicant must provide requested documentation to the CFC. 
TheCFC may directthe.applicant to work with the CPA performing the Soundstage AUP 
(August 12,2022),hereby incorporated by reference,described in section 5540,to verify the 
content ofthe final diversity report. bacumentation or other information requested may 
include redactions,be aggrega#ed,or otherwise protected to ensure confidentiality of 
sensitive personal or other information.The applicant is responsible for all costs associated 
with this additional requirement. Within thirty{30)business days of receipt ofthe requested 
documentation from the applicant or the.CPA's report, the Director ofthe CFC,or their 
designee,will notify,the applicant whetherthe report is approved or rejected. 

(e) Ifthe CFC determines thatthe applicant has met or has made a good faith effort to meetthe 
goals in its diversity workplan,as described and evidenced through its approved final 
diversity report,the applicant's tax credit percentage shall be increased by up tofour 
percentage points asspecified in Revenue and Taxation Codesections 17053.98(k){3)(D)(iv} 
and 23698{kj(3)(D)(iv)itwo_percentage points will beadded ifthe applicant has metor made 
a good faith effort to meeti#s gaalsfor individuals whose wages are included in qualified 
wages,and`two percentage points will be added if the applicant has metor made a good 
faith effort to meet its goalsfor individuals whose wages are notincluded in qualified wacLes. 

NOTE:Authority cited: Sections 17Q53.98{k)(10},23698(k){10),Revenue and Taxation Code;and 
Section '11352,GovernmentCode.~^f~Reference:Sections 17053.98(k}(1), 17053.98{k){3), 
23698(k)(1),23698{k)(3), Revenue and Taxation Code;and Section 14998..1,GovernmentCode. 

~ 5538.Approved Applicant Responsibilities-Phase A 

{a)Upon completion ofconstruction or renovation ofthe soundstage orsoundstagesthat 
comprise the certified studio construction pro}ect the soundstage orsoundstages shall be 
continuously operated, maintained,and repaired in accordance with and by a workforce as 
specified in sections 17053.98(k}(13}and 23698(k)(13)ofthe Revenue and Taxation Code 
{1) The workforce mustfulfill the requirements of either paragraph{A}or paragraph(B) 

below,as applicable: 
(A}Ifthe workforce is employed,directly orthrough,a motion picture payroll services 

company,6y theowner ofthe saundstage or its af`iliates or by thePhase B 
applicant leasing the soundstage,the workforce must be paid at leastthe general 
prevailing rate of per diem wagesfor the type of work and. geographicarea,as 
referenced in sections 17053.98(k)(13)(A)(i)or 23698(k)(13)(R)(i)ofthe Revenue 
and Taxation.Code. 

{B)If the workforce is employed by,and services are provided through. athird-.party 
vendor,the workforce must be a skilled and trained workforce as defined in Chapter 
2.9{commencing with Section 2600)of Part 1 of Division2ofthe.Public Contract 
Cade. 

(b}(1}Tocertify that everysoundstage that ispart ofa certified studio construction project meets 
the requirements setforth in Revenue andTaxation Code sections 17053.98(k}{13)and 
23698(k}(13),the app{icantmustannually provide athird-partySoundstage Workforce 
Report performed by an approved CPR firm, which meets the requirements specified in 
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subparagraph(A)of paragraph(1)ofthis subdivision,documenting compliance with the 

requirements ofthe California Soundstage Filming Tax Credit Program. 

(A}The public accounting firm performing the Soundstage Workforce Reportfor an 

applicant shall provide documentation thata peer review was administered by the 

American Institute of Certified Public Accountants("AICPA")National Peer Review 

Committee("NPRC"}within the last three years and that the peer review resulted in a 

rating of"Pass." This documentation shall include the firm's most recent peer review 

report and the acceptance ofthat report by the NPRC. 

1. An applicant may use the same accounting firm and the same certified public 

accountantfor the Soundstage Workforce Reportasthe applicant used for the 

Certified Studio Construction Project Verification Reportspecified in section 

5532. However,the same public accounting firm is nat permitted to perform 

the Agreed Upon Procedures report required pursuantto section 5540for a 

Phase B applicantfilming on a soundstage orsoundstages approved as part of 

a Certified Studio Construction Projectfor which the public accounting firm is 

providing or has provided services related to Phase A. 

(2) Each annual report mustevidence thatthe applicant met its statutory obligations through 

the date for which the Phase B applicant applies for theirfinal tax credit certificate, Form 

SM(August 12,2022), hereby incorporated by reference,including the percentages as 

stipulated in sections 17053.98(k)(13)(C)and 23698(k)(13)(C)ofthe Revenue and 

Taxation Code. 
(A) The report shall include: 

1. The total amountof payments to third-party vendors or qualified wagesfor 

operation, maintenance,and repair ofthe certified soundstage. 

2. The amount,and percentage ofthe total amount,of payments to third-party 

vendors or qualified wagesfor operation, maintenance,and repair ofthe 

certified soundstage performed by each workforce described in subparagraph 

(a)ofthis section. 
(B) If the percentage paid to workers employed directly or through a motion picture 

payroll services company,as described in 5538(a)(1)(A), is certified to be90 

percent or more ofthe total amount listed pursuantto 5538(b)(2)(A),the Phase B 

applicant shall be entitled to 100 percent ofthe applicable credit issued for the 

period. 
(C)If the percentage paid to workers employed directly orthrough a motion picture 

payroll services company,as described in 5538(a)(1)(A),is certified to be less than 

90 percent ofthe total amount listed pursuant to 5538(b)(2)(A) but greater than or 

equal to 75 percent ofthat amount,the Phase B applicant shall be entitled to 50 

percent ofthe applicable credit issued for the period. 

(D)If the percentage paid to workers employed directly or through a motion picture 

payroll services company,as described in 5538{a)(1)(A),is certified to be less than 

75 percent ofthe total amount listed pursuantto 5538(b)(2)(A),the Phase B 

applicant shall not be entitled to any credit issued forthe period. 

(3) A studio construction project may include the construction or renovation of more than 

one soundstage located in the state. Applicants may provide separate reportsfor each 

soundstage construction or renovation project ora comprehensive reportfor all 

soundstage construction or renovation projects that make up one studio construction 

projectfor which soundstage workforce certification is sought. 

(c)Pursuantto subdivision 17053.99(b}(2)(Ejofthe Revenue and Taxation Code,if not all 

contractors and subcontractors perForming work on the Phase A Certified Studio 
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Construction Project aresubjectto a project labor agreementthat requires.compliance with
the skilled and trained workforce requirement,comes of monthly reports demonstra#ing
compliance~epe~swith Chapter 2.9{commencincLwith section 2600)of Part 1 of Division 2
ofthe Public Contract Code are required to be submitted while.the project or contract is
being perFormed. 

{1) An applicant,required to submit copies of monthly compliance reports in accordance
with this subdivision sha11 submitthem to the CPA firm.engaged by tha applicantto
verify compliance with the Soundstage Fi{rning Tax Credit Program.

{d)If the Phase A applicant and thePhase B applicantare separate entities,the Phase A
applicant is required to fulfill approved applicant responsibilities for a soundstage or
soundstages on which a Phase B applicantfilms its qualified motion picture project and shall
furnish the Phase B app{leant with any certified studio construction project information that
mayimpactthe application process orthe tax credit certification process for the Phase B
applicant or that is necessary for the Phase B applicantto fulfill its requirements and
responsibilities. 

NOTE:Authority cited:Sections 17053.98(k)(1Q},23698(k)(10), Reuenue and Taxation Code;and
Section 17152,GovernmentCode.a,-~~;~y~Reference:Sections 17053.98tk)(11,
17053.98(k}(13}, 17Q53.99{b),23698 k)(1);-23698{k){13),Revenueand Taxation Code;Sec-~ie~

;.and Section 14998.1,GovernmentCode. 

`§ 5539,Tax Gredit Allocation 

(a) The California Soundstage Filming Tax Credit Rrogram allowsfora qualified taxpayerthat
-meets a!I eligibility criteria and submission requi~ements underthis Program to receive a
credit against the"net tax,"as defined in Revenue andTaxation Code section 17039,orthe
"tax,"as defined in Revenue and Taxation Code section 23036.

{b) The tax credit awarded under this Program is allowed for taxable years beginning on or after
January 1,2022,.and before January 1,2032,and the total amountofcredits that may be
allocated under this Program is ane hundred fifty millign dollars($15,000,000}.

(c) Once approximately seventy-five percent(75%)ofthe Program's available creditfunding has
been reserved,the CFC will issue a production alert and poston its website thatthe Program
is nearing reservation of its full funding and will cease to accept applications for Phase A on
the date that is30business days after issuance ofthe production a{ert and website post(the
"designated date'). Phase A applications will only be accepted after the.designateddate for
soundstage construction or renovation projects that were issued afoundation permit or a
structural building permitas perRevenue and Taxation Code sections 17Q53.98(k)(2)(A)(iv}
and 23698(k)(2){A)(iv)and through the designated date. No other Phase A applications will
be accepted unless and until the Program receives additional funding..

{d) The tax credit awarded under this Program,subject to allocation by the CFG,will be in an
amountequal to 20 percent or25 percent,whichever is the.applicable credit percentage
described in Revenue and TaxationCode sections 17053.98(a)(4)and 23698(a}(4)ofthe
qualified expenditures paid or incurred during thelaxable year by a qualified motion picture
produced in the state ata certified studio construction project. The tax credit may also be 
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increased by Revenue and Taxation Code sections 17053.98(k)(3)and 23698(k)(3}, 

regarding the credit percentage increase for diversity goals achievement. 

(e) Notwithstanding subdivision(d), no certified motion picture will be allocated more than twelve 

million dollars($12,000,000} under this Program. Recurring television series that previously 

received an allocation under this Program for a season shall not be allocated more than 

twelve million dollars($12,000,OOQ)for subsequentseasonsthat qualify for this Program. 

(f) Motion pictures that have previously received a tax credit allocation under Revenue and 

Taxation Code sections 17053.98(a)-(j} and 23698{a)-(j),for the fiscal year,are not eligible to 

receive an allocation under this Program. 

(g) If a tax credit allowed by this Program exceeds the taxpayer's computed tax liability, the 

excess credit may be carried over to reduce the"net tax" or"tax"as applicable, in the 

following taxable year,and succeeding eighttaxable years, if necessary, until the credit has 

been exhausted. 
(h) The relationship between the California Soundstage Filming Tax Credit Program and the 

California Film and Television Tax Credit Program 3.0 and the transition for a motion picture 

from the Soundstage Program to Program 3.0 is defined and shall occur asfollows: 

(1) If the first year of production ofa qualified motion picture, or if production ofa 

subsequentseason of a qualified motion picture which is a recurring television series 

occurs in the fourth year after the studio construction project is certified by the CFC 

or ifthe total amount of credits authorized under Revenue and Taxation Code 

sections 17053.98(k}and 23698(k)has been allocated by the CFC,the qualified 

motion picture shall submit an application subjectto the annual cap and the allocated 

credit amounts based on categories described in sections 17053.98(1)and 23698(1) 

ofthe Revenue and Taxation Code,subjectto a jobs ratio calculated pursuantto 

sections 17053.98(b)(7)and 23698(b)(7)ofthe Revenue and Taxation Code and 

multiplied by 133 percent,as applicable and in accordance with sections 

17053.98(k)(9)(B)(ii)snd 23698(kx9)(B)(ii}ofthe Revenue and Taxation Code. 

Notwithstanding theforegoing,a qualified motion picture must meetthe requirements 

ofa "qualified motion picture" under Revenue and Taxation Code sections 

17053.98{k)(2)(B)and 23698(k}(2)(B)in order to receive an allocation ofcredits 

under Revenue and Taxation Code sections 17053.98(a}-(j)and 23698(a)-(j), 

inclusive,and will be limited to an allocation of no more than twelve million dollars. 

(A)A Phase B applicant may fulfill the ownership or tenant requirement ofsections 

17053.98(k)(2)(B)(iii)or 23698(k)(2}(B)(iii)ofthe Revenue and Taxation Code 

with a certified studio construction projectfor which more than three years have 

elapsed since ce►tification for purposes of being eligible to apply for an 

allocation oftax credits for a qualified motion picture under Program 3.0,or its 

successor programs,as described in 5539(h)(1}above,when the reason for 

ineligibility under the Soundstage Filming Tax Credit Program is thatthe 

certified studio construction project has reached the fourth year after being 

certified by the CFC. 

NOTE:Authority cited: Sections 17053.98(kx10),23698(k)(10), Revenue and Taxation Code;and 

Section 11152,GovernmentCode.Reference:Sections 17039,17053.98{i)(4),17053.98(k)(1)-

(~~4 , 17053.98(k)(8)-(9), 17053.98(k){11), 17053.98(a),23036,23698(1)(4), 23698(k)(1)-{-~~, 
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23698(k)(8j-(9),23698(k)(11),23698 a Revenue and Taxation.Code;and.Section 14998.1, 
GovernmentCode. 

§5540..Credit Certificate Issuance Process —PhaseC 

(a)After an applicant's Phase A and B submissionsareapproved by the CFC,and the qualified 
motion picture has been produced and the final element has<been created,the applicant may 
proceed to submitthe documentation described in this sectionalong with the diversity report 
described in section 553T.The CFC shall not certify any tax credit until it has received a final 

..diversity reportfrom.the PhaseB applicantand has determined that the Phase A applicant 
has complied with the annual workforce cer#ification requirements in section 5538. 

(b)The applicantshall be required to submitthe following documents upon completion ofthe 
qualified motion picture,in an electronicformat and/or hard copy,as directed by the CFC. 

(1) Proofofcopyright registration ofthescreenplay,teleplay, motion picture,television 
seriesor pilot 

{2) Documentation indicating the date ofcompletion of post-production. Documentation 
may include, butnot. be limited to,the facility invoice evidencing the date the final 
element wascompleted or other reasonable documentation as determined by the 
CFC. 

(3) List of all Castand Crew forthe project. 
(4J CopyofScript Supervisor's Lined Scriptorthe continuity/spotting log ofthe project. 

TV series mustsubmitepisodes2and 5ofthe series. 
(5) Expenditure Summary Report as setforth on the CFC website.The applicant shall 

revise any contact information changes in the application portion ofthe CFC website 
ancl~ading the CPA,firm performing the Sflundstage AUP(August 12,2022);hereby 
incorporated by reference. 
`(A) Section 1. Applicant information.The on-line application will automatically 

generate the applicantinformation.Input copyright registration numberand 
seller's permit number,if applicable. 

{B} Section 2. Contact Information.The on-line application will automatically 
generate the contact information for parent company and CPR firm. 

{C)Section 3. Project Information. If television series,indicate number ofcompleted 
episodes. Report start date of pre-production, principal photography, hiatus start 
date if applicable, hiatus return date if applicable,end of principal photography, 
end date of past-production(creation offinal element},.projected or actual. 
release date(if known).. 

(D)Section 4.Production Shoot Days and Locations.Provide production shooting 
days inside and outside the Los Angeleszone,counties. outside the LA zone, 
other states or countries; and provideSoundstage Local Community Expenditure 
:Report Farm(March 11,2022),hereby incorporated by reference,for each 
county outside of Los Angeles County.ifapplicable. Provide PP stage shooting 
days in #otal and PPstage shooting dayson the soundstage orsoundstages 
certified as partofthe certified studio construction projectfrom PhaseA. 
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(E} Section 5A.Production and Financial Statistics. Provide total number ofcast, 

base crew,extras and stand-in man days, residents and non-residents, number 

of outside zone local hires. 

(F)Section 5B&C.Financial Statistics. Provide total worldwide expenditures;total 

California expenditures; qualified and non-qualified; total worldwide VFX 

expenditures;total CA expenditures, qualified and non-qualified; total qualified 

California VFX expenditures eligible for uplifts(excludes independentfilms with 

qualified expenditure budgets often million dollars($10,000,000)or less). 

(G)Section 5H.Subjectto self-reported voluntary information, include separate 

listings regarding the ethnicity and gender statistics of all individuals that received 

qualified wages(excluding stand-ins and background performers)and all 

individuals that received non-qualified wages. 

(H)Section 6. Career Readiness and Pilot Skills Training Program. 
ofthe1. Verification offulfillment ofcareer readiness requirement utilizing one 

required formsfor Soundstage Career Readiness verification, FormsSCR1, 

SCR2,SCR3, SCR4, and SCR5(March 11,2022}, hereby incorporated by 

reference. If applicable, verify submission ofcareer readiness payment. 

2. Verification of paymentof0.5 percent ofthe approved credit amountto the 

Career Pathways Training Program with date paid and amount. 

(I) Section 7. Uplifts(as perSoundstage AUPfindings) 

1. Out ofzone Uplift.(Non-independentfilms only) 

(i) Enter total out of Los Angeleszone wages excluding Local Hire 

Labor(applicable period}. 

(ii) Enter total out of Los Angeleszone non-wages(applicable 

period}excluding the total consumables. 

(iii) Enter total non-wage expenditures totally consumed outside Los 

Angeles Zone(applicable period}. 

(iv)Total out ofi Los Angeleszone uplift amount is calculated. 

2. Local hire labor uplift: Total of out ofzone local hire labor eligible for uplift. 

3. Visual Effects(VFX} uplift(excludes independentfilms with qualified 

expenditure budgets often million dollars($10,000,000)or.less). Total 

dollar amountfor California VFX eligible for additional 5%tax credit. 

4.Total additional tax credit: The online application will automatically 

calculate the following:The total outof Los Angeleszone amount(non-

independentfilms only}and total California VFX amountand total local 

hire labor amountwhich is eligible for an additional tax credit. 

(i) Multiply total out ofzone amounts by.05 

(ii) Multiply total VFX amount by.05 

(iii) Multiply total focal Hire Labor amount by.10for Non-

Independent Films and by.05for Independent Films and 

Relocating Television Series 

(iv)(Total additional amountof(i)+(ii)+(iii)above calculated 

automatically)...... 

5.Total Diversity Goals Potential Increase:SelectCFGapproved percentage 

point increase,upto four percentfor meeting or making a good faith effort 

to meetthe diversity goals in the applicant's diversity workplan,as 

evidenced by the applicant's CFGapproved diversity report. 
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(J) Section 8.Credit Amount.As perthefindings ofthe CPA;perForming the
Soundstage AUP report, provide the Total Qualified Wages;Total Qualified Non-
Wages;and completion bond fee, if applicable.Total Qualified Expenditures,;Tax
Credit Amount,.Uplifts #ax credit amount,and Total.Adjusted Credit Amount will
be automatically calculated bythe on-line application.

(K)Section 10.Signature cerkification. Printthe Expenditure Summary Report:By
signing the Report,the.<applicant acknowledges,agrees and certifies that the
applicanf has read and reviewed the:summary,and thatthe content provided is
true and accurate to the best oftheirknowledgeora#leastthe knowledge of
what would be expected ofa reasonable person in thesame capacity.Submitto
the CPA performing the Soundstage AUP.

(6)An AUP report in compliance with the Soundstage AUP.TheSoundstage AUP report
shall be prepared and certified by a certified public accountanfi(CPA)who meets the
.following criteria: 
(A)..Maintains an active license or has proof ofa valid out-of-state accounting firm..

registration for the firm practicing attest services in<California.
{B)The accounting firm performing the assurance services shall provide

documentation from the Califamia Society of Gertified Public Accountants or
other organization administering said review,indicating thata Peer Review
Report wascompleted within the lastthree years and the rating wasa"Pass." If
the firm performing attest services is newlyformed,thefirm must provide
evidence it is registered forreview by an organization administering the review in
the state in which the firm resides. 

,(C)The same public.accoun#ing firm is not permitted to perform theSounds#ageAUP
report required pursuantto this section if it is providing or has provided services
related to Phase Afor the soundstage orsoundstages where the Phase B
quantified motion picture is being produced,such as the Certified Studio
Construction Project Verification Report required pursuant to section 5532orthe
annual soundstage workforce report required pursuant to section 5538.

{7) The actual layout of the main and end titles produced by a title house or other
postproduction facility. 

(8) Documentation from each visual effects, title, digital effects and/or pastsound
company contracted by the production company,indicating the total dollar amountof
work perFormed within.the State of California shall be certified by managerial.level
personnel with knowledge ofthe projecfi. 

(9) Documentation firom the designated representative ofthe California Community
Colleges Chancellor'saceandlorthe California department of Education orthe
CFC,verifying participation in the career-based learning and training program as
.required in section 5536. 

(10)R miniseries shall submit documentation verifying that its initial distribution consists
oftwo or more episodes longer than forty(40)minutes each exc{usive ofcommercials.

(11)A listing of other jurisdictions in which any memberofthe applicants combined
reporting group has produced a qualified motion picture in the preceding year
..pursuant to section 17053.98(g}(3)(C){i)(i)and 23698(g)(3)(C)(i){I)ofthe Revenue
and Taxation Code.Updated information as persection 5533(fl(11)is also required. 
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(12} Documentation verifying thatthe required fee was paid by the qualified taxpayerto 

fund the Career Pathways Training Program. 

(c)The production shall be completed within 30 monthsfrom the issuance date ofthe CAL,Form 

SD(August 12,2022), hereby incorporated by reference as required in sections 

17053.98{b)(18)(B}(ii)and 23698(b}(18)(B)(ii)ofthe Revenue and Taxation Code. 

(d)The qualified motion picture shall be considered complete when the process of postproduction 

has been finished and a final composite answer print, delivery air master, or digital cinema 

files ofthe qualified motion picture is completed. 

(e)The CFG shall review all the required materials submitted by the applicant to determine the 

sufficiency ofthe required documentation and thatthe applicant meets all the criteria for the 

program. During the review,the CFC may reject insufficient documentation not in compliance 

with the requirementsfound in this section or may request additional documentation to 

determine if the production is a qualified motion picture and to verify the qualified 

expenditures. 

(f)The CFC shall approve or disapprove the requestfor the tax credit certificate, Form SM 

(August 12,2022), hereby incorporated by reference. 

(1) Upon rejection of insufficient documentation or disapproval ofthe requestfor a tax 

credit certificate,the CFC shall provide the applicant with a notice of disapproval 

stating the reasonsfor the disapproval. Disapproval is final and shall not be subject 

to administrative appeal or review. 

(2) Upon approval,the tax credit certificate shall be issued to the applicant. 

(A) If the entity that incurs the qualified expenditures is a partnership,limited liability 

company or subchapterS corporation(pass-through entity), that entity is the 

applicantfor purposes offiling the tax credit application and receiving the final tax 

credit certificate. 

NOTE:Authority cited: Sections 17053.98(k)(10), 23698(k)(10), Revenue and Taxation Code;and 

Section 11152,Government Code.~,~#^~~~Reference:Sections 17053.98(k)(1)-(5), 

17053.98(k)($), 17053.98(k}(10),'17053.98(k)(13,~, 17053.98~b), 17053.98Ld), 17053.98Le,), 

17053.98(g~,23695(e},23698(k}(1)-(5),23698(k)(8),23698(k)(10),23698(k)(13~. 23698(,b~, 

23698(d),23698(e),23698(q), Revenue and Taxation Code;and Section 14998.1,Government 

Code. 

§5541.On Screen Credit and Promotional Requirements 

(a} All productions that are issued a tax credit certificate, Form SM(August 12,2022),hereby 

incorporated by reference,shall be required to comply with the following provisions: 

(1) Provide an on-screen acknowledgementto:THE STATE OF CALIFORNIA AND THE 

CALIFORNIA FILM COMMISSION,CALIFORNIA SOUNDSTAGE FILMING TAX 

CREDIT PROGRAM,and include the California Film Commission Logo,to be 

provided by the CFC to the applicant,except where that acknowledgement may be 

prohibited by the Children's Television Act or any other local; state, orfederal 

government policy. Such acknowledgementand logo shall appearon every episode 

ofa television series exceptwhere prohibited as above. 
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(2) Provide five{5)production stills in digital file format cleared by the production
company and with cast approvals to illustrate the diversity of California locations
and/orjab creation for promotional use by the CFC. 

NOTE:Authority cited: Sections 17053.98(k}(10),23698{k)(10), Revenue and Taxation Code;and
Section 11152,GovernmentCode. ~~f~Reference:Sections 17053.98{k)(10),23698(k)(10),
Revenue and Taxation Code;and Section 14998.1,GovernmentCode. 
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California Soundstage Filming Tax CreditProgram 
CERTIFIED STUDIO CONSTRUCTION PROJECT VERIFICATION REPORT 

~, i i ~ 

~. Itl$r~lC~IMC'~1~~'t 

To enable the. California Film Gommissian(CFC)to certify that a Phpse A applicant's studio
construction project jSCP).meets the requirements of sections 17053.98(k), 23698(k), and
17053.99 ofthe Revenue and Taxation Code,athird-party Certified Studio Construction Project
Verification Report, performed by a CPA firm and documenting compliance with the
requirementsofthe California Soundstage Filming TaxCreditProgram,mustbesubmitted.The
CPA firm producing the report may use the optional Agreed Upon Procedures(AUP)'outlined
in this document,butthis is nata.requirement;the CPA firm may alternatively use the PhaseA
Soundsta~e Certification CPA Verification Checklist on the CFCwebsite to base theirreporton.
Whichever format the CPA firm chooses the CFC requests that the Certified SCP criteria be
listed in thesame order ason the AUP;or checklist,and thatfindings be specified below each
criterion(numbered t through 7). 

A studio construction.project :may include.the construction or renovation of more than one
soundstage located in the state...Applicants may provide separate reports...for. each
soundstage construction or renovation project or a comprehensive report for all soundstage
constructionar renovation projectsthat makeupeach studioconstruction:project.Regardless
of whether the applicant submits one or multiple reports for the soundstage construction or
renovation projects,the.comprehensive.studio construction. project must,in aggregate,meet
the definition and criteria in Revenue and Taxation Code sections 17053.98{k)(2)(A) and
23698{k~(2)(A)to be eligible asa certified studio construction project. 

The California Saundstage Filming Tax Credit Program provides tax credits to producers of
eligible:qualified motion picture projects,for qualified expenditures incurred when filming on
CFC certified soundstages. 

• California Revenue and Taxation Code sections: 
0 17053.98(personalincometax) 

A CPA is not permitted to provide production accounting services and agreed upon procedures services to the
same production company,per Rule 101 of the American Institute of Certified Public Accountants Code of Professional
Conductand its interpretations and rulings. 



Phase A —Agreed Upon ProceduresSoundstage Filming Tax Credit Program 

0 23698(corporate incometax) 

0 17053.99(studio construction project requirements} 

• California Code of Regulations,Title 10: 

o Chapter 7.75,Article 4,sections 5530- 5541 

The Report shall be prepared for the use of the following specified parties: 

o The owner of the studio construction project(Owner);and 

o The California Film Commission(CFC) 

The Report must be completed by a CPA firm that meetsthe requirements of 

subparagraph(B)of paragraph(4)of subdivision(c)of section 5532of Title 10 of the 

California Code of Regulations. 

• The Reportshould include the California CPA license number or proof of a valid out-

of-state accounting firm registration for the firm completing the report. 

• Please include CPA nameand contact information for the CPA responsible for the 

review and final sign aff of the Report. 

Anysums must be presented in U.S. dollars. 

9ii. ripe a~ ~ Construction r ~~ t erg i ti n 
1. S~Cill~d &Trained iNorkforce 

A. Verify that either of the following is true: 

i. All contractorsand subcontractors performing construction work on the 

soundstage(s)used a skilled and trained workforce,in accordance with 

Revenue and Taxation Code section 17053.99,subdivision(b),or; 

ii. All contractors and subcontractors performing work on the project are subject 

to a project labor agreement,as defined in the Public Contract Code,section 

2500(b)(1),that requires compliance with the skilled and trained workforce 

requirementand providesfor enforcement of that obligation through an 

arbitration procedure. 

B. If 1.A.ii. is true,please attach the project labor agreementto the Report. 

C. if neither l.A.i. or l.A.ii. is true,the project is ineligible;inform the Owner of their 

ineligibility and cease review. 

2. Minirnurn Eligible CapitalInvestment 

A. Verify thatthe amountfor actual construction or renovation expenditures is twenty-

five million dollars($25,000,000)or more. 

i. Nate the amountfor actual construction or renovation expenditures. 

B. Verify that the actual construction or renovation expenditures have been incurred 

over not more than five continuous calendar years. 

i. Note the time period during which expenditures were incurred. 

C. If the amountthreshold in 2.A.has not been metor has not been met within the 

timeframe specified in 2.B.,the project is ineligible;inform the Owner of their 

ineligibility and cease review. 
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3. Capita8lmprovements 
A. An SCP seeking certification must meeta capital improvement minimum expenditure

threshold #or thosesoundstagesthat are being renovated,improved,or created in a
repurposed space, 

i. if the`SGP involves capital improvementson onesoundstage,verify that capital 
improvementexpenditures are of an amount nolessthan $750,000. 

ii. !fi the SCP,invalves capital improvementson more than one soundstage,verify
#hat capital improvementexpenditures average no less than $500,000 per
soundstage. 

B. If the SCP includes capital improvementson renovated,improved,'or repurposed 
soundstages and,the expenditure threshold specified in 3.A.i.or 3.A.ii:has not been 
met,and,theSCP will not meet overallPhase A requirements withoutincluding that
soundstage orsoundstages,the project is ineligible;inform the Ownerof their 
ineligibility and.cease review. 

C. If the:SCP includes capitalimprovementson renovated,improved,ar repurposed 
soundstagesand the expenditure threshold specified in 3.A.i. or 3.A.ii. has not been 
met,butthe SGP will meetPhase A requirements without including thatsoundstage or 
soundstages,theGPA maycomplete the Certified Studio Construction Project 
.Verification Report,provided they consider onlythose soundstagesthatfulfill the 
capital improvement minimum expenditure requiremenfiin 3.A. when verifying any
projectrequirements. 

4. ActucaiExg~~enditures 
A. Verify that actual construction or renovatian,expendituresfor soundstages,not

including ancillary buildings,are at;least70% of the total spend for theSCP. 
i. Note the totalspend ofthe SCP. 
ii. Note thesum of actual construction or renovation expenditures specific to 

soundstages,excluding ancillary buildings. 
B. If the percentage threshold for actual construction ar renovation expenditures'in 4.A. 

has not been met,the project is ineligible;inform the Owner of their ineligibility and
cease review. 

5. Permits 
A. SCPsseeking certification mayonly include construction or renova#ion which has

commenced pursuantto a foundation permit ar structural building permitissued after
July 21,202E , 

i. Verify #hatconstruction or renovation of each soundstage or anciNary building
listed as part of the SCPcornmencesicornmenced pursuanttoa#oundation
permit or a structural building permitissued after July 21,202E 

ii. fist each applicablefoundation permitand/ar struc#ural building permitand
its issuance date. 

B. If construction on a soundstage arsoundstagesor ancillary building/s designated as
part of the'SCP commenced pursuantto a permitissued prior to July 21,2021,and the
SCP will not meetthe other Phase A requirements without including that building or 

August 12,2022 3 



Phase A—Agreed Upon ProceduresSoundstage Filming Tax Credit Program 

buildings,the project is ineligible;inform the Owner of their ineligibility and cease 

review. 

C. If construction on a soundstage or soundstages or ancillary building/s designated as 

part of the SCP commenced pursuantto a permit issued prior to July 21,2021,and the 

SCP does meetPhase A requirements without including that building or buildings,the 

CPA maycomplete the Certified Studio Construction Project Verification Report, 

provided they consider only those buildings that fulfill the permit requirement in 5.A.i. 

when verifying any project requirements. 

6. California Camp~tesGrantPro~ibi#ion 

A. Verify that the SCP applicant did not receive a California Competes Grant under 

section 12096.6 ofthe GovernmentCodefor wages or investment related to 

construction of the SCP. 

B. if the SCP applicant did receive a California Competes Grant related to the SCP,the 

project is ineligible;inform the Owner oftheir ineligibility and cease raview. 

7. Sounds#ageD~tai6s 

A. An SCP mayinclude a combination of newly constructed soundstages,renovated or 

improved soundstages,and/or other buildings(e.g.,warehouses) 

repurposed/converted into soundstages. 

i. Verify and list the number of newly constructed soundstages,if any,that are 

part of the Studio Construction Project. 

ii. Verify and list the number of existing soundstages,if any,that are being 

renovated as part of the SCP. 

iii. Verify and list the number of buildings,if any,that are being repurposed into 

soundstages as part of the SCP. 

iv. To the extent possible,list the internal name/s or number/s(e.g.,"Stage 13"), 

and the address/es of each saundstage that is part of the SCP. 

B. Verify thateach soundstage designated as part of the SGP: 

i. is a building that is purpose-built,renovated,or converted for film,television 

and/or media production in California, 

ii. is no less than 10,000 squarefeet(ancillary space may count,as specified 

below), 

iii. is column-free, 

iv. hasa permanentgrid;and 

v. has at least 20feet of clearance below the permanent grid. 

C. If any soundstage designated as part of theSCP does not meetthe requirements 

outlined in 7.B.above,thatsoundstage shall not be counted as part of the SCP for 

purposes of meeting any project requirements or receiving certification. 

D. An SCP mayinclude ancillary buildings,meaning buildings purpose-built,renovated, 

or repurposed on contiguous property to the soundstage/s and intended for 

production-related purposes.An ancillary building approved as part of the Certified 

SCP may counttoward the square-footage ofa soundstage to fulfill the requirement 
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in 7.B.ii. above,provided the ancillary building meetsthe requirements of 7.D.iii through 
7.D.v.below. 

i. Verify and list the number of ancillary buildings that are part ofthe SCP. 
ii. To theextentpossible,list the internal name/s or Humberts,and the addresses 

of each ancillary building that is partofthe SCP. 
iii. 'List the ancillary buildings that are being counted toward thesquare'=footage 

ofanysoundstage in theSCP and verify that their square-footage is only 
taunted once toward the`overpll square-footage. 

iv. Verify thateach ancillary building is purpose-.built,renovated,or converted 
and.intended for purposes including,but notlimited to,accompanying 
production office space,mill space,workshops,and property or wardrobe 
storage. 

v. Verify thateach ancillary building is on contiguous property to the 
soundstage/s of the SCP. 

E. it any ancillary building designated as part ofthe SCP does not meet'the requirements 
outlined in 7.D.above,that building shall not becounted as part oftheSCPfor 
purposes of meeting any project requirements or receiving certification. 

Please contactthe CFC atSoundstaaelncentive@film.ca.aov if you have any questions. 
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Galifornia Film &Television Soundstage Filming Tax Credit Program 

1. Introduction 

The Soundstage Filming Program provides tax credits for qualified expenditures incurred when 

producing qualified motion pictures on California Film Commission certified soundstages.The 

tax credits can be used to offset either California personal or corporate income taxes or sales 

and use taxes. A production company requesting a tax credit mustsubmitan Independent 

Certified Public Accountant's Report on Applying Agreed-Upon Procedures(the `Report')to 

demonstrate compliance with the program's requirements. 

!I. Statutory and Regulatory References 

California Revenue and Taxation Code sections: 

1. 6902.5(sales and use tax) 

2. 17053.98(personal income tax} 

3. 23698(corporate income tax) 

4. California Code of Regulations, Title 10, Chapter 7.75,sections 5520and 5530- 5541 

101. General 

The following Agreed Upon Procedures(AUP)are to be performed by a certified public 

accountant(CPA)with an active California license to perform attest services.The CPA cannot 

provide production accounting services and AUP services to the same production company as 

per Rule 101 ofthe American Institute of Certified Public Accountants Code of Professional 

Conductand its interpretations and rulings. The CPA shall have successfully completed a 

California Film &Television Tax Credit Program 3.0 Orientation or a Soundstage Filming 

Program Orientation for CPAs.The accounting firm performing attest services must provide a 

letter from the board of review in the state in which the firm resides,evidencing the firm has 

actively participated in a peer review program for CPA firms performing AUPs within the past3 

yearsfrom date services are rendered and has received a"pass"on said review. If the firm 

performing attest services is newlyformed,the firm must provide evidence it is registered with 

the board of review in the state in which the firm resides for a peer review in the future. 
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The selected CPA must have sufficient knowledge ofaccounting principles'and practices ; 
generally recognized. in the film and television production industry. The CPA shall read the 
statute,regulations,guidelines, Qualified Expenditure Charts, Budget Taggingand Tracking 
Tips,and other Soundstage Filming Program materials posted on the California Film 
Commission website. The appendices and/or exhibit numbers noted in red are included with this 
Report. 

The following codesforexpenses which are used to "tag"expenses by the production company 
are asfollows: ZC —OutofZone Consumables,ZE —OutofZone Non-Wage Expenditures, 
QW —Qualified Wages,QE-Qualified Non-Wage Expenditures,MW —Music.Wage 
Expenditures,VU -Visual Effects Expenditures,OZ-OutofLosAngelesZone,ZW —Outof 
Los AngelesZone"Qualified Wages,LW-focal Hire Labor Qualified Wages,NQ — Non-
Qualified Expenditures,XX-Non-qualified expenditures.purchased/rented outside ofCA,CS — 
Certified Stage PP day,S~—Non-certified soundstage PP day,SW — Soundstage Qualified 
Wages(must be double-tagged with QW tag). 

1. The Report shall be prepared for the use ofthe fallowing specified parties: 

a. The production company(Company);and 

b. The California Film Commission(CFC) 

2. The Report should include the:California CPA license number or proofofa valid out-of-
state accounting arm registration forthe firm performing attest services. 

3. The.name offhe production,the category(Feature.Film, IndependentFilm $10 Million 
and under,Independent Film aver$10 million, Miniseries, Television Series, 
Relocating Television Series, Pilot}, Queue number,certified stage identifier number.. 
and its Credit Allocation Number must also appear on the Report. 

4. The Repork must be dated asofthe last day ofthe performance of all procedures. 

5. Tha Company's cost report must be presented in U.S.dollars. 

6. The Company must provide documentation of all funds expended on the production 
both within and outside of California including pre-production, production and post-
production periods. 

7. Include CPA nameand contact'information for the CPA responsible for the review and 
final sign off ofthe Report. 

8. If, in connection with the application ofthe AUPs,matterscome to the CPA's attention 
by other means that.significantly contradict the subject matter ofthe Report or 

'assertions ofthe Company,the CPA should contactthe CFC. 
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AGREED UPON PROCEDURES 

The CPA shall perForm the following procedures. Any exceptions are to be listed as a finding in 

the CPA's report on applying agreed-upon procedures. 

IV. Eligibility 

1. Obtain the detailed cost ledger(e.g., Bible)of California Qualified Expenditures and 

Total Production Expenditures. 

2. Obtain access to Applicant's on-line Application and submitted materials from the 

Company,including the CFC-approved Qualified Expenditure Budget. 

3. Obtain and read the Company's Credit Allocation Letter(CAL). Indicate in the Report 

the CFC certified stage identifier number or numbers as stated on the Credit Allocation 

Letter. Note in the Reportthe amount oftax credits reserved. 

4. Obtain and inspect post-production documents(e.g.,facility invoices} evidencing the 

date the final elements(e.g., final composite answer print, domestic air master, or 

digital cinema files) were created (foreign language or archival element creation does 

not apply). Determine and document in the Reportthe Qualified Period ofthe 

production, which begins as ofthe date ofthe CAL and ends30 days after creation of 

the final element. Verify thatthe Qualified Production Period does not exceed 30 

which the CFC issued the CAL.Include Final Elementmonths after the date on 
Creation Letter as attachment Exhibit A. 

5. Obtain and inspect documentation(e.g., call sheets and/or production reports, 

shooting schedules)for all principal photography days for the production in order to 

determine the following: 

a. Based upon the inspection ofthe documentation,state the percentage oftotal 

California principal photography days as a percentage ofthe total principal 

photography days during the qualified period.(The total principal photography days 

in California ratio can be obtained by dividing the number ofdays of principal 

photography in California by the total number of principal photography days). 

b. State the number of principal photography days outside the Los Angeleszone 

(OZ).As per Revenue and Taxation Code section 17053.98(a)(4)(D)(i)(II)(ib)and 

section 23698(a)(4)(D)(i)(II)(ib}; only include in the day countOZ principal 

photography days in which the first scene ofthe day was photographed outside the 

Note amountofOZdays in the Report and state the percentageLos Angeles zone. 
of principal photography days outside the Los Angeleszone. 

c. Based upon inspection ofthe documentation,state the total number of principal 

photography days on soundstages(tagged CS and SF)for each taxable year for 

which a tax credit is claimed; only include principal photography days in which the 
minimum of6 hours. State the number of principalcompany utilized the stage for a 

photography days on a certified stage(tagged CS)for each taxable yearfor which 

a tax credit is claimed; Note the total principal photography days on soundstages 

and state the percentage of principal photography days on certified stage(s), 

divided by taxable yearfor which a tax credit is claimed. If the production did not 
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shoot at minimum 50% of its principal photography stage days on a certified stage 
or stages, per each taxable yearfor which a tax credit is claimed,there is no need 
to continue with the AUP.Notify the Company's managementto inform the CFC 
thatthey are.ineligible. 

d. Obtain the payroll reportfrom the payroll company.Based an findings in above 
procedure with respect to principal photography days on certified stage{s),confirm 
that qualified wagesfor labor performed on certified stages}and in ancillary 
buildings approved as part ofa certified studio construction projectduring the 
production period is at minimum $7,50Q000,inclusive of qualified fringes, per each 
taxable.year for which a tax credit is claimed.Soundstage wagesshould.be double 
tagged QW,SW in the production budget. Ifthe total amount of qualified 
saundstage wages is less than.$7,500,000 per each taxable yearfor which. a tax 
credit is.claimed there is no need to continue with the AUP.Notify the Company's 
managementto inform the CFC thatthey are ineligible. 

6. If the production did not meetor exceed 75% per the.procedure.in section 5(a)above, 
perform the following procedures: 

a. Obtain a detailed cost(edger ofTotal California Expenditures(including qualified
>and non-qualified expenditures)and the Total Production-Expenditures.;State,the 
ratio of Total California Expenditures to the Total Production Expenditures. 

b. Select a sample ofexpendituresfrom the Total California Expenditure population
(including qualified and non-qualified expenditures)according to the sampling 
methodology noted in Appendix A2. 

c. For each expenditure item selected, obtain and inspectinvoices, proofof payment 
(e.g., bank statements,check images,credit card statementand reimbursement 
checks,if applicable)orother equivalent documentation. Verify that the 
expenditure amount agrees with the invoice and was incurred and paid for services 
and goods in California. The full value of all assets.may betaken when determining 
eligibility if assets were rented or purchased and used-in California.Adjustfor 
known errorsand recalculate Total California Expenditures and determine if 75% of 
Tote!Production Expenditures were spent in California. 

7. .Inspect the.detailed costledger ofTotal Production Expenditures to determine that the 
Total Production Expenditures meetthe minimum thresholdsfor Feature Films, 
.Independent Films, Miniseries,.Pilots, Relocating Television Series and Television 
Series perthe statute. 

8. .Career Readiness requirement:Obtain appropriate verification form(SCR1-SCR5} 
from.the Company issued by the designs#ed representative ofa:California high school, 
community college;or career-based learning and training program approved by the 
CFC which states thatthe Company has satisfied all the Career Readiness. 
requirements.Thisfarm is a requirementto be eligible for the issuance ofthe tax credit 
certifiicate. If the Company made a financial contribution, verify contribution of.25% of 
estimated tax credit(minimum contribution of$5,000, maximum contribution of 
$12,000}and include proof of payment and a copy ofthe Career Readiness 
Verification form with the Report, Exhibit B. 
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9. Pilot Skills Training Program:Obtain verification and copy ofthe receiptfrom the 

Company issued by the Pilot Skills Training program fiscal agentthata contribution of 

no less than 0.5% ofthe estimated tax credit(per the CAL)was paid. A portion may be 

refundable if the tax credit amount is significantly reduced due to reasonable cause 

(contactthe CFC if reasonable cause may be a factor). Include proof as attachment 

Exhibit C. 

10. If Company has not met eligibility standards as noted above,there is no need to 

continue with the AUP. Notify the Company's managementto inform the CFCthatthey 

are ineligible for the tax credit program. 

V. Qualified Non-Wage Expenditures(QE)-Inside and outside the Los AngelesZone 

1. Inspectthe detailed cost ledger and verify that all QE are qualified as defined in 

California Revenue and Taxation Code sections 17053.98(b)(16)and 23698(b)(16) 

and do not include Non-Qualified Expenditures(NQ)as defined in section 

17053.98(b)(21)(B)(i)-(iv)or 23698(b)(21)(B)(i)-(iv). Adjust QE for any NQ noted,such 

as insurance premiums which may not have been prorated for out of state work and 

box/car/computer rentals for out of state qualified individuals which do not qualify 

unless purchased or rented and used in the state. Remove any findings from the 

population to be sampled below. 

2. Selectthe non-payroll samplesfrom the detailed cost ledger according to the sampling 

methodology noted in Appendix A2. For Television Series,the CPA mustsample items 

from each episode,including amortization costs. For each expenditure item selected in 

the samples perform the following procedures: 

a. Inspect invoices, proof of payment(e.g., bank statements,check images,credit 

card statement and reimbursement checks, if applicable)or other equivalent 

documentation. Verify that expenditure amount is correct, incurred and paid for 

services incurred and goods purchased or rented and used in QE must be 

purchased or rented from a California In-State Vendor as defined in section 

552Q(d)in the Regulations. If purchased from an Internet source, verify item was 

purchased from entity registered to do business in California and shipped from a 

California location to a California location. 

b. Verify that the expenditure was not associated with activities specifically excluded 

by the statute. 

c. Verify thatthe expenditure was allowable as defined by sections 17053.98(b)(16) 

and (b)(1$)(B)(i)-(iv)and sections 23698(b)(16)and (b)(18)(B)(i}-(iv)ofthe 

Revenue and Taxation Code. In particular, inspect travel costs,insurance 

premiums which may not have been prorated for out of state work,and 

boxcar/computer rentals for out of state qualified individuals, which do not qualify 

unless purchased or rented and used in the state. 

d. Verify thatthe expenditure was notfor in-kind services. 
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e. Verify thatthe expenditure was recorded net of any refunds,insurance claims, 
credit notes receivedfor discounts,rebates, invoicing errors,and purchase returns, 
as recorded in the cost report. 

f. Verify thattheexpenditure was:recorded net of proceedsfrom any sale ofthe 
production assets. 

g. Verify thatthe expenditures purchased and/or rented in California are prorated to 
reflect any usage out ofthe state, 

h, If applicable,and expenditure is determined to be an electronic asset with a 
purchase price of.$250 or more or an asset with a purchase price of$10,000 or 
more,verify the asset is`included in the correct assetlisting. If it is not included, 
include`in asset listing, Exhibit D. 

i. Verify thatthe expenditure(regardless of when paid)was:not incurred prior to the 
date on which the CAL was issued. For insurance premiums,stage rentals, 

::.completion bond,or office rent payments made prior to the issuance ofthe CAL, 
confirm:that these costs are prorated bythe number of pre-production, production 
and post-production weeks and that only the prorated,costs afterthe CAL date are 
included in QE. With the exception of insurance premiums,s#age rentals, 
completion bond and/ar office rental, prorations are not allowed; ifa proration has 
been made in error, make adjustment and include in the Report. 

j. Verify that the expenditure(regardless ofwhen paid)was not incurred more than 
30days after creation ofthe final element. 

3. For exceptions noted in the QE testing in procedure2above; 

a. For the sample identified in the Top Stratum of Appendix A2(Non-Payroll), adjust 
QE for known errors noted during your testing. 

b. For the samples identified in Appendix A2(Nan-Payroll)as Stratum 1 and Stratum 
2,adjust QEfor known errors noted during your testing and project the 
misstatement resultsofthe samplesto all items from which fhe simples were 
selected. Far purposes of calculating the projected misstatement,divide the 
monetary amountof misstatement ofthe:exceptions identified bythesample 
population #otal amount{rate of misstatement).-Multiply this rate of misstatement 

`tothe total expenditure population from which`the Stratum 1 and Stratum 2 
samples were,selected (refer to Appendix B for a missta#ementsxample)..Perform 
the following procedures based upon the results ofthe calculation ofthe projected 
misstatement: 

(1) If the projected misstatementdoes not exceed 2%of Qualified California 
Production Expenditures{non-payroll),documentthe projected misstatement in 
Exhibit E,the list of noted non-payroll exceptions. Do not makeany 
adjustmentto QE far a projected misstatement. 

{2)'1f the projected misstatement exceeds2%of Qualified California non-payroll 
Production Expenditures,select a second additional sample according to the 
sampling methodology noted in Appendix A2(Non-Payroll)for Stratum 1 and 
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Stratum 2. Recalculate the projected misstatementfor the second additional 

samples. If the projected misstatementfor the second additional samples does 

not exceed 2%,documentthe projected misstatement in the Report. Do not 

make an adjustmentto QE for a projected misstatement; however,do adjust 

QE for noted known errors in the second samples. Itthe projected 

misstatementfrom the second samples exceeds2% ofQE,adjust QEfor the 

average ofthe two projected misstatements to QE population not sampled. 

c. Attach a listing of any known exceptions noted in the QE tests in procedures 2.and 

3.b. above in Exhibit E.The listing should include amount,vendor/person,and 

nature of discrepancy. 

4. Obtain from the Company a statement,either separately or within the representation 

letter, that all outstanding purchase orders and all invoices for qualified expenditures 

have been paid and attach as Exhibit F. If applicable,for any invoices or purchases 

orders that have not been paid, deduct expendituresfrom total QE. 

5. Sort the detailed cost ledger by invoice/ledger posting dates. Inspect the descriptions 

in the ledger for invoice/ledger posting dates which are prior to the Qualified Period 

and 14 days after issuance ofthe CAL.After final element creation, inspect the 

detailed cost ledger 14 days after element creation and thereafter. Based on this 

description determine if expenditures were incurred within the Qualified Period. 

Summarize and inquire with client those expenditures which appear to be outside the 

Qualified Period. Based on your inspection and the inquiries with Company,adjust QE 

for any amounts outside the Qualified Period. 

6. For the qualified items listed which required full or partial payment,such as insurance 

premiums,stage rentals, completion bond,or office rent(if not reviewed in procedure 

V.2.i.), made prior to the issuance ofthe CAL,confirm that these costs are prorated by 

the number of pre-production, production and post-production weeks or obtain a 

statement of allocation from the California based broker and/or completion bond 

company.Confirm only the prorated costs after the CAL date and no more than 30 

days after creation ofthe final element are included in QE. 

7. Obtain fixed asset listings from the Company of all assets used in the production as 

follows:(1)all electronic equipment with a purchase price equal to or greater than 

$250;and(2)all other assets not considered electronic equipment with an original 

purchase price equal or over $10,000. The listings should indicate the status ofthe 

assets(e.g., destroyed,sold, donated, being held forfuture productions, given to cast 

or crew,etc.). Attach a copy of both asset listings as Exhibit D. For all assets on the 

listings perform the following procedures: 

a. For all electronic assets(Include electronic assets purchased for set dressing 

and/or prop purposes)including but not limited to computers, hardware and 

relevant components, printers, copiers, etc. with a purchase price equal to or 

greater than $250,verify thatthe QE is the lesser ofthe net costs ofthe asset after 

sales proceeds(if assets sold)or 20°/o ofthe original cost. If asset was given to a 

non-qualifying cast or crew member or sold to anon-qualifying cast or crew 

memberfor less than 20% of original purchase price, verify thatthe cost ofsuch 

asset is not included in the QE. 
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b. For aIFassets equal or over $.10,000 not including electronic.equipment,verify the 
following:(1)If the asset is,sold, verify that the QE is the lesser ofthe net costs of 
,the asset after sales proceeds or50% ofthe original cost ofsuch asset;(2)If the 
asset is retained, verify thatthe QE is 50%0 ofthe original:cost ofsuch asset;(3)If 
the asset is destroyed during the process of production, verify #hatthe production 
company maintains documentation to supportthe destruction ofthe asset(e.g., call 
sheets,;production reports, still photographs,videofootage,etc.)and allow 100% 
of that asset; and(4} Ifthe.asset is given to anon-qualifying cast orcrew member 
or sold to anon-qualifying cast orcrew memberfor less than 50°/q of original 
purchase price, verify thatthe cost ofsuch asset is not included in the QE. 

c. Based an description in the.detailed cost ledger,search the:detailed cost ledgerfor 
primaryelectronic assetsby description name,including cameras,copiers, 
printers, computers,televisions and monitors. Inspect QEfound forany purchased 
electronic assets equal or over$250.00 not included on electronic asset list and 
inclur~e in electronic asset listing. 

d. For exceptions noted in procedures a., b., and c. above,adjustQEfor known 
errors noted and include the listing ofthose errors in Exhibit D. 

8. Obtain a listing of customized leased or rented items which are manufactured, 
assembled,or fabricated to specification with lease payments aggregating $10,000 ar 
more. Verify that these items are included on the asset listing noted above 
(Expenditures, procedure 7.) if they meet any one ofthe following four conditions: 

a. If the term ofthe lease exceeds 75°/o of the life of the asset;* 

b. If there is a transfer ofownership to the lessee at the end of the Isase term; 

c. If there is an option to purchase the asset for substantiallyless than fair market 
value(°Bargain price")atthe end of the lease term;* 

d. If the present value of the lease payments,discounted at an appropriate discount 
rate, exceeds90% of the fair market value ofthe asset. 

Any such rental or lease agreementthat meets the abovestandards for a capital lease 
wiN be considered a purchase and subject to the 50%limitation for purposes of 
determining QE as per above expenditure procedure 7.b, 

*Jf the asset value or asset life is not explicit, please contact the CFCto discuss. 

9. Verify,with the Company the names of any and all visual effects, digital effects, 
postproducton„sound andlor title companies which worked the production whoseon 
costs.are being claimed as QE. Verify that all listed. parties have provided the 
Company with documentation(e.g.,letter on letterhead signed. by managerial level 
personnel with knowledge ofthe project, with contactinformation including address 
and phone number)indicating the dollar amount of work which was performed in the 
state.!f applicable, the letter muststa#e the narnas of any subcontractors.and indicate 
the dollar amount of workthatwas performed in the state.through #hose subcontracted 
vendors. Verify thatonly the amountof work performed within the state of California is 
included in the total QE.Adjust QE for any work which was not performed in California. 
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Applicant must include vendor letters and list ofsuch vendors in Exhibit G,the 

verification letters. 

10.Verify with the Company that any insurance claims related to QE have been properly 

credited in the cost report and obtain a signed letter from a Company representative 

(or as part ofthe representation letter)stating that the applicant(indicated in the CAL) 

has properly disclosed all insurance claims whose costs are being claimed as QE. 

Verify that completion bond expenditures, if applicable, are reported net after rebate 

and include in Exhibit F. 

VI. Qualified Wage Expenditures(QW)—Inside and Outside the Los AngelesZone 

1. Obtain documentation (e.g., email or letter on letterhead signed by authorized 

representative)from the payroll service verifying that there are no outstanding invoices 

pending for work incurred up to 30 days after the creation ofthe final element. Adjust 

QW(and QE if applicable)for any non-paid invoices. Applicant must include a payroll 

representative letter or email with documentation submitted as Exhibit H. 

2. Inspect the detailed cost ledger and verify that it only contains accountcodes entered 

for qualified individuals as defined in California Revenue and Taxation Code section 

17053.9$(b)(17)(A)and (B)(i-ii)or 23698(b)(17)(A} and (B}(i-ii), and that all wages are 

qualified as defined in section 17053.98{b)(21)(A)(i)-(iv)or 23698(b}(21)(A)(i)-(iv). 

AdjustQW for any non-qualified individuals or misclassified wages. Verify that any 

boxcar/cell phone allowances classified as wage but rented from out-of-state workers 

are reclassified as non-qualified expenditures. In your review, include non-qualified 

payroll that may have been mis-tagged and should be qualified. Remove findings from 

population in the next procedure. 

3. Select a sample of employeesfrom the Qualified Wages in the detailed cost ledger 

according to the sampling methodology noted in Appendix A2(Payroll). For a 

Television Series,the CPA must sample from each episode,including amortization 

costs. For each employee selected in the sample perform the following procedures: 

a. Compare the amount ofthe QW in the detailed cost ledger for the individual with 

the payroll registerfrom payroll company which incorporates payroll with week 

ending dates within the Qualified Period. For any variances determine if the cause 

is due to vacation pay, holiday pay or equivalent reconciling items. Disqualify all 

salaries, wages,and fees included in the detailed cost ledger that are not included 

in the payroll register or unknown variances. 

b. Inspect timecards, production reports, call sheets or other equivalent 
documentation. Verify that wage amount is incurred for services performed in 

California. 

Inspect invoicesfrom "qualified entities". Verify the date theexpenditure wasc. 
incurred,and thatthe loan outcompany name and the amount ofthe expenditure 

agrees with supporting payroll records. Verify thatthe expenditure was incurred in 

California. 
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d. Verify thatthe QW only include those expenseslisted in Revenue and Taxation 
:.Code section 17053.98{b){21)(A}(i)-(iv}orsection 23698(b)(21)(A)(i)-(iv)and do 
not include any ofthe expenses listed in section 17053.98(b){29)(B)(i)-(iv)or 
section 23698(b)(21)(B)(i)-(iv). 

e. Determine that only "qualified individuals,"as defined in Revenue and Taxation 
Code.section.17053:98{b){17)or 23698(b)(17), received QW. 

f. Verify that all QW do not include compensation for any work incurred out ofthe 
state. 

g. .Verify thatthe QW(regardless of when paid)wasnot incurred prior tothe date on 
which the CAL was issued. 

h. Verify thatQW{regardless of when paid)was.not incurred more than 30days after 
creation ofthe final elements. 

i. Verify that the QW are paid by the Company or its payroll service and only include 
those items indicated asQW on the Qualified Expenditure Charts. If the payroll 
entity has a differentfederal ID for signatory purposes.,contact the CFC. 

4. For.exceptions noted in the QW test in procedure3above: 

a. Forthe sample identified inthe Top Stratum of Appendix A2(Payroll}, adjustQW 
t'or known errors noted during your.#esting. 

b. For exceptionsnoted in the QW test in procedure 3.a.through i. above.,for the 
sample`identified in Stratum 3 in Appendix A2:(Payroll), atljust QW forknown 
errors noted.during your testing and project the misstatement results of the sample 
to all itemsfrom which the sample was selected: For purposes ofcalculating the 
projected misstatement, dividethe monetary amountof misstatement ofthe. 
:exceptions identified by the sample population to#al amount(rate of misstatement). 
Multiply this rate of misstatement to the total QW population from which the 
Stratum 1 samplewas selected. Perform thefollowing procedures based upon the 
results ofthe calculation ofthe projected misstatement: 

(1) 1fthe::projectedmisstatementdoesnot exceed2%ofQW,documentthe 
projected misstatement in the Report. Do not make adjustments#o QW farthe 
projected misstatemenfi. 

{2) If the;projected misstatementexceeds2%ofQW,select a second additional 
sample according to the sampling methodology noted in Appendix A2(Payroll) 
forStratum 1. Recalculatethe projected misstatementforthesecond.sample. 
Ifthe projected misstatementfor the second sample does.not exceed 2%, 
documentthe projected misstatement in the Report. Do not make adjustments 
to QW for a projected misstatement; however,do adjustQW for noted known 
errors in this second sample. Ifthe.projected misstatementfrom the second 
sample selection exceeds 2°/fl ofQW,adjustQWfor the average ofthe two 
projected misstatementsto the QW population notsampled. 
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c. Attach a listing in Exhibit J of any payroll exceptions noted in the QW tests in 

procedures 3. and 4.b. above.The listing should include amount, person or entity, 

and nature of discrepancy. 

11. Sort the detailed cost ledger by invoice/ledger posting dates. Inspectthe descriptions 

in the ledger for invoice/ledger posting dates which are prior to the Qualified Period 

and 14 days after issuance ofthe CAL. After the final element creation, inspectthe 

detailed cost ledger 14 days after element creation and thereafter. Based on this 

description, determine if QW including qualified fringes were incurred within the 

Qualified Period. Summarize and inquire with client those QW which appear to be 

outside the Qualified Period. Based on your inspection and the inquiries with 

Company,adjust the QW for any amounts outside the Qualified Period. 

12. Obtain the final "galley" or"checker" or electronic version ofthe main (if applicable) 

and end title credits for the production. 

a. Forthose individuals receiving both above the line(ATE)and below the line(BTL) 

credits(Dual Role Employees), please note the names,qualified compensation, 

and end title credits received and attach in Exhibit K. 

b. For any Dual Role Employee whose BTL wages are not within industry standards 

or equivalent with other crew in similar positions, adjustQW.Additionally, verify 

thatQW for DGA Unit Production Managers and/or Assistant Directors with ATL 

credits have no more than $100,000 in wages(exclusive of guild or union or other 

qualified taxes,fees,or fringes, if applicable). If determination cannot be reached, 

contactthe CFCto discuss. 

c. For any Dual Role Employees that were tagged as NQ,but received qualified 

credits, adjustthe NQ to QW. Additionally, verify thatQW for DGA Unit Production 

Managers and/or Assistant Directors with ATL credits have no more than $100,000 

in wages(exclusive of guild or union or other qualified taxes,fees,or fringes, if 

applicable}. If determination cannot be reached,contactthe CFCto discuss. Box 

rentals and qualified fringes are not part ofthe $100,000 cap. 

d. Inspect the main and end title credits for all individuals working in non-qualified 

positions(e.g., performers, producers,directors,composer,etc.). PerForm a search 

in QW to ensure their individual wages are not included. Verify that all non-

qualified individuals receiving only an ATL credit have no qualified wages included 

in QW.Adjustthe QW for known errors and note such findings in Exhibit K. 

e. Inspectend credits and note in the Report if CFC acknowledgement and logo are 

included or not included. For a television series or miniseries,the 

acknowledgement and logo are required on each episode. 

13 Verify with the Company that any insurance claims related to QW have been properly 

credited in the cost report and obtain a signed letter from a Company representative 

stating thatthe applicant(indicated in the CAL)has properly disclosed all insurance 

claims whose costs are being claimed as QW.The information in this letter can be 

incorporated into the representation letter, Exhibit F, 
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14. Based on findings above,verify that for each taxable yearfor which a tax credit will be 
claimed by the qualified motion :picture, at least seven million five hundred thousand 
dollars($7,500,000)in qualified wagesfor filming on a certified soundstage or 
soundstages during the.production:period.were.incurred.{soundstage wages,SW). 
This includes project-specific wages:incurred on soundstages and in ancillary buildings 
approved as park ofthe certifiedstudio construction project. 

a. Verify that all wages taggedSW are qualified wages and have been double 
tagged QW,SW. 

b. Inspecttimecards, production reports, call sheets or other equivalent 
documentation,divided into taxable yearsfor which a tax credit will be claimed. 
Verify#hatSWamounts have been incurred du►-ing the production period,as 
defined in sections 17053.98{b){14)and 23698(b)(14)ofthe Revenue and 
Taxation Code. 

c. Inspecttimecards,production.reports, call.sheets or otherequivalent 
documentation,divided into taxable years for which a-tax credit will be claimed. 
Verify thatSW amounts have been incurred only for services.performed on 
soundstages ar in ancillary buildings approved as part ofa certified studio 
construction project. Wagesfor maintenance or repairs on the soundstages or 
ancillary buildings do not countassoundstage wages.Wagesfor work 
performed on soundstages or in ancillary buildings that are not certified, or in 
other locations,do not count as soundstage wages. 

d. If the threshold far qualified soundstage wages has:notbeen metforeach 
taxable yearfor which a tax credit will be claimed,with wages incurred within the 
production period,there is no need to continue with the AUP.Notify the 

;'management ofthe production to inform the CFCthatthey ara ineligible. 

15. Outof Los Angeles Zone Qualified Wages Excluding Local Hire Labor.{ZW)(Excluding 
IndependentProductions and Relocating TV Series). 

a.- Select thetop 15 highest paid employeesfrom thedetailed:costledger indicated as 
ZW.If the percentage of principal photography days outside the Los Angeleszone 
is over 50°/o per Eligibility procedure 5.b.'above,'select the top 30ZW employees. 

b. Inspecttime cards and/or individual weekly payroll summary reports and note the 
dates in which OZlocation is indicated.'Tirne cards may designate"bus-to"for a 
nearby location outside the dos Angeles Zone.and should include county. 

c. Confirm OZlocation is defined asan OZ location as per Revenue and Taxation 
Cade section 17053.98(a)(4)((II)(ib)or section 23698(a)(4)(li)(ib). 

d. Inspect shooting schedule,call sheets and production reports to determine thatZW 
was incurred atthe OZlocation during the Applicable Period;(as defined in section 
5520(a)ofthe Regulations). 

e. Obtain daily payroll report by'individual or other relevant payroll report and 
reconcile the OZwages identified in the ledger with the OZwages in the daily 
payroll.reports by individual 

16. For exceptions noted inZW testing in procedure 9:above: 

a. AdjustZW for known errors noted during your testing. 
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Projectthe misstatement results ofthe sample to the ZW from which the sample 

wasselected. For purposes of calculating the projected misstatement,divide the 

monetary amount of misstatement ofthe exceptions identified by the sample 

population total amount(rate of misstatement}. Multiply this rate of misstatement 

to the totalZW population from which the sample was selected. If the known errors 

noted during testing result in an adjustmentto NQ,rather than an adjustment to 

QW,do not include these errors when calculating the rate of misstatement. 

c. If the projected misstatement does not exceed 2°/o ofZW,documentthe projected 

misstatement in the Report. Do not make adjustments to ZW for the projected 

misstatement. 

d. If the prajectsd misstatement exceeds2%,adjustZW for the projected 
not sampled and reclassifymisstatement amountto theZW population that was 

errors to QW. 

e. Attach known errors and projected misstatement(if applicable)from the aboveZW 

procedures 8.and 9. as Exhibit L,the summary of wage exceptions related to 

uplift and bonus points. 

17. Local Hire Labor Qualified Wages(LW) 

a. Select the top 15 highest paid employeesfrom the detailed cost ledger indicated as 

LW. If the percentage of principal photography days outside the Los Angeleszone 

is over 50% per Eligibility procedure 5.b. above,selectthe top 30 LW employees. 

b. Inspect documentation provided by production accountant and/ar payroll service 

and verify employee address is outside the Los Angeles zone.Payroll reports 

should indicate employees by zip code to help identify individuals residing outside 

the Los Angeleszone(as per section d. below). If address is not outside the Los 

Angeles zone,reclassify asQW orZW,as applicable. 

c. Verify that Box/car/cell phone allowancesfrom qualified individuals who live in the 

but are working outside the LA zone do not receive a local wageLos Angeleszone 
uplift, asthe items were not purchased or rented out ofthe zone. If required 

documents are not readily available and completed,the wages will not qualify for 

the LW uplift. 

d. Inspecttime cards and/or individual weekly payroll summary reports and note the 

dates in which OZlocation is indicated. Time cards may designate "bus-to"for a 

nearby location outside the Los AngelesZone and should include county. 

e. Confirm OZlocation is defined as an OZlocation as per Revenue and Taxation 

Code section 17053.98(a)(4)(11)(ib)or section 23698(a)(4)(11)(ib). 

f. Inspectshooting schedule,call sheets and production reports to determine that the 

qualified Local Hire Wages were incurred outside the Los Angeleszone during the 

applicable period.(as defined in section 5520(a)ofthe Regulations). 
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g. Obtain daily payroll report by individual or other.relevant payroll repork and 
reconcile ~W identified in the ledger with the qualified Local Hire wages in the daily 
payroll reports by individual. 

18. For exceptions noted in the LW testing in procedure 11 above: 

a. AdjustLW for known errors noted during your testing. 

b. Projectthe misstatement results ofthe sample to the ~W from which the sample 
was selected. For purposesofcalculating the projected misstatement,divide the 
monetary amount of misstatement ofthe exceptions identified by the sample. 
population total amount(rate of misstatement). Multiply this rate of misstatement 
to the total LW population from which the sample was selected. If the known errors 
noted.during testing result in an adjustmentto NQ,rather than an adjustment to 
QW orZW,do not include these errors when calculating the rate of misstatement. 

c. ifthe projected misstatement does.not exceed 2% ofLW,documentthe projected 
misstatement in Exhibit L.Da not make adjustments to LWfor the projected 

,misstatement.' 

d. ifthe projected misstatementexceeds2%,adjust ~Wfor the projected 
misstatement amountto the LW,population that was.not sampled. Reclassify the 
projected misstatementamount proportionally#oQW and ZW,asapplicable. 

VI19. Non-Qualified Expenditure Testing(Rion-payroll} 

1. Select a sample of NQ(other than payroll)from the detailed cost ledger which includes 
all items $25,000 or over and haphazardly select an additional15items. 

2. Foreach expenditure item;inspect invoices, proof of paymentor other equivalent 
documentation. Verify that the expenditure was not;qualified as per Revenue and 
Taxation Code section':17053.98(b)(21)(B)(i-iv)or23o98(b)(21){B){i-iv)and was not 
purchased or rented and used in California during the applicable period. 

3. For exceptions noted in the prior procedure,ad}ustfor known errors and as per 
findings, reclassify as QE orQW. Utilize these additions{findings, if applicable, when 
calculating Jobs Ratio and #ax credit amount.Attach findings and state errorrate in 
exhibit M,the list of noted NQ reclassifications. 

IX. Rela#ed Parties & C)ther /affiliations 

1. Obtain from the Company a schedule fisting of all related party transactions(including 
parties with'a 5% or greater ownership in or affiliation with':the Company)for which the 
Company is including the transactions'in the California Qualified Expenditures. The 
listing should note the type of relationship between`the related party and. the Company 
and the nature and amountofthe transactions. 
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2. Obtain a signed letter from a Company representative stating that the applicant 

(indicated in the CAL)has properly disclosed all related parties and related party 

transactions and that the schedules produced in accordance with item number 1 above 

are complete and accurate. This statement may be included in the applicant 

representation letter, Exhibit F. 

3. From the schedule obtained in item number 1,select a sample of related party 

transactionsfor testing. Select all transactions greater than $25,000; if related party 

issues were addressed, it is not necessary to retest items tested in QE procedure V.2. 

and/or procedure QW procedure VI.3.. Forthe transactions less than $25,000, 

haphazardly select 15 transactions for testing. Perform the following procedures for 

each related party transaction selection: 

a. For selected QE paid to related parties: 

(1) Inspect studio rate cards or comparison bids obtained by the Company to 

determine that related party transactions did not exceed the highest rate/bid. In 

addition, inspect pass-through vendor invoices to determine no markup was 

added.Any expenditures above the highest rate/bid and/or which were marked 

up when passed through the related party must be noted and explained on the 

related party transaction listing attachment,see procedure #4. 

(2} Verify thatthe expenditure is allowable as per QE procedure V.2. 

b. For selected QW paid to related parties: 

(1)Verify that any amounts paid to individuals as defined in Revenue and Taxation 

Code sections 17053.98(b)(17)(B)(i-ii)and 23698(b)(17)(B)(i-ii)are nat 

included in QW. 

(2) Verify that the wage is allowable as perQW procedure VI(3). 

(3)Compare rate of pay with applicable union rate or industry standard for 

position. If industry standard wagesfor type of position in relation to production 

type and budget levels are not explicit, contact the CFC. 

(4) For any qualified wages paid by a related party, verify thatthe wages paid by 

the related party are by the same entity(same federal ID #)in which the 

Applicant is paying wages. If not, expenditure must be considered non-wage. 

(If paying entity has a differentfederal ID for signatory purposes,contact the 

CFC.) 

a) Request documentation from related party to verify that employee of 

related party worked on the production (e.g.,time card,crew list, 
production report,screen credit). 

b) For studio personnel whose wages are prorated based on work on other 

studio productions, request documentation to verify proration is 

accurate, based on comparing salary with payments on other studio 

productions. 
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(5) Attach an electronic listing as Exhibit N of all related. party#ransactions 
obtained in procedure 1 above. Note and.explain any sampled transactions that 
did not have comparison bids, were.:above.the higher rate/bid, andlor were 
marked up when passed through the related party.. 

X. Non-Independent Productions Additional #ax credit calculation {Uplifts) 
Note:This procedure is not applicable to Relocating Series in their.#first season in 
California. 

7. Visual:Effects 

a. Obtain from the Company a detailed listing of all worldwide visual effects(VFX) 
expendituresfrom.the detailed cost ledger and.crossreference amountsfrom VFX 
vendor letters in QE procedure V.9. with inspection of-invoices, ledgers, etc.-
{Exhibit G). Determine if the production spent either a minimum of$1O million 
dollars ar 75% of their total worldwide VFX expenditures on qualified VFX in 
California. 1f,so, note.percentages and amount in the Report. 

b. Obtain asigned letterfrom a Companyrepresentative stating thatthe applicant 
(indicated in the CAL} has properly disclosed a!I visual effects expenditures 
war{dwide. Include as part ofthe representation #etter ~xh6bit F. 

c. Selecta sample from the detailed costledger items identified as qualified forthe 
visual effects uplift(VU)containing the top5 highest costs and 5 additional 
haphazardly selected costs. 

d. Verify the sampled costs were incurred in California and qualify for the additional 
5% tax credit(VU Uplift)for VFX,as defined in section 5520(cc)of the 
Regulations, by reviewing VFX categories indicated in green on the applicable 
Qualified Expenditure Chart(QEC)..Adjust VU for expenditures which da not 
qualify for VU Uplift and include in attachment ~xhebit O,visual effects adjustment 
and reclassification. If the sampled W costs represent Outside Contract Bidsl 
VFX Vendor costs, verify that the costs are prorated 70% QW and 30%QE as per 
Revenue and Tax Code sections 17053.98(b)(7)and 23698(b)(7). Reclassify 
between QW and Q~ as necessary, based upon.the errors nated..(Exhibit 4). If 
production does not meetthe uplift threshold for visual efi~ects, any verified vendor 
contract should be reclassified 7Q%QW.and 30%QE. 

2. Out ofZone Expenditures: 

a. Nor-wages-OutofZone Gonsumables Expenditures(ZC} 

(1) Select top 15ZCexpenditures and haphazardly select an additiana110 items 
labeled ZC and verify that the expenditures were purchased or rented from an 
out of the zone vendor and meetthe definition ofa consumable as defined in 
section 5524(e)(3)(B)in the Regulations.'In particular, scrutinize equipment 
and/or box rentalsfrom non-focal personnel,asthey do not qualify asZC. 
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(2) Perform procedures in QE section V.2. unless previously tested . 

(3) For exceptions noted above,adjustZCfor known errors and project the 
misstatement results ofthe sample to all itemsfrom which the sample was 

selected. 

(4) If the projected misstatement does not exceed 2% ofZC,documentthe 
projected misstatement in attachment Exhibit P,summary ofOZ nonwages. 

Do not make adjustments to ZCfor the projected misstatement. 

(5) If the projected misstatementexceeds2%,adjustZCfor the projected 
misstatement amountto the ZC population that was notsampled and include 
findings in Exhibit P. 

(6} Utilizing findings from above procedures and calculate total amountofZC 
eligible for additional 5%tax credit. Note in attachment ExhibitQ and in 
Exhibit 1A. 

b. Non-wages —OutofZone Non-Wage Expenditures(ZE) 

(1)Se(ect top 15ZE expenditures and haphazardly select an additional 10 items 

labeled ZE and verify that the expenditures were purchased or rented from an 

out ofzone vendor. 

(2) PerForm procedures in QE section V.2. unless previously tested. 

(3} For exceptions,adjustZE for known errors and project the misstatement results 

ofthe sample to all itemsfrom which the sample was selected. If the projected 
misstatement does not exceed 2%ofZE,documentthe projected 
misstatement in the Report. Do not make adjustments to ZE for the projected 
misstatement. If the projected misstatement exceeds 2%,adjustZE for the 
projected misstatement to the out ofzoneZE population that was not sampled 

and attach findings in Exhibit P. 

(4} Utilize findings in Eligibility section IV.S.b. to prorate the sum from procedure 
above by utilizing the percentage of principal photography OZdays in relation 

to total California principal photography daysto calculate total amount ofZE 

eligible for additional 5%tax credit. Note in attachment ExhibitQ and Exhibit 

1A. 

c. OutofZone Wages 

(1) Utilize population in the ledgertagged asZW incorporating findings in QW 
procedures VI.8. and 9.to determine amount ofZW eligible for additional 5°/o 
tax credit during the Applicable Period. Include findings in Exhibit Q. 

2) Utilize population in the ledgertagged as LW incorporating findings in QW 
procedures VI.10. and 11.to determine amountof LW eligible for additional 

10% tax credit during the Applicable Period. Include findings in Exhibit Q. 

d. Diversity Goals 
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(1)Total.Diversity Goals Potential Increase:The applicant may achieve up to 
a four-percentage point increase in its credit percentage if it meets or makesa 
good faith effort to meetthe diversity goals in its diversity workplan,as 
described in sections 17053.98(k)(3).and 23698(k)(3)ofthe Revenue.and 
Taxation Code. 'Inspect documentation#rom the CFCto the production 
company to verify if the production company metor made a good faith effort to 
meet its diversity goals. If acknowledged by the CFC,determine ifthe 
production company's project qualifies fora 2%,4% or0% uplift.. 

e...Note uplift findings in'Exhibit Q. 

XI: Independent Films and Relocating TV Series: Additional tax credit calculation (Uplifts) 

1. Local Hire Labor Qualified Wages(LW) 

a. Utilize findings from section V1.10.and 17.to calculate LW uplift(5%):for 
Independent Films and Relocating TV Series, if applicable,and note findings in 
Exhibit C~ and in Exhibit 1B. 

2. Visual Effects 

a, For Independent Films with qualified expenditures $10 million or over,and 
Relocating TV Series, utilize findings in QE procedure V.9.and if applicable, verify 
thattop5 highest cost and 5 haphazardly chosen expenditures tagged VU were 
incurred,in California. Verify thatsampled Qutside Contract Bids/UFX Vendor 
costs are prorated70%QWand 30°lo QE as per Revenue-and Taxation Code 
sections 17053.98(b)(7}and23698(b)(7)and reclassify between QW and QEas 
necessary, based upon the errors noted. Include findings in attachment Exhibit O. 

3. Diversity Goals 

a. Tota! Diversity Goals Potential.Increase: The applicant may achieve up to a faur-
percentage point increase in its credit percentage if it meets or makes a 
good faith effar# to meetthe diversity goals in its diversity workplan,as described 
in sections 17053.98(k)(3)and 23698{k}(3} of the Revenue.and Taxation 
Code. Inspect documentation from the CFCto the production company to verify 
if the production company met or made a good faith effort to meet.its diversity 
goals. Ifacknowledged by the CFC,determine if the production company's 
project qualifiesfora 2%,4%or0% uplift. Note.uplift findings in Exhibit O. 

X10. Wrap-up Procedures 

1. As applicable, verify and note that the Independent Film did not exceed a maximum of 
$2.5 million dollars in tax credits{the $10million-dollar qualified expenditure threshold 
exclusive.of uplifts) orthe non-.independent project did notexceed $12million dollars 
in tax credits {the qualified expenditure threshold inclusive of uplifts). Verify that uplift 
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amounts do notexceed the maximum allowable as per section 5531(k)and(~ ofthe 

Regulations. 

2. If applicable (if the production does not meetthe 75% principal photography threshold 

in section IV Eligibility procedure 5), recalculate the 75°/a spend test(e.g., Eligibility 

procedure 6)after accounting records are revised for findings in QE and QW 

procedures. Confirm that75% of Total Production Expenditures were spentfor 

California Expenditures. 

3. Recalculate the $7,500,000 minimum threshold required for qualified soundstage 

wages inclusive of qualified fringes incurred on certified stages)or in certified ancillary 

buildings during the production period in each taxable year for which a tax credit is 

claimed after accounting records are revised for findings in QW procedures. Verify that 

the threshold has been met. If the threshold has not been met,the project is not 

eligible. Inform the management ofthe production to inform the CFC that the project 

does not qualify. 

4. If completion bond costs are included in qualified spend,obtain total completion bond 

costs and recalculate as a percentage of qualified expenditures not to exceed 2%. If 

cost exceeds 2%,reduce completion bond fee to no more than 2%of qualified spend. 

5. Complete and attach Exhibit 1A or 1B as applicable, based on findings in exhibit 2. 
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AUPAppendix B 

2% calculation 

Test#1 

Total Non-Payroll Population 1,500,000 A 

Less Top Stratum Tested (100,000) B 

Population for Stratum 1 and 2 1,400,000 C= A+B 

Sample for Stratum 1 and 2 500,000 D 

Test#1 Findings ~-~,~~~~ ~ 

Rate of Misstatement in Sample 3.00% ~= E/D 

Projected MisstatementofSampled Population 42,000 G = F x C 

Projected Misstatement%in Total Population 2.80% N = G J A 

if below 2% no additional test needed 

Test#2 

Total Non-Payroll Population 1,500,000 A 

LessTop Stratum Tested (100,000) B 

Population for Stratum 1 and 2 1,600,000 C= A+B 

Less Stratum 1 and 2from Test#1 (500,000) D 

Population for Stratum 1and 2Test#2 1,100,000 I = C+D 

Sample for Stratum 1 and 2Test#2 250,000 J 

Test#2 Findings 6,~OCl K 

Rate of Misstatement in Sample 2.40% L=1jK 

Projected MisstatementofSampled Population 38400 M =C x L 

Projected Misstatement%in Total Population 2.56% N = M/A 

Average ofTwo Projected Misstatements(if both over 2%) 2.68% P=Average(H,N) 

Total Non-Payroll Population 1,500,000 A 

Less Top Stratum Tested (100,000) B 

Less Tested in Sample for Test#1 (5Q0,000) D 

Less Tested in Sample for Test#2 (250,000) 1 

Total Population NotTested 650,000 Q= A+B+D+1 

Projected Misstatement in Population NotTested 17,~zZ0 R =P x Q 

Total Non-Payroll Population Unadjusted 1,500,000 A 

Less Actual FindingsTop Stratum 

Less Actual Findings Test#1 (15,000) E 

Less Actual Findings Test#2 (6,000) K 

Less Projected Findings Avg ofTests (17,420) R 

Total Adjusted Non-Payroll Qualified Costs 1,461,580 ` S= A+B+F+L+R 

AUP Appendix B - 6-25-19 



  

  

  

 

  

California Film Television Tax Credit Program 3.0 

Appendix B, 

Test#1 

Total Payroll Population 

Less Top Stratum Tested 

Population for Stratum 1 

Sample for Stratum 1 

Test#1 Findings 

Rate.of Misstatement in Sample 

Projected Misstatement ofSampled Population 

:Projected Misstatement%in Tatal Population 
{if below 2% no additional test needed) 

Test#2 

Total Non-Payroll Population 

Less Top Stratum Tested 

Population for Stratum 1 

Less Stratum 1from.lest#1 

Population for Stratum 1Test#2 

Sample for Stratum 1Test#2 

Test#2 Findings 

.Rate of Misstatementin Sample 

Projected MisstatementofSampled Population 

Projected Misstatement%in Total Population 

Average.ofTwo Projected Misstatements(if both over 2%) 

Total Non-Payroll Population 

Less Top Stratum Tested 

Less Tested in Sample forTest#1 

Less Tested in Samplefor Test:#2 

Total Population NotTested 

Projected.Misstatement inPopulation NotTested 

Total Non-.Payroll Population Unadjusted 

Less Actual FindingsTop Stratum 

Less Actual FindingsTest#1 

Less Actual Findings Test#2 

Less Projected Findings Avg ofTests 

Total Adjusted Non-Payroll Qualified Costs 

3,500,000. A 

(1,500,000)8 

2,OOQ,000 C=R+B 

1,200,000 ~ 

15,tlQt~ E 

1.25% F= E/D 

25,000 G = F x C 

0.72% H =G%A 

3,500,000 A 

(1,500,000)S 

2,00O,000 C=A+B 

(1,200,000} D 

800,000 I = C+D 
- ~ 

~ 

L=JfK 

(~!I =Cx L 

f~ _ !tl!jA 

P=Average(Fi,iV) 

3,500,000 A 

(1,500,000). B 

{1,200,000) D 

- J 

800,000 Q=A+B~-D-rJ 

~2 =P xQ 

3,500,000 A 
-

(15,000) E 
= K 

R 

3,485,000 S= A+B+F+L+R 

June 25,2019 Page 1 Payroll Testing 2%Test 
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Film Cammissior~ 
Saundstage Filming Tax Credit Program 

QUALIFIED TAXPAYER SOUNDSTAGE INFORMATION 

Applicant Entity 
Applicant Name,Title 

Address 
City 

State 

Phone 
Cell 

Email 

Taxpayer ID Number 
Type of Entity 

ELIGIBILITY ATTESTATION RECEIVED 

Zip 

` ~ The applicant atteststhat it has not received a CaliforniaCompetes Grant under Section 12096.6 ofthe 4 
Government Code for wages or investment related to construction ofthe studio construction project. 

i 

STUDIO CONSTRUCTION PROJECT VERIFICATION REPORT RECEIVED 

Certified Studio Construction Project Verification Report, performed by an approved CPA firm documenting 

compliance with the requirementsofthe California Soundstage Filming Tax Credit Program,wassubmitted. 

CPA Firm: 

Peer Review Submitted 3 

CPA Contact Name: 

i 
Phone Number: 

Email Address: 

SOUNDSTAGE CERTIFICATION IDENTIFIER# 

Approved by: 

California Film Commission Date 

CFC Form SCL August 12,2022 Soundstagelncentive@film.ca.gov ~ 7080 Hollywood Bivd, Suite900 Hollywood,CA 90028 • 323.860.2960 • ow~x.film.ca.gov 

https://ow~x.film.ca.gov
mailto:Soundstagelncentive@film.ca.gov
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Soundstage Filming Tax Credit Program 
.~ 

i. - ,_ 
- -~ --- _____ __-- -

P~~AS~ A:STUDIO COo~ST~lJCT30~ti F~OJE~~ CEf~TIF~Ga.Ti~P~ 

Identifier Number Soundstage ApplicantEntity Date Approved 

P~lASE ~:N!t?T((3 PICTURE P~C1DUCi'IC?N ~PPLICATIt~N 

Production Title 

Production Category 

Production Period.. Estimated Start Date ofPrincipal Photography 
Estimated End Date ofPost-Production 

Qualified Taxpayer-Motion Picture Production 

Applicant Ent#y 
applicant Name 

.'Address 
Title 

City 
State 
Phone 

Zip 
Cell 

~-~ 

Email 

TaxpayerID Number Type ofEntity 

D11tE~~ITY~UC3~"`~''. II;.`.f~~~YERATTE~T,4TIf7~V 
The diversity ~.vorkplan required by Revenue and Taxation Code sections 17053.98(k)(3)and 23698{k){3)has 
been submitted,reviewed and approved. 

The applicant attests that it isthe qualified taxpayer that meeks the criteria specified in Sections 
17053:98(k)(2){B)(iii)and 23698(k)(2}(B}{iii)ofthe Revenue and Taxation Code. 

TAX CREDIT ALLOCATION RESERVED 
TAX CREDIT ALLOCATION CAP 
CREDIT ALLOCATION LETTER 

The allocation of tax creditsindicated in this letter are not guaranteed and are only an estimate. Final granting oftax credits is subject to examination and verificatlon of the claimed 
Qualified Expenditures,pursuant to the laws and regulations ofthe California Soundstage Filming Tax Credit Program."T~credit allocation cap"refers to the sum the applicant 
would be eligible for,independent ofavailable credits,and is the sum thatshould be allocated upon availability ofcredits,as applicable. 

Approved by: 

Californiafilm Commission Date 

CFC Form SD August12,2072 Soundstagelncentive@film.ca.gov • 7080 Hollywood BNd,Suite 900 Hollywood,CA 90028 • 323.860.2960 • wvrw.film.ca.gov 

https://wvrw.film.ca.gov
mailto:Soundstagelncentive@film.ca.gov
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Sounds#age Filming Tax Credit Program 

.. ..I 

_~-.PHASE A;STU1~10 CO~STRUCTI~N P€~tJJECT CERTIFICATION 

Soundstage Certification Identifier Number(s): 

Date Approved: a 

Soundstage Applicant Entity ,
_.t.,~_..~._,~._~,,__~__...~~,...~..~..__~__..~.~...,~~„M~a~,~, ~~._~.._~~~~,.M,~,,.~,e_. _~ a..~~,~~~,... 

PHASE t}Tla~l PICTURE RODUCTit?~d APPLICATION 

Credit Allocation Letter(CAL)Number CAL Date 

Production Period Start Date of Principal Photography 
End Date of Post-Production 

PEASE C:TAX CRE~?~T ISSUANCE 

Production Title 

Production Category Copyright Registration 

Applicant Entity 

Taxpayer ID Number Seller's Permit Number 

Type of Entity 

Applicant Name Title 3 
Address 

~i~y 

State Zip 

Phone Cell 

Email 

_~,w~~~.e~P~~m~_~x...~~..__.~_~..,~ ~~..~__w~__e~o~ae.~, _~,a~,...u._~..,~~~~,Me.~..,~~..~~~. _.~w~,.~..e. 

r FINAL TAX CREDIT AMOUNT 

TAX CREDIT CERTIFICATE 

Pursuantto Revenue and Taxation Code Sections 17053.98 and 23698;this document certifies that the above identified qualified taxpayer has been granted the amount ofFilm antl 

Television Tax Credit described as tax credit allocation.This ceRificafe does not guarantee any tax benefits; credits may be claimed only in accordance with the Revenue and Taxation 

Code.Purchased credits attributable to an independentfilm may not be used to offset or obtain a refund ofsales and use taxes.. 

Approved by: 

California Film Commission Date 

CFC Form SM August 12, 2!122 Soundstageincentive@fim.ca.gov ~ 7080 Hollywood Blvd, Suite 900 Hollywood,CA 90028 • 323.860.2960 • www.film.ca.gov 

www.film.ca.gov
mailto:Soundstageincentive@fim.ca.gov
https://17053.98
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Film ~o~~tossion 

California ~aundsfiage Filming Tax Crec9it Program 

In an effort to report the significant impacta production has on the local economy,the CFC requests an estimate 
oflocal expenditures and wagesfor each county(excluding L.A. county)where filming occurs. Please fill out 
one form for each county where. your production filmed, 

Instructions for Accountants: For all out of Los Angeles county purchases and/or rentals, the county where 
the vendor is located must be noted. Do not include.items purchased.and/or rented in L.A. county. For wages 
(local hire payroll only), note the.countywhere the work is incurred.during prep,shoot,and strike. Please create 
a free field code fareach county, e.g., HCfor Humboldt county,OCfor Orange.county,etc.so as to report the 
spend for each county. Exact spend is not crucial; estimates are acceptable. 

Production Title Queue# 

~Ou11'~y Total Shoot Daysfor Entire Project 

S~100t G1~i~~S 
Total#ofShoo#.Days in County; 

.Total#ofNotel Roams 
— --

Local Hired Cast ~ Hotel Cost 

# of Cast 
_,m 

Local Hired 
BG Performers $ ~ocatian Fees and Permits 

of$ackground Performers 

All Other Local Rentals&Local Hired Crew 
$ Purchases 

#ofCrew: 

Tota! ~.ocal Payroll $ Total Local VendorSpend 

Listany corrlmunity support, events, and sponsorsi~ins which the production companyprovided in the county, ifapplicable. 

This report was prepared by: 

Primary Contact Name: Title: 

EmaiC Phone: Date: 

CFC Form Sou~dstage Local Community Expenditure Report March 11,2022 
Soundstagelncentive(a~flmca.qov • 7080 Hollywood Blvd, Suite900 Hollywood,CA90028 323.8602960 • wv~vv.fiim.ca.aov 
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California Fiim Commission 

Soundstage Filming Tax Credit Program 

.~ ~,.Career Readiness Requirement 
Verification Form: I 1~ _::;:1 

_ 

Date Queue# 

Project Title 

Primary Contact Name 

Email Address 

Office Phone Cell Phone 

School OR Career Based Learning Program 

Program Type/Degrees Offered ❑Associate ❑Certificate H.S. Diploma ❑Other N/A 

Intern's Name Email 

Area of Interest Cell Phone 

Start Date End Date 

Department Total#of Hours 

Internship Duties Description: 

Reviewed timecards and payroll records. ❑Verified intern is at least 18 years of age. 

Verified intern is from CA High School,Community College,or approved career-based (earning program. 

Survey completed by intern. Video testimonial submitted.(Optional) ❑Yes No 

Submitted images of intern at work, if available. ❑Yes No 

Iacknowledgeand certify thattheinformation provided above is accairate to the bestofmy. 

knowledge or atleast whatwould be expectedofa reasonableperson in thesame capacity. 

Primary Contact Name Date 

CFC Form SCR1 March 71,2022 Soundstagelncentive@film.ca.gov ~ 7060Hollywood Blvd,Suite900Hollywood,CA 90028 • 323.860.2960 ~ www.flm.ca.gov 

www.flm.ca.gov
mailto:Soundstagelncentive@film.ca.gov
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California Film Commission 
Soundstage Filming Tax Credit Program .o 6=~ ~,~'~ 

~`' —l:, 

career Readiness Requirement ~ ° ~ ~'~' ~~'~'~ ° S ~ e°~ 
Verification Form' _ . _ _ ~ ~~''~. ~~2 ~~~_...~~ of ~~ _ 

" ;~~ ', , 

Date Queue# 

Project Title. 

Primary Contact Name 

Email Address 

Office Phone Cell Phone 

School OR Career Based Learning Program 

Program Type/Degrees(?ffered ❑Associate I_ICertificate N.S.Diploma. (~.~ther `~/A 

Classes Participating #of StudentsParticipating 

School/Organization Contact Name 

Position Etr~ai~ 

Tour Dates} Total#of t-lours 

Production Department Tour Location 

Brief Description ofTour Activies and Focus 

Survey completed by participants. Video testimonial.submitted.(Optional} ❑Yes ~ No 

Submitted images of professional skills tour, if available. ❑Yes No 

Iacknowledgeand certify thatthe infa~lnationprovided aboveis accurate.to the bestofmy 

knowledge oratleastwhat would beexpectedofa Neasonablepersonin thesamecainacity. 

Primary Contact Name Date. 

CFC Form SCR2March 11;2022 ` 'Sountlstageincentive@film.ca.gov •9080Hollywood Blvd,Suite900Hollywood,CA 90Q28 ~ 323.860.2960`• www.film.ca.gov 

www.film.ca.gov
mailto:Sountlstageincentive@film.ca.gov
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California Film Commission, ~; "~' 

Soundstage Filming Tax Credit Program 

Film Commission 
Career Readiness Requirement 
verification Form: l ~e~~~ ..s.: > o ~~ ~C~_ >> / ~C~. ̀~"~. ,.,.~~ m.~ E y u ~ . e:; ; 

Date Queue# 

Project Title 

Primary Contact Name 

Email Address 

Office Phone Cell Phone 

~~ - -., 

Education Institution 

Program Type/Degrees Offered ❑Associate ❑Certificate H.S. Diploma ❑Other 

Name Title 

Email Phone 

Courses Taught 

~ ,~ 

Externship Dates} Total#of Hours 

Production Department Externship Location 

Brief Description of Externship Duties 

Survey completed by educator. Video testimonial submitted.(Optional) ❑Yes No 

Submitted images of educator at work, if available. ❑Yes No 

Iacknowledge and certify thatthe information provided above is accurate to the bestofmy 

knowledge or atleast whatwould be expectedofa reasonableperson in thesamecapacity. 

Primary Contact Name Date 

CFC Form SCR3March 11,2022 Soundstageincentive@film.ca.gov • 7080 Hollywood Blvd, Suite 9~0 Hollywood,CA 90028 • 323.860.2960 • www.fiim.ca.gov 

www.fiim.ca.gov
mailto:Soundstageincentive@film.ca.gov
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California Film Commission 

Soundstage Filming Tax Credit Program ,~- --~ f, 

career ead~n~ss Requirement _ ~~~8 
F ~ ~ 8~ ~ ~3 P~ iYl 1 ~ S I O t'1Verific.,jtion Form ``~~~~'~~ ~ ~ - - .:_ ~ u~~~' 

Date Que~~e# 

Project Title 

Primary Contact Name 

Email Address 

Office Phone Cell Phone 

SchoolOR Career Based l.earninr Program 

Program Type/Degrees Offerad ❑Associate Cerkificate H.S. Diploma ❑Other ~ N/A 

Classes Participating #of Students Participating 

School/Organization Contact Name 

Position Email 

Presc~~tation Date Total # of Ho~~rs 

Workshop J EventTopics 

Presentation,Workshop,or Panel Presenters 

.Name Title Name Title 

Surveycompleted by participants. Video testimonial submitted.(Optional) ❑Yes No 

Submitted video and images of event, if available. ❑Yes No 

Iacknowledgeandcertify thatthe i~zforniationprovided above is accurate to the bestofmyknowledge or atleast 
whatwould beexpectedofa reasonableperson in thesame capacity. 

Primary Contact Name Date 

CFC Form SCR4 March 11,2022 Soundstageincentive@film.ca.gov • 7080Hollywood Bivd, Suite900Hollywood,CA 90028 ~ 323.860.2960 • www.fiim.ca.gov 

i 

www.fiim.ca.gov
mailto:Soundstageincentive@film.ca.gov
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California Film Commission 

Soundstage Filming Tax Credit Program 

Carer Readiness Requirement 
Film Commission

Verification Farm: ~ 1 .1.. ~ TI 

;,., ,. 

Date Queus# 

Project Title 

Primary Cnntart Name 

Amountof Contribution 

The Production Company may contribute to California Departmentof Education(CDE)or Foundation of California Community Coiieges(FCCC). The 

contribution must be of.25% ofthe estimated tax credit with a minimum of $5,000 and a maximum of $12,000. To verify financial contribution,a 

receipt obtained from CDE or FCCC must be submitted along with thisform to the California Fiim Commission. 

CaBifornia Department of Education 

Write check to Californians Dedicated to Education Foundation, with a note on the memo line -Career ReadinessProgram. 

Teacher Professional Development& Externships 

Curriculum Development 

Equipment, Materials, Facilities 

Program Promotion 

Convening Industry Partners 

Student Leadership 

Other 

No Preference 

Foundation of California Community Colleges 

Write check to Foundation of California Community Colleges, with a note on the memo line - IVon-Profit Internship Fund. 

Non-Profit Internship Fund 

Iacknowledgeand certify tlzattheinformationprovided above is accurate Fo the bestof»~y knowledge or atleast 

whatwoad~lbe expectedofa reasonableperson in tJTe sa»ie capacity. 

Primary Contact Name Date 

CFC Form SCRS March 11,2022 Soundstagelncentive@fiim.ca.gov • 7080 Hollywood Blvd,Suite 900 Hollywood,CA 90028 • 323.860.2960 • www.flm.ca.gov 

www.flm.ca.gov
mailto:Soundstagelncentive@fiim.ca.gov

