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PROPOSED AMENDMENTS TO THE CALIFORNIA CODE OF REGULATIONS
Title 10
Chapter 7.75
CALIFORNIA FILM COMMISSION
Article 4.

California Soundstage Filming Tax Credit Program

§ 5530. Definitions
(a) - (b) (Continued)

(¢} A “soundstage,” as included in the definition of “certified studio construction project” in
sections 17053.98(k)(2)}(A) and 23698(k)(2)(A) of the Revenue and Taxation Code, means a
building that is purpose-built, renovated, or converted for film, television and/or media
preduction in California and has a minimum of 10,000 square feet of floor space, incorporates
a permanent grid, as defined in subdivision (i), and is eolumn-freecolumn-free, as defined in
subdivislon (), with a clear height of at least 20 feet under the permanent grid. Ancillary
buildings purpose-built, renovated, or converted including, but not limited to, accompanying
production office space, mill space, workshops, and property or wardrobe storage, will be
deemed part of the soundstage as long as at least one soundstage, as defined above, is also
built, renovated, or converted, the space is production-related, and the ancillary buildings are
on contiguous property to the soundstage.

(1) - (3) (Continued)

(d) “Certified soundstage” means a soundstage that has been certified by the California Film
Commission (CFC) as having met the conditions specified in section 5532 as part of a certified
studio construction project and meets the conditions in section 5538, as applicable.applicable;
through-the-end-of production-of-any-approved-Phase-B-qualified motion-picture-project-that

(). "Column-free” means an open space entirely free of columns if used for a traditional
soundstage, or an open space free of columns to such a degree that a stationary LED volume
large enough for feature film and television production fits in the part of the space that is
column-free, if used for an LED volume soundstage.

(i "Documentary” means a film or television project dealing with factual events, that are
photographed in actual occurrence or depicted through technigues including, but not limited to
partial reenactment, stock footage, stills, animation, or stop-motion.

(g) "Limited series” shall be understood to have the same meaning as “miniseries,” as defined in
section 65520(m) of this chapter. and the terms may be used interchangeably for purposes of
the California Soundstage Filming Tax Credit Program.

{e3(h) {Continued)
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(i) “Permanent grid” means a grid which is installed and funcfiona! for long-term, non-temporary
use in soundstage production and shall include a smart grid which is adaptable to the
circumstances of production.

{i) "Reality television program” means a program depicting real events and non-actors through
actual footage which presents persons in purportedly unscripted or partially scripted situations.

(k) “Scripted series” means a fictional episodic television series based upon scripted materials.

(1) (Continued)

{g¥{(m) (Continued)

NOTE: Authority cited: Sections 17053.98(k)(10), 23698(k)(10), Revenue and Taxation Code; and

Section 11152, Government Code. Reference: Sections 17053.98(k)(2), 17053.98(b), 23698(k)(2)

23698(b), Revenue and Taxation Code; and Section 14998.1, Governrrient Code.

§ 5531. Eligibility Determination

(a) (Continued) | |
(b) (Continued)

{1) (Continued)

(2) Phase B applications, éxcept for recurring television series. will be accepted ona F rst
come, first served basis untit all funds have been allocated.

(A) A motion picture may still be eligible for a tax credit under the Callfomla Film and
Television Tax Credit Program 3.0 or its successor programs once alf California
Soundstage Filming Tax Credit Program funds have been allocated or if the
motion picture is no longer eligible for the Soundstage Filming Tax Credit
Program, if the motion picture meets the criteria specified in section 5539(h).

(3} Phase B applications for recurring television series that received a CAL for the first
season of that television series in the California Soundstage Filming Tax Credit
Program will be accepted on a first come, first served basis for the lifetime of such a
television series.

(c) —(d) {Continued)

(e) The qualified motion picture must be produced by an applicant, as defined in section
5530(b};5530(b)(2), who is also a qualified taxpayer that meets the requirements in sections
17053.98(k)(2){B)iii) and 23698(k)(2)(Biii) of the Revenue and Taxation Code.

(f) - (k) (Continued)

(/) A feature film or a season of a series may not be allocated more than twelve-millien-dellars

($4—2—G@9-0@9}4cmdepﬂ=ﬁs—9|ﬁegranﬁk the cap sum specified in sections 17053.98(k)(8)B) and
23698(k)(8)(B) of the Revenue and Taxation Code. Recurring television series that

previously received an allocation under this Program for a season shall not be allocated

more than twelve-million-dollars {$12,000,000that cap sum for subsequent seasons that
qualify for this Program.

W et jad

7
E

(m) (Continued)
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{n) Any television series, relocated television series and any television series based on a pilot

that has been approved and issued a Credit Allocation Letter under the California
Soundstage Filming Tax Credit Program, shall be given first priority for a credit allocation as
a recurring television series in each subsequent year in the life of that series for as long as
credits are available. When credits are no longer available for the California Soundstage
Filming Tax Credit Program, a recurring television series initially allocated tax credits from
this Program and seeking an allocation of credits for a subsequent season shall receive an
allocation of credits from the California Film and Television Tax Credit Program 3.0 or its
successor programs, pursuant to sections 17053.98(k)X8XE), 17053.98{k {8} G)ii),

23698(k}8)NE) and 23698(k)8) G)(ii) of the Revenue and Taxation Code.
(1) Each recurring television series shall submit a new application and pick-up order, if
- available, for each season. The application should reflect the estimated qualified

expenditures, but the allocation will not exceed the amount approved in the previous
season's credit allocation lefter(s). The narrative statement requirement as set forth

Taxation Code for all projects shall be deemed as met for recurring television series
with the statement submitted by that series when it was accepted into this Program
as a pilot, new or relocating television series.

{2) The allpcation amount requested by a relocating television series applying for tax
credits in subsequent fiscal years as a recurring felevision series shall not exceed
fhe amount approved in the previous season's credit allocation letter(s).

NOTE: Authority cited: Sections 17053.98(k)(10), 23698(k)(10), Revenue and Taxation Code; and
Section 11152, Government Code. Reference: Sections 17053.98(k}(2)(B), 17053.98(k)3),
17053.98(k)(4), 17053.98(k)(8), 17053.98(k)(9), 17053.98(k)(12)-(13), 17053.98(a), 17053.98(b),
17053.98(g), 23698(k)}2)B), 23698(k)(3), 23698(k)(4), 23698(k)(8), 23698(k)(9), 23698(k)(12)-(13),
236098(a}, 23698(b), 23698(u), Revenue and Taxation Code; and Section 14998.1, Government

Code.

§ 5532. Studio Construction Project Certification — Phase A
(a) (Continued)
(1) —(3) (Continued)
(4) (Continued)
(A) — (B) {Conlinued)

{C) The public accounting firm performing the Certified Studio Construction Project

Verification Report for an applicant may also perform the annual soundstage
. workforce certification required pursuant to section 5538 for that applicant.

However, the same public accounting firm is not permiited to perform the report
based on the California Soundstage Filming Tax Credit Program Agreed Upon
Procedures, Soundstage AUP, (August-12,2022July 28, 2023), hereby
incorporated by reference, required pursuant to section 5540 for a Phase B
applicant filming on a soundstage or soundstages approved as part of a
certified studio construction project for which the public accounting firm is
providing or has provided services related to Phase A.

(5) (Continued)
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(b} (Continued)

(c) Pursuant to sections 170563.98(K)2)XA) and 23698(k)(2)(A) of the Revenue and Taxation
Code, the periad of certification for a soundstage or soundstages that are part of a certified
studio construction project shall be five (5) yvears,

~{1)_A once certified soundstage for which the period of certification has expired may still be
utilized by a project applying for an allocation of credits under the California Film and
Television Tax Credit Program 3.0 or its successor pragrams pursuant to and in
accordance with sections 17053.98(k){8)D) and 23698(k}(8)(D} of the Revenue and
Taxation Code and as outlined in subdivision (h) of section 5539 of this article.

(2) A Phase A applicant may apply for an extension of the period of certification for a
soundstage that is part of its certified studio construction project by submitting a written
request to the CFC to pause the period of certification due to a Force Majeure event, as
defined in subdivision (h) of section 5520 of this chapter. - :

{A) A Force Majeure extension request substantiated in accordance with
subparagraph {B) below may be granted for either:-

1. An indirect cause, which is a cause that Drevents a: quallfled motlon picturg
project intending to utilize the soundstage and applvl__nq for.an allocation of
credits under the California Soundstage Filming Tax Credit Program from
moving forward with its planned application and use of the s'oundstage,

such as, but not limited to, delays caused by breach by. the motlon picture

~director or a principal cast member or a tabor disruption; or,

2. A direct cause, which is a cause that prevents the Use of the soundstage by
any entity for any film and television production purpose, such as, but not
limited to, damage caused by fire, fiood, earthquake, storm, hurrlcane or
other natural disaster.

{B) The CFC will review the written request to pause the period of certiflr‘atlon and
any supporting documentation and grant the request if the applicant provides
evidence of a Force Majeure disruption in accordance with paragraph (2} above
or deny the request if the applicant fails to provide ewdence of a Force Majeure
disruption in accordance with paragraph (2) ahdve.
1. For purpgses of this subdivision, to “pause the period of certification” means
~ to tally the time during which a Force Majeure disruption impacting a

~ soundstage with an approved request is in effect and extend the original

- period of certification by that amount of time.

(i) A Force Majeure extension request that has been granted for an
indirect cause; as defined in clause 1. of subparagraph (A) above, will
be in effect from the date of approval until the end-date of the Farce
Majeure disruption, or until the date the soundstage is in use, whichever
comes first. The Phase A applicant must notify the CFC whenever a
certified soundstage that was granted a Force Majeure extension for
indirect cause is in usg,

{iiY A Force Majeure extension request.that has been granted for a direct
cause..as defined in clause 2. of subparagraph (A) above, will be in
effact from the date of approval until the soundstage is_considered safe
for use. The Phase A applicant must notify the CFC wheneaver a certified
soundstage that was granted a Force Majeure extension for direct cause
is safe for use, whether it is in use or not.
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NOTE: Authority cited: Sections 17053.98(k)(10), 23698(k)(10), Revenue and Taxation Code; and
Section 11152, Government Code. Reference: Sections 17053.98(k)(1), 17053.98(k)2),
17053.98(k)(10), 17053.98(k)(12), 17053.99, 23698(k)(1), 23698(k)(2), 23698(k)(10), 23698(k){(12),
Reavenue and Taxation Code; and Sections 12096.6, 14998.1, Government Code.

§ 5533. Proposed Motion Picture Production Application — Phase B

(a) (Continued)

)

(b) (1) If the Phase A applicant and the Phase B applicant are the same entity, the applicant
shall initiate the online application process for Phase B with the same login credentials
used for their Phase A application.-by-signing-inte-theirapplication pertal-from Rhase-A;
whish-will-adte-populate-the-applicants-information provided-during-the Phase-A
application-process-into-the-Rhase B-application-process~An-applicant-may-adjust the
awte-pepulated-information-for-the-applicant information-and-contactinformationif
necessary-such-as-iFa-contact has changed: The applicant will be able-required to input
the unigue identifier for the soundstage or soundstages, certified as part of the
applicant's certified studio construction project, upon which the motion picture will be
filmed,

{2) If the Phase A applicant and the Phase B applicant are different entities, the Phase B
applicant must create an account in the online portal. In both ¢ases, the Phase B
-application must also-include the information set forth below:

{A) - (E) (Continued)

(c) (Continued)
(d) (Continued)
(1} (Continued)
(A} (Continued)

(B) The appiicant must provide the production title, date submitted, production
category, principal photography start date, post-production end date,
soundstage identifiers, estimated tax credit. Estimated tax credit must be
based on qualified expenditure estimates, regardless of the $12,000,000-cap-
cap_sum_specified in sections 17053.98(k}8)B) and 23698(k)}(8)}B) of the
Revenue and Taxation Code, and must not exceed that cap sum.

(2) (Continued)

(3} (Continued)

(A) Ifitis a new television series indicate if TV Pilot was initially accepted in the
program, number of episodes, and confirm over forty {(40) minutes of running
time_per episode exclusive of commercials. If it is a relocating television
series indicate previous location, number of episodes previously shot and
number of episodes included in this season. Indicate if the previous season
was filmed in California and if so, the number of principal photography days
inside California and outside California. If it is a miniseries, indicate the
number of episodes and confirm over forty (40) minutes of running time per
episode exclusive of commercials.
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(B) — (D) (Continued)
(4) {Continued)

(A) Principal photography (PP) Days. Note that to qualify for this Program, a
motion picture must be produced by the qualified taxpayer and at least 50
percent of the qualified motion picture’s principal photography stage shooting
days must be on the soundstage or soundstages certified as a certified studio
construction_project.preject,-for which-certifisation was-issued-by-the CFC
within-the-prier-36-menths. An applicant shall utilize the certified studio
construction project soundstage(s) for six hours or more for the day to be
considered a principal photography stage shooting day.

1. Enter the requested data for PP Days. Ihe—enlmeapplmaﬂmq—wﬂl
automatically-caleulate the-tetals:
(iY - (vi (Continued)

(B) {Continued)

(C) Enter the data for PP days on soundstages.
1. Indicate the overall total number of PP stage shooting days.days;
separated-into-taxable years-forwhich-a-tax-creditwill-be-claimed.
This number must include PP stage shooting days on certified
soundstages as well as PP stage shooting days on non-certified
soundstages.

2. Indicate the total number of PP stage shooting days on a certified
soundstage or soundstages.scundstages—pertaxable-yearforwhich
a-tax-creditwill-be-claimed. Input the unique identifier for each
certified soundstage used. _

3. Percentage of PP stage shooting days on the soundstage or
soundstages certified as the certified studio construction project
equals {4){C)2. divided by (4){C)1. and multiplied by 100. The-enline
appheatm;wﬂkautema%aﬂy—ealeu@ie%he—pem&n%ag&eﬁstage
shoeting-days-on-certified stages-per-taxable-year-aA qualified
motion picture must film 50% of stage shooting days on certified

stages maaaeh—ta*&bLe—ye&Fierhﬁh—a—tax—eFed&rwﬂlrbe
elaimed:during the production period.

(5) {Continued) _
(A) (Continued)
1. — 3. {Continued)

4. By checking the box, Applicant acknowledges the following required
documentation will be submitted if and when the Applicant applies for
a tax credit certificate, Form SM (August 12, 2022}, hereby
incorporated by reference: Subject to self-reported voluntary
information, include separate listings regarding the ethnicity and
gender statistics of all individuals who received qualified wages

{exeluding-stand-ins-and-background-perermers) and all individuals

who received non-qualified wages.
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(B) —{C) (Continued)
(6) (Continued)
(A) (Continued)

(B) Local Hire Labor Uplift; Total of out of zone local hire labor eligible for
additional tax credits (includes independent films and relocating TV series). -
1. _The applicant is responsible for collecting proof of identity and proof of
domicile for local hire labor at the time of hire and for providing copies

to the CPA performing the Soundstage AUP (July 28, 2023), hereby

incorporated by reference. Without proof of identity and proof of
domicile for a crewmember the Logal Hire Labor Uplift shall not be

applied for that individual,

(i} Acceptable proof of identity is a Callfornla Driver's License, a
State ID Card, or a Passport.

(ii)_Acceptable proof of domicile is a recent utility bill, current home
or apartment rental agreement, mortgage statement, internet or
phone provider bill, renter's or homeowner's insurance bill, or
equivalent document.

(C}) - (D) (Continued)

(E) Total Additional Tax Credit: The-enlinc-application-will-autematically
caleulateEnter the following: The total out of zone amount (non-independent
films only) and total California VFX amount and total local hire labor amount
(includes independent films and relocating TV series) which is eligible for an
additional tax credit.

1. — 4. (Continued)
(7) {Continued)
(A) - (B) (Continued)

(C) If applicable, enter total contingency, which can be no more than 10% of
qualified expenditures. The contingency cannot be included as a line-item
within the body of the budget.

(D) If applicable, enter total completion bond fee, which can be no more than 2%
of qualified expenditures. The completion bond fee cannot be included as a
line-iter in the body of the budget. Compietion bond costs for any filming
outside of California must be excluded proportionately.

(E) — {I) (Continued)

(8) {Continued)

{A} (Continued)

1. - 2. (Continued)
3. (Continued)

i. Television series applicants submitting more than one budget shall

submit only the pattern and amottization budgets; no additional
budgets or budget versions will be accepted.

4. (Continued)
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5. No motion picture may be allocated more than twelve-million-dollars
{$12,000;000)the cap sum specified in sections 17053.98(k)(8)B) and
23698(k)8)B) of the Revenue and Taxation Code under this Program,
regardless of additional tax credit allowances achieved through uplifts or
any other mechanism.

(B) — (E) {Continued)

(F) Pick-up order. A pilot, new television series, recurring television series, or
relocating television series shall submit evidence, in PDF or equivalent non-
proprietary document format, that the pilot or series is scheduled for
photography, e.g., a pick-up order, when applying for a credit allocation. The
number of episodes indicated on the pick-up order must match the number of

episodes in the application.
(G} Narrative statement pursuant to sections 41@58—98—(@%2%#\}(9@%

23698(gH2)A)0a-17053.98(q)(2)(AXviil) and 23698(g)}2){A)viii} of the
Revenue and Taxation Code. Recurring television series in their second or
subsequent seasons are not required to submit a narrative statement if the
statement is already in the applicant's online submission portal.

(H) Relocating statement. Applicant certifies that the credit provided is the
primary reason for relocation to California (if applicable). The Applicant must

- state that at least 75 percent of principal photography days of its most recent
season was filmed outside of California. The submitted budgets must be no
less than one million dollars ($1,000,000) per episode. If submitting a
relocating statement, the detailed narrative statement as per Revenue and
Taxation Code sections 419&3—98%@9{2&%}(*)—&%—23698{@%2}%—}99}
17053.98 (q)(2)(A)viii) and 23698(q)(2)(A)(viii} is not required. The -
certification shall be submitted in PDF or equwalent non- proprletary
document format.

(1) Unlawful harassment policy. Applicant shall submit. company 's wrltten policy
against unlawful harassment as set forth-in section 4—?@58—98{@}62&%}9@—&%
23698{gX2MANxi-17053.98(q)( 2 Y AXix) and 23698(g)(2)(A1(|x) of the
Revenue and Taxation eede-Code. - :

g _(J) A-summary-of the-applicantsApplicants that admlnlster voluﬁtary programs to
- . increase the representation of women-and mmenﬂesmlnoriﬂes ofr have
- access to such programs, shall submit a summary of those programs
including a-description of what the program is designed to accomplish and
information about how the programs are publicized to mterested parties as
set forth in sections 4—?953—98@-)(2—}%}(*%&%—23@98{@—){—2—}%}%}
17053.98(q)(2)(A}xi) and 23698(g)(2)(A)(x)) of the Revenue and Taxation
Code.

(K) Company and financial information, if availabie and as appllcable as required
by sections-17053.98(g}2)AN v ) vi)(vii-anc-23608(gH2H ) vivit):
17053.98(g) 2} A)v) and 23698(g}{2)A)v) of the Revenue and Taxation
Code.

(L) (Contmued)
(9) (Contlnued)

(e) Upon approval of an applicant's Phase B submission, a CAL, Form SD (August 12, 2022},
hereby incorporated by reference, shall be issued to the applicant indicating the amount of
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tax credits allocated. The amount of tax credits allocated may be reduced prior to issuance of

the final tax credit certificate based on the Soundstage AUP (August-12,-2022)-heraby

incerporated-by-referenscerand the applicant’s submissions following completion of the
qualified motion picture and CFC verification of such submissions as compared to the criteria
for the Program. The applicant may never receive more tax credits than as provided on the

CAL and in no event more than the cap sum specified in sections 17053.98(k)}8)(B) and

23698(k)8)(B) of the Revenue and Taxation Code the-$12,000;000-cap-

(1) Each CAL is issued to the specific project described and outlined in the synopsis, script,
schedule, and budget that were submitted with the application. Exchanging the approved
project for a different project is prohibited and will result in revocation of the CAL.

(2) A qualified motion picture project that is taken over by an entity other than the applicant
entity and wishes to retain the project’s allocation of tax credits must comply with the
following:

(A) The original applicant entity must submit a statement on company letterhead
declaring that they no longer retain the project and specify the business entity that
will take over the project, including that business entity's taxpayer ID.

(B) The applicant entity taking over the project must submit;

1. Applicant contact, production company contact, and budget contact.

2. Documentation required pursuant to paragraph (2) and subparagraphs (E) and
(K) of paragraph (8) of subdivision {d) of this section.

3. An updated production schedule, required pursuant to subparagraph (B) of
paragraph (3) of subdivision (d) of this section.

{C) A gualified motign picture project described in paragraph {2) above can only be

transferred to a different business entity prior to the start of principal photography.
D, !\n e%DDllC‘dm that beqms :Jrlncmal photography in Callfornla prlor to recelvmq a CAL shall be

(q) Aﬁ applrrdr’t shall not submlt a duplicate application for a Drotect. Submitta] of duplicate
applications will disqualify an applicant from the tax credit program.

(1) Subritting an application for an allocation of credits under the California Film and
Telavision Tax Cradit Program 3.0 or its successor programs simultaneously with an
application for an allocation of tax credits under the California Soundstage Filming
Tz Credit Program shall constitute a “duplicate application.”

(2)_Submitting an application for an allocation of credits under the California Soundstage
Filming Tax Credit Program for a project that has applied for but has confirmation
that it is not receiving credits under the California Film and Television Tax Credit
Program 3.0 or its successor programs for the project shall not constitute a “duplicate
application.”

(h) An applicant, including any affiliated entities, that has been issued a tax credit allocation for
a particular production that begins but does not complete principal photography of that
production, shall not be eligible to reapply for a tax credit allocation for that particular
production.

(i} Any expenditures for services, wages, or goods incurred prior to the date of CAL issuance
shall not be considered gualified expenditures with the exception of production facility, office
rentals, completion bonds and insurance premiums, which may be prorated to include the
expenditures which are Incurred on or after CAL issuance.

(iY An applicant of a television series shall submit one application for a season of that television
series. A television series with an order for additional episodes for the same seascn may
submit an additional application for the additional episodes, however, the season as a whole
shall be subject to the credit allocation cap.
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{k) Within thirty (30) business days of receipt of the completed application and all supporting
documents required pursuant to this section and section 5534, the Director of the CFC, or

their designee, will notify the applicant whether its Phase B submission is approved or

rejected.
(1) If revisions to the diversity workplan required pursuant to section 5534 are reguired,

the re-submission of the amended document pursuant to subdivision {¢) of section
5534, will count as the application date for purposes of the timeframe specified in
suhdivision (k) above and for purposes of determining the order of applications
received by the CFC,

NOTE: Authority cited: Sections 17053.98(k)(10), 23698(k){10), Revenue and Taxation Code; and
Section 11152, Government Code. Reference: Sections 17053.98(k)(1)-(5), 17053.98(k)(8),
17053.98(k)(10), 17053.98(a), 17053.98(b), 17053.98(g), 23698(k){1)-(5), 23698(k)(8), 23698(k)(10},
23698(a), 23698(b), 23698(g), Revenue and Taxation Code; and Section 14998.1, Government
Code.

§ 5534. Diversity Workplan "
(a) The appticarit shall submit its diversity workplan in PDF or ecjuivaleﬁt non-proprietary
document format to the CFC via the online application portal.user portak-which-willkbe

a%%&@&%eﬁh%pphea%g&&m@—ﬁ&%pe@#eﬁh&?r&y&mﬂnd@ﬁeﬁh@
applicanthasreece weeLappreval—fep&sﬁhase—A—s&bm&s&en—

(b) (Commued)
{1) (Continued)

(A) Goals to ensure qualified wage parity among aH—raee&ethmeltes—and
genders;,employees, regardless of race, ethnicity, gender,.and disability. status,
considering factors such as leve! of experience and -competency. - RS
(8) — (D) (Continued)

(2) (C,ontlnued)

{A) Goa[s to ensure qualified wage parlty among au—raees—ethmemes—ané
gendersemployees, regardless of race, ethnicity, gender, and disability status, -

considering factors such as level of experience and competency. - -
(B) — (D) (Continued) * ' o
(3) - (4) (Continued) _ -.
(5) For subdivisions (b){1)-(3), a description of how goals stated in the workplan may

help achieve outcomes that are broadly reflective of California's population, in terms of
factors such as race, ethnicity, and-gendergender, and disability status.

(6) {Continued)
(7) Nething-in-this-section-shall be-censtrued-te-require-or-encourage-theThe CFC will

reject any submitted diversity workplan te-includethat includes quotas or other
numeric goals regarding protected classifications, including race, ethnicity, and

. gender.gender, and disability status.
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(c) (Continued)

NOTE: Authority cited: Sections 17053.98(k}{10}, 23698(k)(10), Revenue and Taxation Code: and
Section 11162, Government Code. Reference: Sections 17053.98(k)}(1)-(4), 23698(k)(1)-(4),
Revenue and Taxation Code; and Section 14998.1, Government Code.

§ 5535. Qualified Expenditures
(a) — (b) (Continued)
{c) (Continued)
(1) (Continued)

(2) The production company pays or incurs qualified wages for services performed
outside the Los Angeles zone during the applicable period relating to original
photography aufside the Los Angeles zone by individuals who reside within the Los
Angeles zone. The foregoing amounts shall be substantiated by documentation
including, but not limited to, timesheets and payroll records as requested by the CFC
and/or the CPA performing the Soundstage AUP (August42,2022July 28, 2023),
hereby incorporated by reference, required pursuant to section 5540.

(3) (Continued)
(d} - (e) (Continued)

“NOTE: Authority cited: Sections 17053.98(k)(10), 23698(k)(10), Revenue and Taxation Code; and

sBection 11152, Government Code. Reference: Sections 17053.98(k)(1)-{4), 17053.98(k)(8),

©17053.88(a), 17053.98(b), 23698(k)(1)-(4), 23698(k)(8), 23698(a), 23698(b), Revenue and Taxation
Code; and Section 14998.1, Government Code. :

§ 5536. Approved Applicant Responsibilities ~ Phase B
(a) (Continued)

(1) Principal photography in California shall commence no later than one hundred eighty
(180) calendar days after the CAL is issued. Qualified motion pictures with qualified
expenditures of at least one hundred million dollars ($100,000,000) must begin
principal photography (as defined in section 5520(s)) no later than two hundred and
forty (240) calendar days after CAL issuance. If the production does not begin
principal photography prior to the 180- or 240-day deadline, the tax credit allocation
shall be revoked, unless a Force Majeure event has occurred which directly
prevented the production from commencing within the deadline, as described in
sections 17053.98(b){(18)(B)(iv) and 23698(b)(18)(B)(iv}17053-08(=)(48)(B )iv} and
23608(a)(18)(B)}(iv) of the Revenue and Taxation Code. With submission of
documentation verifying such event, the CFC shall grant an extension. If a production
implements a hiatus during the principal photography period, any hiatus period(s)
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may be no longer than one hundred twenty (120) calendar days in aggregate for the
entire duration of the production.

(2) — {5) (Continued)

{6) Participation in career-based learning and training programs and public service
opportunities approved by the CFC in consultation with the California Department of
Education {CDE) and/or California Community College Chancellor's Office (CCCCQO)})
aimed at exposing career-based learning program, high school,sehesl-and
community eellegecollege, and California State University students to careers in the
entertainment industry. To demonstrate compliance with this requirement the
applicant must submit the applicable form for Soundstage Carger Readiness
verification, Form SCR1, SCR2, SCR3, SCR4, or SCR5 (March 11, 2022), hereby
incorporated by reference, to the CFC as soon as the qualifying gvent has S
concluded. To meet the requu‘ements of this sect|on the appllcant may do any of the
foIIowmg -

(A) Provide to students enrolled_within the Qast twelve month sin: an accredlted
California high school.scheel-er community collegecollege, California State
University, or career-based learning program three (3) paid internship
positions for a minimum of one hundred (100) hours each or a combination of
internships or internship with a minimum of one hundred (100} hours per
student and three hundred (300) hours in total. Interns must be 18 yéars of
age or older. Internship experience must include working with professmnals in
the film industry and hands-on work assignments; or

(B) Provide to students enrolled_within the past twelve months in an accredlted

. California high school,seheel-or commurity seltegecollege, California State
University, or career-based learning. program:classroom workshops, panels, or
demonstrations on aspects of the film industry, which may. mclude but is not
limited to set operations, post-production and specmc technlcal crafts
conducted by entertainment industry professionals; or’ - S

(C) Provide to students enrolled within the past twelve months in an accredited
California high school,seheol-er community ssllegecollege, Callfornla State
University, or career-based learning program a minimum of eight. (8) hours of
professional skills tours, which may include visits to observe set operations,
set construction, wardrobe department, art department and edltonal
department; or

(D) - (F) (Continued)
(7) (Continued)
(A} (Continued)

(B) The contribution shall be submitted to the CFC with the career pathways
ptogram form, Form SCPP {July 28, 2023}, hereby incorporated by
reference, no later than thirty {30} business days after the CAL date, failure
to submit the contribution within this time frame may-will result in revocation
of the CAL.

1. The CFC may grant an extension of up to ten {10) business days for an

applicant facing a technical or funds-related barrier to meeting the

Page 12 of 20



deadline, if the applicant requests such an extension prior to the

expiration of the timeframe specified in subparagraph (B) above and

provides supporting documentation.
(C} (Continued)

{D) A qualified motion picture that receives an increase in allocated tax credits,

causing an additional contribution sum to become due, shall make a payment
of that additional sum within thirty (30) business days of notification of that
increase in allocation.

(E)_The contribution must be made by business or personal check. No other
payment options will be accepted.

NOTE: Authority cited: Sections 17053.98({k){10}, 23698(k)}10), Revenue and Taxation Code; and
Section 11152, Government Code. Reference: Sections 17053.95(e), 17053.98(k){1),
17053.98(k}(4), 17053.88(k){10), 17053.98(b), 17053.98(e), 23695(e), 23698(k)(1), 23698(k)}(4),
23698(Kk)(10), 23698(b), 23695(e), Revenue and Taxation Code; and Section 14998.1, Government
Code.

§ 5537. Diversity Reporting and Audit, Credit Percentage Increase

(a) After an applicant's Phase A and B submissions are approved by the CFC, and the qualified
motion picture has been produced and the final element has been created, the applicant may
proceed o submit the following described diversity report to the CFC for review. The
diversity report required pursuant to this section must be submitted to the CFC and approved
before the applicant can progeed 1o submitaleng-with the documentation described in section
86405540 and seek tax credit cettification,

(b) (Conlinued)
(1) - {3) {Continued)

(4) Nothing in this section shall be construed to require or encourage the final diversity
report io irclude numeric reporting regarding protected classifications, including race,
ethnicity, and-gender,gender, and disability status as evidence of whether goals were met.

(c) Within appreximately-forty-five (45) business days of receipt of the final diversity report.report
and-all-documentationreguired-purstantte-seetion 5540, the Director of the CFC, or their
designee, wili notify the applicant whether the report meets the requirements under
subdivision (b} of this section and is approved or does not meet the requirements under
subdivision (b) of this section and is rejected, or if the CFC decides an audit of the final
diversity report is necessary. If rejected, the CFC will provide feedback and an applicant
may revise and re-submit its final diversity report.

{(d) Should the CFC decide an audit of the applicant’s final diversity report is necessary to

determine if the diversity goals set forth in the applicant’s diversity workplan for the motion
picture were achieved, the applicant must provide requested documentation to the CFC,
The CFC may direct the applicant to work with the CPA performing the Soundstage AUP
(August12-2022July 28, 2023), hereby incorporated by reference, described in section
5540, to verify the content of the final diversity report. Documentation or other information
requested may include redactions, be aggregated, or otherwise protected to ensure
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confidentiality of sensitive personal or other information. The applicant is responsible for all
costs associated with this additional requirement. Within thirty (30) business days of receipt
of the requested documentation from the applicant or the CPA’s report, the Director of the
CFC, or their designee, will notify the applicant whether the report is approved or rejected.

(e) {Continued)

NOTE: Authority cited: Sections 17053.98(k)(10}, 23698(k){10), Revenue and Taxation Code; and
Section 11152, Government Code. Reference: Sections 17053.98(k)(1), 17053.98(k}(3),
23698(k)(1), 23698(k)(3), Revenue and Taxation Code; and Section 14998.1, Government Code.

§ 5538. Approved Applicant Responsibilities — Phase A

{a} (Continued)

(b)(1) To certify that evewseanelstagethe soundstaqes that i +sare part ofa certlfred studio
construction project meetsmeet the requirements set forth in Revenue and ‘Taxation Code

. sections 17053. 98(k)(13) and 23698 (k)}(13), the applicant must annually provrde agne or
several third- party Soundstage Workforce RepertReports, as specified in paragraph (2} of
this subdivision, performed bygan approved CPA firm, which meets the requirements
specified in subparagraph (A) of paragraph (1) of this subdivision, documenting compliance
with the requirements of the C"allforma Soundstage Filming Tax Credit Program

{A) (Continued) Y

{2) The applicant must provide one annuat report for each Phase B qualified motion picture
proiject filming on the soundstage or soundstages that make up the certified studio
construcfion project during the vear under review. The report far one Phase B gualified
motion picture project must mclude all soundstaqes utlllzed bv that prolect durlnq the

year in guestion.
{A) The required information for a soundstaqe that isin use bv more than one Phase B

pr0|ect shall be included in alt relevant workforce reports and count toward ‘the total

‘sums of all the individual reports in which it is included.
(B) If the certified studio cOnstructlon project includes one or rhore certifled soundstaqes

* that Have not been in L’Tée by any Phase B qualified motion picture proiect allocated
tax credits under the California Soundstage Filming Tax Credit Program during the
year in question, thosslunused soundstages shall be grouped together'in one report.

{2)(3) Each annual report must evidence that the applicant met its statutory

bllgatrons,ebhgaﬂen&mmugﬂheda%wm%#wﬁmsﬁﬂapph&a%apphes%ﬁw
finaHax-credit cerificateForm-SM-{August12-2022),-hereby-incorperated-by-reference;
including the percentages as stipulated in sections 17053.98(k)(13)(C) and
23698(k)(13){C) of the Revenue and Taxation Code.

(A) The-Each report shall include:

1. — 2. (Continued)

(B) If the percentage paid to workers employed directly or through a motion picture
payroll services company, as described in 5538(a)(1)(A), is certified to be 90
percent or more of the total amount listed pursuant to 5538{b}2}A)%5538(b)(3)(A}1.
the Phase B applicant shall be entitled to 100 percent of the applicable credit issued

for the period.
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(C) If the percentage paid to workers employed directly or through a motion picture
payroll services company, as described in 5538(a){1)(A), is certified to be less than
90 percent of the total amount listed pursuant to 5538(b}2)A)5538(b}(3){A)1. but
greater than or equal to 75 percent of that amount, the Phase B applicant shall be
entitled to 50 percent of the applicable credit issued for the period.

(D) If the percentage paid to workers employed directly or through a motion picture
payroll services company, as described in 5538(a)(1)(A), is certified to be less than
75 percent of the total amount listed pursuant to 55638{b)(2)(A);5538(b)(3)(A)1. the

F’hase B appllcant shall not be entitled to any credlt issued for the period.

(4) Annual reports are required:

(A) Throughout the certified studio construction project's period of certification; or,

(B) Until the total amount of credits authorized under Revenue and Taxation Code
sections 17053.88(k) and 23698(k) has been allocated by the CFC, if that occurs
prior to the timeframe outlined in paragraph (A} above; or,

(C} Throughout the production period of any Phase B project allocated credits under the
Cailifornia Soundstage Filming Tax Credit Program and filming on a certified
gsoundstage or soundstages that is part of the certified studio construction project, if

that extends be_yond the timeframes outlined in paragraph (A) or paragraph (B)

above,

(5) Each annual Soundstage Workforce Report must be submitted to the California Film
Commission nio more than thirty (30) calendar days after the anniversary dafe of the
issued Soundstage Certification Letter or Letters, Form SCL (August 12, 2022}, hereby
incorporated by reference, for the soundstags or soundstages included in the report.
{A) _Applicants shall submit the report or reports electronically to

Soundstagelncentive@film.ca.qov.

(6)_A Phase A applicant who leases a certified studio construction project in its entirety and

for the duration of the period of certification to a producer of qualified miotion pictures and

who hag delegated all operation, maintenance, and repairs of the soundsiages in the
eertified studio construction project to that producer may also delegate the responsibility
of submitting the annual Soundstage Workforce Report to that same entity.
- (A) The declaration of delegated responsibility must be made by the Phase A applicant in
writing on company letierhead and submitted fo the CFC.

(B) The declaration of delegated responsibility must include as an attachment a
statement of accepted responsibility, on company letterhead, signed by a
representative of the entity to which the responsibility is delegated.

(C) The declaration of delegated responsibility and statement of accepted responsibility

must be submitted within ninety (90) calendar days following certification of the studio

construction project.
(c} — (d) (Continued)

NOTE: Authority cited: Sections 17053.98(k}{10), 23698(k)(10), Revenue and Taxation Code; and
Section 11152, Government Code. Reference: Sections 17053.98(k)(1), 17053.98(k){(13),
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17053.99(b), 23698(k)(1), 23698(k)(13), Revenue and Taxation Code; and Section 14998.1,
Government Code.

§ 5539. Tax Credit Allocation
(a) — (d) (Continued)

{e) Notwithstanding subdivision (d), no certified motion picture will be allocated more than the

cap sum specified in sections 17053.98(k)(8)(B) and 23698(k)(8)(B) of the Revenue and
Taxation Code twelve-million-dollars ($12,000,000}-under-this-Program- Recurring television

series that previously received an allocation under this Program for a season shall not be
allocated more than the cap sum specified in sections 17053.98(k)}8)(B) and 23698(k}(8)(B)
of the Revenue and Taxation Codehvelvem”ren—de”are—(%@@&@@@) for. subsequent
seasons that qualify for this Program.

-(9) (Conunued)

(h) The relatlonshlp between the California Soundstage Fllmlng Tax Credlt Program and the

- California Film and Television Tax Credit Program 3.0 and its successor Droqramsanel—the
tran&hen?ee&mehee—pmtu#e—frem%he%euedstag .'. 'is defined and
shall occur as follows: ‘ ’

(1) A_gualified motion picture, other than a recurring teie\nsmn serles that satisfies the
criteria of the California Soundstage Filming Tax Credit Program but that does not
receive a credit allocation under this program because the total amount of credits has
been allocated or because the period of cettification for the soundstage or '
soundstages where the project is filming has explred may apply for a credit
allocation under the California Film and Television Tax Credit Program 3.0 or its

successor programs subject to a jobs ratio enhancement of 133 Qefcént,'Q'U'r3uant to
sectlons 17053.98{a X2} DX)(iv){I]) and 23698(0)(2)(D)(|v)(i|} of the Revenue and
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elapsed-since-certificationfor-purposes-of being-eligible to-apply-foran
allocation-of tax-eredits-for-a-qualified-motion picture-under Program 3.0-or-its
sdecessor-programs, as desecribedin-55308h (1N -abovewhen-the reasonfor
ineligibilit-underthe-Soundstage-FilmingTax-Credit Program-is-that-the
certified-studio-construstion-preject hasreached-the-fourth year afterbeing
cedified-by-the-CFC:

(2)_A recurring television series that satisfies the criteria of the California Soundstage
Filming Tax Credit program but is no longar eligible for a credit allocation under this
program because the total amount of credits has been allocated or because the
period of certification for the soundstage or soundstages where the project is filming
has expired shall receive a credit allocation under the California Film and Television
Tax Credit Program 3.0 or its successor programs, pursuant to sections
17053.98(g)2)}D)v) and 23698(g}(2)(D}v) of the Revenue and Taxation Code.

{3) A _gualified motion picture may fulfill the ownership or tenant requirement of sections
17053.98(k)(2)(BXiii) or 23698(k)(2)(B)(iii} of the Revenue and Taxation Code with a
certified studio construction project for which the peried of certification has expired
for-purposes of being eligible to apply for or receive an allocation of tax credits under
the California Film and Television Tax Credit Program 3.0 or its successor programs,
as described in paragraphs (1) and (2) above, when a reason for ineligibility under
the California Scundstage Filming Tax Credit Program is that the period of
certification for the certified studio construction project has expired.

NOTE: Authority cited: Sections 170563.98(k)(10), 23698(k)(10), Revenue and Taxation Code; and

Section 11152, Government Code. Reference: Sections 17039, 17053.98(i)(4), 17053.98 (k)(1)-{4),
17053.98(k)(8)-(9), 17053.98(k){11), 17053.98(a), 23036, 23698(i)(4), 23698(k)(1)-(4), 23698(k)(8)-
(9), 23698(k)(11}, 23698(a), Revenue and Taxation Code; and Section 14998.1, Government Code.

§ 5540. Credit Certificate Issuance Process ~ Phase C‘

(a)(1) Within 48 months of the date of the 30-month completion deadline for the qualified
motion picture, as specified in subdivision (c), every applicant allocated tax credits under
the California Soundstage Filming Tax Credit Program shall do one of the following:

(A) Submit the documents specified in this section, in an electronic format and/or
hardcopy, as directed by the CFC; or,

(B) Submit a written notice fo the CFC stating that they will not be requesting certification
for the allocated credits; or,

{C) For an applicant with insufficient tax liability fo initiate the process at the timeframe
set in paragraph (1) above, request an extension in writing.

1. The CEC may approve gne_or more extensions of up to twelve (12) meonths for an
applicant that requests such an extension and submits a statement of
insufficient tax fiability to initiate use of the allocated tax credits.

2. The applicant shall request an extension no less than thirty (30) business days
prior to the expiration of the timeline specified in paragraph (1) above or prior to
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the expiration of a previously approved extension for the request to be
considered by the CFC.
(D) Failing to comply with the requirements of this paragraph shall constitute forfeiture of
an applicant’s allocated fax credits.

{a)(2) Within the timeframe spegified in paragraph (1) above, Afterafter an applicant's Phase A
and B submissions are approved by the CFC, and the qualified mation picture has been
produced and the final element has been created, the applicant may proceed to submit
the documentation described in this section along with the diversity report described in
section 55375537 and the CFC's approval or rejection of that report. The CFC shall not
certify any tax credit until it has received a final diversity report from the Phase B
applicant and has determined that the Phase A applicant that owns the certified
soundstage or soundstages on which the qualified motion picture project is filmed has
complied with the annual workforce certification requirements in section 6538:5538 for
that soundstage or soundstages.

(b) The applicant shall be required to submit the following documents upon completion of the

gualified motion picture: metu%euma—eleetren%fe#mat—and%qua@eepy—as—é%eted—the
CFC:

(1)—(2) (Continued)

(3) List of all Cast and Crew for the preject.project with Social Security numbers
redacted, if applicable. .

{4) (Continued)
{5) E}.pendlture Summary Report as set forth on the CFC website. The applicant shall

mee#peratedby—referene& nsure that all contact mformatlon pr owded is correct and

up to date.
(A) Section 1. Applicant Jrnf—eFmatfeHInformatlon including the applicant entity, type of

. entity, taxpaver |D, address(es), phone number(s), contact persen{s} and their

title(s), parent company information (if applicable}, CPA information. Fhe-en-line
appheahemy%au{ema&eaﬂyge{wate%heﬂaphea%ﬁfe#m%leﬂ—lnput copyright
registration number and seller's permit number, if applicable.

(B) Section 2. Contact Information-THe-on-line-application-will- automatically
generate—the—eemaet—mfemahenlnformatlon for parent company and CPA firm.

(C) (Continued) "k

(D) Section 4. Production Shoot Days and Locations. Provide production shooting
days inside and outside the Los Angeles zone, counties outside the LA zone,
other states or countries; and provide Soundstage L.ocal Community Expenditure
Report Form (Mareh-11,-2022July 28, 2023), hereby incorporated by reference,
for each county outside of Los Angeles County If applicable. Provide PP stage
shooting days in total and PP stage shooting days on the soundstage or
soundstages certified as part of the certified studio construction project from
Phase A.

(E) — (F) (Continued)
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(G) Section 8HED. Subject to self-reported voluntary information, include separate
listings regarding the ethnicity and gender statistics of all individuals that

received qualified wages {excluding-stand-ins-and-baeckground-performers)-and

all individuals that received non-qualified wages.
(H) (Continued)
1. (Continued)

2. Verification of payment of 0.5 percent of the approved credit amount to the
Carser Pathways Training Program with date paid and ameunt.amount,
utilizing required Form SCPP (July 28, 2023), hereby incorperated by
reference.

(I) (Continued)
1. (Continued)
(1) — {iii) (Continued)

{iv) ZFefaJCaIculate total out of l.os Angeles zone uplift
amount. ame&nhs—ealeﬂa{ed—

2. -3 (Contmued)

4. Total additional tax credit: The-enline-application-willautomatically
ecalsuiateCalculate the following: The total out of Los Angeles zone

amount (non-independent films only) and total California VFX amount and
icotal local hire labor amount which is eligible for an additional tax credit.
(i) — (iii} (Continued)
(iv) (TetalCalculate total additional amount of (i) + (ii) + (ifi)
above)abeve caledlated-autormatically) :

5. Total Diversity Goals Potential Increase: Select-Calculate based on the
CFC-approved percentage point increase, up to four percent for meeting
or making a good faith effort to meet the diversity geals in the applicant’s
diversity workplan, as evidenced by the applicant's CFC-approved
diversity report.

(J} Section 8. Credit Amount. As per the findings of the CPA performing the
Soundstage AUP report, provide the Total Qualified Wages; Total Qualified Non-
Wages; and completion bond fee, if applicable. Total Qualified Expenditures, Tax
Credit Amount, Uplifts tax credit amount, and Total Adjusted Credit Ameuntwill
be-automatically caleulated-by-the-en-line-application.Amount, subject to
verification and to the cap sum specified in sections 17053.98(k){8)(B) and
23698(k)(8)(B) of the Revenue and Taxation Code.

(K) Section 10. Signature certification. Prntthe Expenditire Summary-Reper-By
signing the Report, the applicant acknowledges, agrees and certifies that the
applicant has read and reviewed the summary, and that the content provided is
true and accurate to the best of their knowledge or at least the knowledge of
what would be expected of a reasonable person in the same capacity. Submitte

the-CPAperforming the Soundstage- AUR:

E
i
:
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{6) - (10) (Continued)

{11) A listing of other jurisdictions in which any member of the applicants combined
reporting group has produced a qualified motion picture in the preceding year
pursuant to Section 17053.98(g)}3)(CXi)1} of the Revenue and Tax Code. Updated
information as per Section 5533HH5533(d){8)}(K) is also required.

{12) (Continued)
(c) ~ (f) (Continued)

NOTE: Authority cited: Sections 17053.98(k)(10), 23698(k){10), Revenue and Taxation Code; and
Section 11152, Government Code. Reference: Sections 17053.98(k){1)-(5), 17053.98(k)(8),
17053.98(k)(10), 17053.98(k)(13), 17053.98(h), 17053.98(c), 17053.98(d), 17053.98(e),
17053.98(g), 17053.98(i), 23695(e); 23698(k)(1)-(5), 23698(k)(8), 23698(k)(10), 23698(k)(13},
23698(b), 23698(c), 23698(d), 23698(e), 23698(g), 3698(|), Revenue and Taxatlon Code and
Section 14998.1, Goverrnment Code. , o o

§ 5541. On Screen Credit and'{Ffremotio‘naI'R'eq'uiremehtst
() (Continued)

{1} Provide an on-screen acknowledgement teto THE STATE OF CALIFORNIA
CALEORMNIA-AND-THE CALIFORNIA FILM COMMISSIONCOMMISSION, and THE
CALIFORNIA SOUNDSTAGE FILMING TAX CREDIT RROGRAM;PROGRAM, and
include the California Film Commission Logo, to be provided by the CFC to the applicant,
excapt where that acknowledgement may be prohibited by the Children's Television Act

or any other local, state, or federal government policy Such-acknewledgement-andege
shall-appear-eon-every-episode-of-a-television-series-exceptwhere prohibited-as-above. '

{A) The acknowledgement must include a five-second [ong static loge in the end
credits hefore the below-the-line crew crawl for the life of the project.
(B Such acknowledgement and logo shall appear on every episode of a television

series except where prohibited as specified in paragraph (1) above.

{C) The applicant may choose the wording of the acknowledgement and the:--
lacement of the required entities within that wordin butrall three entities specified
in paragraph (1) above must be named. I .

(2} (Continued)

NOTE: Authority cited: Sections 17053.98(k)(10), 23698(k)(10), Revenue and Taxation Code; and
Section 11152, Government Code. Reference: Sections 17053.98(k)(10), 23698(k)(10), Revenue
and Taxation Code; and Section 14998.1, Government Code. .

Page 20 of 20



CA IFORNIA

Film Commission

California Film & Television Soundstage Filming Tax Credit Program

l. Intreduction

The Soundstage Filming Program provides tax credits for qualified expenditures incurred when
producing qualified motion pictures on California Film Commission certified soundstages. The
tax credits can be used to offset either California personal or corporate income taxes or sales
and use taxes. A production company requesting a tax credit must submit an Independent
Certified Public Accountant’s Report on Applying Agreed-Upon Procedures (the ‘Report') to
demonstrate compiiance with the program’s requirements.

II. Statutory and Rggglatory References
California Revenue and Taxation Code sections:
1. 8902.5 (sales and use tox)
2. 1705398 (perscial income tax)
3. 23668 (corporate income tak)

4. California Code of Regulétions, Title 10, Chapter 7.75, sections 5520 and 5530 - 5541

. General

The following Agreed Upon Procedures (AUP) are to be performed by a certified public
accountant (CPA} with an active California license to perform attest services. The CPA cannot
provide production accounting services and AUP services to the same production company as
per Rule 101 of the American Institute of Certified Public Accountants Code of Professional
Conduct and its interpretations and rulings. The CPA shall have successfully completed a
California Film & Television Tax Credit Program 3.0 Orientation or a Soundstage Filming
Program Orientation for CPAs. The accounting firm performing attest services must provide a
letter from the board of review in the state in which the firm resides, evidencing the firm has
aclively participated in a peer review program for CPA firms performing AUPs within the past 3
years from date services are rendered and has received a “pass” on said review. If the firm
performing attest services is newly formed, the firm must provide evidence it is registered with
the board of review in the state in which the firm resides for a peer review in the future.
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Soundstage Filming Tax Credit Program Agreed Upon Procedures

The selected CPA must have sufficient knowledge of accounting principles and practices
generally recognized in the film and television production industry. The CPA shall read the
statute, regulations, guidelines, Qualified Expenditure Charts, Budget Tagging and Tracking
Tips, and other Soundstage Filming Program materials posted on the California Film
Commission website. The appendices and/or exhibit numbers noted in red are included with this
Report.

The following codes for expenses which are used to “tag” expenses by the production company
are as follows: ZC — QOut of Zone Consumables, ZE — Out of Zohe Non-Wage Expenditures,
QW - Qualified Wages, QE — Qualified Non-Wage Expenditures, MW-IMusicWage
Expenditures;-VU — Visual Effects Expenditures, OZ ~ Out of Los Angeles Zone, ZW — Out of
l.os Angeles Zone Qualified Wages, LW — Local Hire Labor Qualified Wages, NQ — Non-
Qualified Expenditures, XX — Non-qualified expenditures purchased/rented outside of CA, CS —
Cerlified Stage PP day, SF — Non-certified soundstage PP day, SW — Soundstage Qualified
Wages (must be double-tagged wrth?QW tag) '

a‘ﬁ\.

1. The Report shall be prepared for the use of the foIIowmg speclfled partles

]

a. The productlon company (Cempany} and

b.. The CallfornlalFllm Commlssmn (CFC)

2. The Report should include the California CPA license number or proof of a valid out-of- '

state accounting firm registration for the firm performing attest services.

3. The name of the production, the category (Feature Film, Independent Film-$40-Miton
apd-wader-thdepondentFilm-over-$30-millien, Miniseries, Television Series,
Relocating Television Series, Pilot), Queue-rumber-certified stage |dent|f|er number
and its Credit Allocation Number must also appear on the Report.”

4. The Report must be dated as of the last day of the performance of all procedures

5. The Company s cost reporl&must be presented in U S dol[ars

6. The Company must provide documentation of all funds-expended‘on the: production
both within and outside of California mclud:ng pre- productlon productlon and post-

production periods. -

7. Include CPA name and contact information for the CPA responS|bIe for the review and
final sign off of the Report.

8. If, in connection with the application ef the AUPs, matters come to the CPA'’s attention
by other means that significantly contradict the subject matter of the Report or
assertions of the Company, the CPA should contact the CFC.
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AGREED UPON PROCEDURES

The CPA shall perform the following procedures. Any exceptions are to be listed as a finding in
the CPA’s report on applying agreed-upon procedures.

IV. Eligibility

1.

Obtain the detailed cost ledger (e.g., Bible) of California Qualified Expenditures and -
Total Production Expenditures.

Obtain access to Applicant’s on-line Application and submitted materials from the
Company, including the CFC-approved Qualified Expenditure Budget. :

Obtain and read the Company’s Credit Allocation _etter (CAL). Indicate in the Report
the CFC certified stage identifier number or numbers as stated on the Credit Allocation
l.etter. Note in the Report th(, amount of tax credits reserved.

Obtaln and inspect post-production documents {e.g., facility invoices) evidencing the
date the final elements {e.g., final composite answer print, domestic air master, or
digital cinema files) were created (foreign language or archival element creation does
not apply). Determine and document in the Report the Qualified Period of the
production, which begins as of the date of the CAL and ends 30 days after creation of
the final element. Verify that the Qualified Production Period does not exceed 30
months after the date on which the CFC issued the CAL. Include Final Element

Creation Letter as attachment Exhibit A.

Obtain and inspect documentation {e.g., call sheets and/or production reports,
shooting schedules) for all principal photography days for the productzon in order to
determine the following:

a. Based upon the inspection of the documentation, state the percentage of total
California principal photography days as a percentage of the total principal
photography days during the qualified period. (The total principal photography days
in California ratio can be obtained by dividing the number of days of principal
photography in California by the total number of principal photography days).

b. State-the number of principal photography days outside the Los Angeles zone

- (OZ). As per Revenue and Taxation Code section 17053.98(a){(4)(D)iXIl)ib) and
section 23698(a)(4)D)(IX11)Xib); only include in the day count OZ principal
photography days in which the first scene of the day was photographed outside the
Los Angeles zone. Note amount of OZ days in the Report and state the percentage
of principal photography days cutside the L.os Angeles zone.

c. Based upon inspection of the documentation, state the total number of principal
photography days on soundstages (tagged CS and SF) for each taxable year for
which a tax credit is claimed; only include principal photography days in which the
company utilized the stage for a minimum of 6 hours. State the number of principal
photography days on a certified stage (tagged CS) for-each-taxable-yearforwhish
a-tascoreditiselaimedduring the production period; Note the total principal
photography days on soundstages and state the percentage of principal

photography days on certified stage(s)—divided-by-taxable-yearforwhich-a-iax
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ereditis-claimed. If the production did not shoot at minimum 50% of its principal
photography stage days on a certified stage or stages;—pereach-taxable-yearfor
whish-a-taxcredit-is-elaimed; there is no need to continue with the AUP. Notify the
Company’s management to inform the CFC that they are ineligible. .

d. Obtain the payroll report from the payroll company. Based on findings in above
procedure with respect to principal photography days on certified stage(s), confirm
that qualified wages for labor performed on certified stage(s) and in andillary
buildings approved as part of a certified studio construction project during the
production period is at minimum $5,000,000,$7,500,800; inclusive of qualified
fringes, pereash-taxableyearforwhich-a-lax-creditis-elaimed. Soundstage wages
should be double tagged QW, SW in the production budget. If the total amount of
qualified soundstage wages is less than $5,000,000$7.500;000-per-each-taxable
yearfor-which-a-tax-credit-is-claimed there is no need to continue with the AUP.
Notify the Company’s management to inform the CFC that they are mehglble

6. lithe productlon dld not meet or exceed 75% per the procedure in: sectlon S(a } above,
perform the followrng procedures S

oa. Obtam a detalled cost Iedger of Total Callfornla Expendttures (lncludmg dualified
and non-qualified  expenditures) and the Total Production Expenditures: State the
ratio of Total California Expendltures to the Total Production Expenditures.

b. Select a sample of expenditures from the Total California Expenditure population
(including qualified and non-qualified expendltures) accordmg to the sampllng
methodology noted in Appendix A2. : :

¢. Foreach expenditure item selected, obtain and mspeot invoices, proof of payment
-~ (e.g., bank statements, check images, credit card statement and reimbursement
checks, if applicable) or other equivalent documentation. -Verify-that the
expenditure amount agrees with the-invoice and was incurred-and paid for services
and goods in California. The fall value of all assets may be.taken when determining
eligibility if assets were rented or purchased and used in California: Adjust for
known errors and recalculate Total-California Expenditures and determme if 75% of
Total Production. Expendltures ware spent in Callforma '
7. Inspect the detailed cost Iedger of Total Produotlon Expendltures to determlne that the
" Total Production Expenditures meet the minimum thresholds for Feature Films,
Independent Films, Miniseries, Pilots, Relocating Television Series and-Television
Series per the statute.

8. Career Readiness requirement: Obtain appropriate verification form (SCR1-SCR5)
from the Company issued by the designated representative of a California high school,
community college, California State University or career-based learning and training
program approved by the CFC which states that the Company has satisfied all the
Career Readiness requirements. This form is a requirement to be eligible for the
issuance of the tax credit certificate. If the Company made a financial contribution,
verify contribution of .25%of estimated tax credit {(minimum contribution of $5,000,
maximum contribution of $12,000) and include proof of payment and a copy of the
Career Readiness Verification form with the Report, Exhibit B.
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9. Pilot Skills Training Program: Obtain verification and copy of the receipt from the

Company issued by the Pilot Skills Training program fiscal agent that a contribution of

no less than 0.5% of the estimated tax credit (per the CAL) was paid. A portion may be

refundable if the tax credit amount is significantly reduced due to reasonable cause
(contact the CFC if reasonable cause may be a factor). Include proof as attachment
Exhibit C.

10. If Company has not met eligibility standards as noted above, there is no need to

continue with the AUP. Notify the Company’s management to inform the CFC that they
are ineligible for the tax credit program.

V. Qualified Non-Wage Expenditures (QE) - Inside and Outside the Los Angeles Zone

1.

he

Inspect the detailed cost ledger and verify that all QE are qualified as defined in
California Revenue and Taxation Code sections 17053.98(b){16} and 23698(b)(16)
and do not include Non-Qualified Expenditures (NQ) as defined in section
17053.98(b)(21)(B)(i)-(iv) or 23698(b)(21XB)(i)-(iv). Adjust QE for any NQ noted, such
as insurance premiums which may not have been prorated for out of state work and
box/car/computer rentals for out of state qualified individuals which do not qualify
unless purchased or rented and used in the state. Remove any fmdlngs from the
population o be sampled helow.

Select the non-payroll samples from the detailed cost ledger according to the sampling
methodelogy roted in Appendix A2. For Television Series, the CPA must sample items
from each episode, inciuding amortization costs. For each expenditure item selected in
the samples perform the following procedures:

a. Inspect invoices, proof of payment (e.g., bank statements, check images, credit
card staterment and reimbursement checks, if applicable) or other equivalent
documentation. Verify that expenditure amount is correct, incurred and paid for
services incurred and goods purchased or rented and used in QE must be
purchased or rented from a California In-State Vendor as defined in section
5520(d) in the Regulations. If purchased from an internet source, verify item was
purchased from entity registered to do business in California and shipped from a
California location to a California location.

b. Verify that the expenditure was not associated with activities specifically excluded
by the siatuie.

c. Verify that the expenditure was allowable as defined by sections 17053.98(b)(16)
and (b)(18)(B)(i)-(iv) and sections 23698(b)(16) and (b)Y 18)}(B)(i}-(iv) of the
Revenue and Taxation Code. In particular, inspect travel costs, insurance
premiums which may not have been prorated for out of state work, and
box/car/computer rentals for out of state qualified individuals, which do not qualify
unless purchased or rented and used in the state.

jo N

. Verify that the expenditure was not for in-kind services.
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e. Verify that the expenditure was recorded net of any refunds, insurance claims,
credit notes received for discounts, rebates, invoicing efrors, and purchase returns,
as recorded in the cost report.

f.  Verify that the expenditure was recorded net of proceeds from any sale of the
production assets.

g. Verify that the expenditures purchased and/or rented in California are prorated to
refiect any usage out of the state.

h. If applicable, and expenditure is determined to be an electronic asset with a
purchase price of $250 or more or an asset with a purchase price of $10,000 or
more, verify the asset is included in the correct asset listing. If it is not included,
include in asset I|stmg,”Exh|b|t D. : .

i.  Verily that the expendlfure (regardess of when paid) was not mcurred prior to the
date on which the CAL®was issued. For insurance premiums, stage rentals,
completion bond, or office rent payments made prior-to the issuance of the CAL,
confirm that these costs are prorated by the number of pre-production; production

- and post-production weeks and that only the prorated costs after the CAL date are
included in QE. With the exception of insurance premiums, stage rentals,
completion bond and/oroffice rental, prorations are:not allowed; if a proration has
hesn made in error, make adjustment and include in the Repott.

j. Verify that the expendnure (regardless of when pald) was nhot incurred more than
30 days after creation of the final element.

3. E—or exceptmns rioted in the QF: testlng in procedure 2 above

a: Forthe samp!e |dent:f|ed in the Top Stratum of Appendlx A2 (Non Payroll) adjust
QE for known errors’ noted dur:ng your testmg :

h. Forthe samp]es |dent1fiéd in Appendlx AZ (Non- Payrol]) as Stratum 1 and Stratum
2, adjust QE for known errors noted during your testing and project the
misstatement results of the samples to all items from which the samples were
selected. For purposes of calculating the projected misstatement, divide the
mohetary amount of misstatement of the exceptions identified by the.sample
population total amount (rate of misstatement). Multiply this rate of misstatement
to. the total expenditure population from which the Stratum 1 and Stratum 2
samples were selected (refer to Appendix B for a misstatement example). Perform
the following procedures based upon the results of the calculation of the projected
misstatement:

-(1) If the projected misstatement does not exceed 2% of Qualified California
. Production Expenditures (non-payroll}, document the projected misstatement in
Exhibit E, the list of noted non-payroll exceptions. Do not make any
adjustment to QE for a projected misstatement.

(2) If the projected misstatement exceeds 2% of Qualified California non-payroll
Production Expenditures, select a second additional sample according to the
sampling methodology noted in Appendix A2 {Non-Payroll) for Stratum 1 and
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>

Stratum 2. Recalculate the projected misstatement for the second additional
samples. If the projected misstatement for the second additional samples does
not exceed 2%, document the projected misstatement in the Report. Do not
make an adjustment to QE for a projected misstatement; however, do adjust
QE for noted known errors in the second samples. If the projected
misstatement from the second samples exceeds 2% of QE, adjust QE for the
average of the two projected misstatements to QE population not sampled.

c. Attach a listing of any known exceptions noted in the QE tests in procedures 2. and
3.b. above in Exhibit E. The listing should include amount, vendor/person, and
nature of discrepancy.

Obtain from the Company a statement, either separately or within the representation
letter, that all outstanding purchase orders and all invoices for qualified expenditures
have been paid and attach as Exhibit F. If applicable, for any invoices or purchases
orders that have not been paid, deduct expenditures from total QE.

Sort the detailed cost ledger by invoice/ledger posting dates. Inspect the describtions
in the ledger for invoice/ledger posting dates which are prior to the Qualified Period

- and 14 days after issuance of the CAL. After final element creation, inspect the

detalled cost ledger 14 days after element creation and thereafter. Based on this
description determine if expenditures were incurred within the Qualified Period.
Summarize and inquire with client those expenditures which appear to be outside the
Qualified Perind. Based on your inspection and the inquiries with Company, adjust QE
for any amounts outside the Qualified Period.

For the qualifiad items listed which required full or partial payment, such as insurance
premiums, stage renials, completicn bond, or office rent (if not reviewed in procedure
V.2.1.), made prior to the issuance of the CAL, confirm that these costs are prorated by
the number of pre-production, production and post-production weeks or obtain a
statement of allocation from the California based broker and/or completion bond
company. Confirm only the prorated cosis after the CAL date and no more than 30
days afler creation of the final element are included in QF, -

Obtain fixed asset listings from the Company of all assets used in the production as
follows: (1) all electronic equipment with a purchase price equal to or greater than

'$250; and (2) all other assets not considered electronic equipment with an original

purchase price equal or over $10,000. The listings should indicate the status of the
assets (e.g., destroyed, sold, donated, being held for future productions, given to cast
or crew, etc.). Attach a copy of both asset listings as Exhibit D. For all assets on the
listings perform the following procedures:

a. For all electronic assets (Include electronic assets purchased for set dressing
and/or prop purposes) including but not limited to computers, hardware and
relevant components, printers, copiers, etc. with a purchase price equal to or
greater than $250, verify that the QE is the lesser of the net costs of the asset after
sales proceeds (if assets sold) or 20% of the original cost. If asset was givento a
non-gqualifying cast or crew member or sold to a non-qualifying cast or crew
member for less than 20% of original purchase price, verify that the cost of such
asset is not included in the QE.
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b. For all assets equal or over $10,000 not including electronic equipment, verify the
following: (1) If the asset is sold, verify that the QE is the lesser of the net costs of
the asset after sales proceeds or 50% of the original cost of such asset; (2) If the
asset is retained, verify that the QE is 50% of the original cost of such asset; (3} If
the asset is destroyed during the process of production, verify that the production
company maintains documentation to support the destruction of the asset (e.g., call
sheets, production reports, still photographs, video footage, etc.) and allow 100%
of that asset; and (4) If the asset is given to a non-qualifying cast or crew member
or sold to a non-qualifying cast or crew member for less than 50% of original
purchase price, verify that the cost of such asset is not included in the QE.

c. Based on description in the detailed cost ledger, search the detailed cost ledger for
primary electronic assets by description name, including cameras, copiers,
printers, computers, televisions and monitors. Inspect QE found for any purchased
electronic assets equal or over $250 00 not mcluded on electronic asset list and
mc!ude in electronlc asset listing. S R -

d. ‘For exceptions noted in procedures a,b., and C: above adjust QE for known
errors noted and include the Ilstlng of those errors in Exhibit D

8. Obtain g listing of customized Ieased or rerited items: WhICh are manufactured
- assembled, or fabricated to specification with leasé:payments’ aggregatlng $10,000 or
more. Verify that these items are included on the asset listing noted above
(Expenditures, procedure 7.} if they meet any one: of the- followmg four condltlons

a. the term of the lease exceeds 75% of tha life of the asset e
h. ifthere is a transfer of ownership to the lessee at the: end of the Iease term

c. [fthere is an option to purchase the asset for substantially Iess than fa|r market
value (“Bargain price”) at the end of the lease term i CE

d. M the present value of the [ease payments dlscounted at an approprlate discount
rate, exceeds 90% of the falr market value of the asset

Any such rental or Iease agreement that meets the above standards for a oapltal lease
- will be' considered a purchase and subject to the 50% limitation for purpdses of
determining QE as per above expendlture procedure 7.b. .

*If the asset value or asset life is not explrmt please contact the CFC to dlscuss

9. Verify with the Company the names of any and all visual effects, digital effects,
postproduction, sound and/or title companies which worked on the production whose
costs are being claimed as QE. Verify that all listed parties have provided the
Company with documentation (e.g., letter on letterhead signed by managerial level
personnel with knowledge of the project, with contact information including address
and phone number) indicating the dollar amount of work which was performed in the
state. If applicable, the letter must state the names of any subcontractors and indicate
the dollar amount of work that was performed in the state through those subcontracted
vendors. Verify that only the amount of work performed within the state of California is
included in the total QE. Adjust QE for any work which was not performed in California.
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Applicant must include vendor letters and list of such vendors in Exhibit G, the
verification letters.

10. Verify with the Company that any insurance claims related to QE have been properly

credited in the cost report and obtain a signed letter from a Company representative
(or as part of the representation letter) stating that the applicant (indicated in the CAL)
has properly disclosed all insurance claims whose costs are being claimed as QE.
Verify that completion bond expenditures, if applicable, are reported net after rebate
and include in Exhibit F.

VI. Qualified Wage Expenditures (QW) — Inside and Outside the Los Angeles Zone

1.

Obtain documentation (e.g., email or letter on letterhead signed by authorized
representative) from the payroll service verifying that there are no outstanding invoices
pending for work incurred up to 30 days after the creation of the final element. Adjust
QW (and QE if applicable) for any non-paid invoices. Applicant must include a payroll
representative letter or email with documentation submitted as Exhibit H.

Inspect the detailed cost ledger and verify that it only contains account codes entered
for qualified individuals as defined in California Revenue and Taxation Code section

17053.98(b)}(17)}A) and (B)(i-i) or 23698(b)}(17}A) and (B)(i-ii), and that all wages are

qualified as defined in section 17053.98(b)(21)(A)(i)-(iv) or 23698(b)(21){(A)()-(iv).
Adjust QW for any non-gqualified individuals or misclassified wages. Verify that any
box/car/cell phone allowances classified as wage but rented from out-of-state workers
are reclassified as non-gualified expenditures. In your review, include non-qualified
payroll that may have been mis-tagged and should be qualified. Remove findings from
popiiation in the next procedure.

Select a sample of employees from the Qualified Wages in the detailed cost ledger

according to the sampling methodology noted in Appendix A2 (Payroll): For a

Television Series, the CPA must sample from each episode, including amortization
costs. For each employee selected in the sample perform the following procedures:

a. Compare the amount of the QW in the detailed cost ledger for the individual with
the payroll register from payroll company which incorporates payroll with week
- ending dates within the Qualified Period. For any variances determine if the cause
is due to vacation pay, holiday pay or equivalent reconciling items. Disqualify all
salaries, wages, and fees included in the detailed cost ledger that are not included
in the payroll register or unknown variances.

b. Inspect timecards, production reports, call sheets or other equivalent
documentation. Verify that wage amount is incurred for services performed in
California.

c. [nspect invoices from “qualified entities”. Verify the date the expenditure was
incurred, and that the loan out company name and the amount of the expenditure
agrees with supporting payroll records. Verify that the expenditure was incurred in
California.
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d. Verify that the QW only include those expenses listed in Revenue and Taxation
Code section 17053.98(b)(21)(A)i)- (iv) or section 23698(b)( 21) A)i)-(iv) and do
not include any of the expenses listed in section 17053.98(b)(21)(B)(i)-(iv} or
section 23698(b)21)(B)(i)-(iv).

e. Determine that only “qualified individuals,” as defined in Revenue and Taxation
Cade section 17053.98(b)(17) or 23698(b)(17), received QW,

f.  Verify that all QW do not include compensation for any work mcurred out of the
slate.

g. Verify that the QW (regardiess of when paid) was not incurred prior to the date on
which the CAL was |ssued

h. Venfy that QW (regardless of when paid) was not incurred more. than 30.days after
cr eatlon of the final eIements

i. Venfy that the QW are pald by the Company or its payroll servrce and on!y include
those items indicated as QW on the Qualified Expenditure Charts. If the payroll
entity has a different federal ID for S|gnatory purposes contact the CFC

4 For exceptlcns noted in the QW test in procedure 3 above -

a. Forthesample. rdentlfled in the Top Stratum of Appendlx A2 (Payrol!) adjust QW
- for known errors noted during your testing.

b.: Foraxcepiions noted in the QW test in procedure 3.a.'through i. above, for the

- -ssarmpleidentified in. Stratum 1 in Appendix A2 (Payroll); adjust QW for known

- errorsnoted during yourtesting and project the misstatement results of the sample
to all itemis from which the:sample was selected. For purposes of calculating the
projected misstatement-divide the monetary amount of misstatement of the
exceptions identified by-the sample population total amount (rate of misstatement).
Multiply this rate of misgtatement to the total QW population from which the
Stratum 1 sample was selected. Perform the following procedures based upon the

| :results of the calculation of the projected misstatement: RS

' (1) tf the prOjected mlsstatement does not exceed 2% of QW document the
projected misstatement in the Report. Do not make adjustments to QW for the
- projected miss tatement R

(2) If the projected misstatement exceeds 2% of QW, select a second additional
sample according to the sampling methodology noted in Appendix A2 (Payroll)
for Stratum 1. Recalculate the projected misstatement for the second sample.
If the projected misstatement for the second sample does not exceed 2%,
document the projected misstatement in the Report. Do not make adjustments
to QW for a projected misstatement; however, do adjust QW for noted known
errors in this second sample. If the projected misstatement from the second
sample selection exceeds 2% of QW, adjust QW for the average of the two
projected misstatements to the QW population not sampled.
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C.

Attach a listing in Exhibit J of any payroll exceptions noted in the QW tests in
procedures 3. and 4.b. above. The listing should include amount, person or entity,
and nature of discrepancy.

41 5. Sort the detailed cost ledger by invoice/ledger posting dates. Inspect the
descriptions in the ledger for invoice/ledger posting dates which are prior to the
Qualified Period and 14 days after issuance of the CAL. After the final element
creation, inspect the detailed cost ledger 14 days after element creation and thereatfter.
Based on this description, determine if QW including qualified fringes were incurred
within the Qualified Period. Summarize and inquire with client those QW which appear
to be outside the Qualified Period. Based on your inspection and the inquiries with
Company, adjust the QW for any amounts outside the Qualified Period.

+Z: 6. Obtain the final "galley” or “checker” or electronic version of the main (if applicable)
and end litle credits for the production.

a.

Far those individuals receiving both above the line (ATL) and below the line (BTL)
eredits (Dual Role Employees), please note the names, qualified compensation,
and end title credits received and attach in Exhibit K.

For any Dual Role Employee whose BTL wages are not within industry standards
or equivalent with other crew in similar positions, adjust QW. Additionally, verify
that QW for DGA Unit Production Managers and/or Assistant Directors with ATL
credits have no more than $100,000 in wages (exclusive of guild or union or other
qualified taxes, fees, or fringes, if applicable). If determination cannot be reached,

contact the CFC {o discuss.

For any Dual Role Employees that were tagged as NQ, but received qualified
credits, adjust the NQ to QW. Additionally, verify that QW for DGA Unit Production
Managers and/or Assistant Directors with ATL credits have no more than $100,000
in wages (exclusive of guild or union or other qualified taxes, fees, or fringes, if
applicable). If determination cannct be reached, contact the CFC to discuss. Box
rentals and qualified fringes are not part of the $100,000 cap.

Ingpect the main and end title credits for all individuals working in non-qualified
positions (e.g., performers, producers, directors, composer, etc.). Perform a search
in QW to ensure their individual wages are not included. Verify that all non-
qualified individuals receiving only an ATL credit have no qualified wages included
in QW. Adjust the QW for known errors and note such findings in Exhibit K.

Inspect end credits and note in the Report if CFC acknowledgement and logo are
included or not included. For a television series or miniseries, the
acknowledgement and logo are required on each episode.

+3 7. Verify with the Company that any insurance claims related to QW have been
properly credited in the cost report and obtain a signed letter from a Company ,
representative stating that the applicant (indicated in the CAL) has properly disclosed
all insurance claims whose costs are being claimed as QW. The information in this
letter can be incorporated into the representation letter, Exhibit F.
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14. 8. Based on findings above, verify that fer-each-taxable-year-for-which-a-tax-credit-will
be—eta%edby%he«%alrﬁedm%tren—mstu#e—at least seven-milion-five-hundred-thousand
dollars-{$7,600,000)five million dollars ($5,000,000) in qualified wages for filming on a
certified soundstage or soundstages during the production period were incurred
(soundstage wages, SW). This includes project-specific wages incurred on
soundstages and in anclllary buildings approved as part of the certlfled studio
construction project.

- Ifthe threshotd for quallfled soundstage wages has not been met to

a. Verify that all wages tagged SW are qualified wages and have been double
tagged QW, SW.
b. Inspect tlmecards productlon reports caII sheets or other equlvalent
Verify that SW amounts have been mcurred durlng the productlon perlod as
defined in sections 17053.98(b)(14) and 23698(b)(14) of the Revenue and
Taxation Code.
¢. Inspecttimecards produotlon reports call sheets or other equwa[ent
documentation =g ; 8
Verify that SW amounts have been incurred only for services performed on
soundstages or in ancillary buildings approved as part of a certified studio
construction project. Wages for maintenance or repairs on-the soundstages or
anclllary buildings do not-count as soundstage wagés. Wages for worl
" performed on soundstages:-or in ancillary buildings that are- not Certlfled orin
. other locations, donot count as soundstage wages

e T FHima ¢ with wages incurred W|th|n the
o :eroductlon pe rrod there is no need to continue with the AUP. Notify the
- managaement of the production to inform the CFC that they are |neI|g|bIe

15...9: Qut of Los Angeles Zone Qualified Wages Exciudlng Local Htre Labor-(ZW)
"‘(Exc‘ludsr\g Idepandent Productrons and Relocatlng TV Senes)

a.

Select the. top 1‘3 highest pald employees from the detalled cost ledger md:cated as

© ZW. If the.percentage of principal photography days outside thé Los Angeles zone
- I8 over ’SO% per Eligibility procedure 5 b. above, seleot the top 30 ZW employees.

Inspect time cards and/or individual week!y payroll summary reports and note the
dates in which OZ location is indicated. Time cards may designate “bus-to” for a
‘nearby’ locatlon outside the Los Angeles Zone and should 1nc|dde County

Confirm OZ Iocatlon is defined as an OZ Iocatlon as per Revenue and Taxation
Code section 17053.98(a){4)({l1){it) or section 23698(a)(4){I1){ib).

inspect shooting schedule, call sheets and production reports to determine that ZW
was incurred at the OZ location during the Appllcable Periad (as defined'in section
5520(a) of the Regulations).

Obtain daily payrol! report by individual or other relevant payroll report and
recongcile the OZ wages identified in the ledger with the OZ wages in the daily
payroll reports by individual.

+6: 10, For exceptions noted in ZW testing in procedure 9. above:

ust-+2-2022 uly 28, 2023 12
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SBeundstage Filming Tax Credit Program Agreed Upon Procedures

Adjust ZW for known errors noted during your testing.

Project the misstatement results of the sample to the ZW from which the sample
was selected. For purposes of calculating the projected misstatement, divide the
monetary amount of misstatement of the exceptions identified by the sample
population total amount (rate of misstatement). Multiply this rate of misstatement
to the total ZW population from which the sample was selected. If the known errors
noted during testing result in an adjustment to NQ, rather than an adjustment to
QW, do not include these errors when calculating the rate of misstatement.

If the projected misstatement does not exceed 2% of ZW, document the projected
misstatement in the Report. Do not make adjustments to ZW for the projected
misstaternent.

If the projected misstatement exceeds 2%, adjust ZW for the projected
misstatement amount to the ZW population that was not sampled and reclassify
errors o QW,

Attach known errors and projected misstatement (if applicable) from the above ZW
procedures 8. and 9. as Exhibit L, the s lmmary of wage exceptlons related to
uplift and bonus points.

47 11, Local Mire Labor Qualified Wages (LW)

.

Select the top' 15 highast paid employees from the detailed cost ledger indicated as
LW, If the percentage of principal photography days outside the Los Angeles zone
is over 50% per Eligibility procedure 5.b. above, select the top 30 LW employees.

fnspact docurmentation provided by production accountant and/or payroll service in
accordance with section 5533(d)}(6}(B)1. of the requlations and verify-employee
address is outside the Los Angeles zone. Payroll reports should indicate
employees by zip code to help identify individuals residing outside-the L.os Angeles
zone (as per section d. below). If address is not outside the L.os Angeles Zone,
reclassify as QW or ZW, as applicable.

Verify that Box/car/cell phone allowances from qualified individuals who live in the
Los Angeles zone but are working outside the LA zone do not receive a local wage
uplift, as the items were not purchased or rented out of the zone. If required
documents are not readily available and completed, the wages will not qualify for
the LW uplift.

Inspect time cards and/or individual weekly payroll summary reports and note the
dates in which OZ location is indicated. Time cards may designate “bus-to” for a
nearby location outside the Los Angeles Zone and should include county.

Confirm OZ location is defined as an OZ location as per Revenue and Taxation
Code section 17053.98(a}(4)(11)(ib) or section 23698(a)(4)(11)(ib).

Auagust 2022 July 28, 2023 13
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Soundstage Filming Tax Credit Program Agreed Upon Procedures

f. Inspect shooting schedule, call sheets and production reports to determine that the
qualified Local Hire Wages were incurred outside the Los Angeles zone during the
applicable period (as defined in section 6520(a) of the Regulations}).

g. Obtain daily payroll report by individual or other relevant payroll report and
reconcile LW identified in the ledger with the qualified Local Hire wages in the daily
payroll reports by individual.

18- 12, For exceptions noted in the LW testing in procedure 11 above:

a. Adjust LW for known errors noted during your testing.

b. Project the misstatemeht results of the sample to the LW from which the sampile
was selected. For purposes of calculating the projected misstatement, divide the
monetary amount of misstatement of the exceptions identified by the sampie
population total amount {rate of misstatement). Multiply this rate of misstaterment

“‘to the total LW popuiation from which the sample was selected. If the known errors
noted during-testing result in an adjustment to NQ, rather than an adjustment to
QW or ZW, do not mclude these errors when cdlculatlng the rate of misstatement.

c. Ifthe projected mlsstatement does not exceed 2% of LW, document the projected
misstatement it Exhibit L. Do not make adjustmerits to LW for the projected
< migstatement

d. Iithe proiected misstatement exceeds 2%, adjust LW for the projected

<< rmyisstatement-amount to the LW population that was not sampled. Reclassify the
i projected [T“SSt'.]i@l’ﬂont amount proportronaily to QW end ZW as applrcable

Viil. Nan—Quahfled Bxpanditure lesttng (Non-Payroli)

1,

Select a sample of NQ (other than payroll) from the detalled cost Iedger which includes
all items $25,000 or over afid haphazardly select an additional 15 items.

For each expenditure iter, inspect invoices, proof of payment or other equivalent
documentation. Verify that the expenditure was not qualified as per Revenue and
Taxation Code section 17053.98(b)(21)(B)(i-iv) or 23698(b)(21)(B)i-iv) and was not
purchased or rented and used in California dunng the applicable period.

For exceptions noted in the prior procedure adjust for known errors and as per
findings, reclassify as QE or QW —-Uiilize ; - A
salewlating-Jobs-Ratie-and-fex-creditamount: Attach flndlngs and state arror rate in
Exhibit M, the list of noted NQ reclassifications.

IX. Related Parties & Other Affiliations

1.

Obtain from the Company a schedule listing of all related party transactions (including
parties with a 5% or greater ownership in or affiliation with the Company) for which the
Company is including the transactions in the California Qualified Expenditures. The
listing should note the type of relationship between the related party and the Company
and the nature and amount of the transactions.
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2. Obtain a signed letter from a Company representative stating that the applicant
(indicated in the CAL) has properly disclosed al! related parties and related party
transactions and that the schedules produced in accordance with item number 1 above
are complete and accurate. This statement may be included in the applicant
representation letter, Exhibit F.

3. From the schedule obtained in item number 1, select a sample of related party
transactions for testing. Select all transactions greater than $25,000; if related party
issues were addressed, it is not necessary to retest items tested in QE procedure V.2.
and/or procedure QW procedure VI.3.. For the transactions less than $25,000,
haphazardly select 15 transactions for testing. Perform the following procedures for
each related party transaction selection:

a. For selected QE paid to related parties:

(1) Inspect studio rate cards or comparison bids obtained by the Company to
determine that related party transactions did not exceed the highest rate/bid. In
addition, inspect pass-through vendor invoices to determine no markup was
added. Any expenditures above the highest rate/bid and/or which were marked
up when passed through the related party must be noted and explained on the
related party transaction listing attachment, see procedure #4. .

-{2) Verify that the expenditure is allowable as per QE procedure V.2.
b. For selected OW paid to related parties:

{1) Verify that any amounts paid to individuals as defined in Revenue and Taxation
Code sections 17053.98 (b} 17)(B)i-ii) and 23698(b)(17}B)(i-ii) are not
included in QW.

(2) Verify that the wage is allowable as per QW procedure VI(3). - |

(3) Compare rate of pay with applicable union rate or industry standard for
position. If industry standard wages for type of position in relation to production
type and budget levels are not explicit, contact the CFC.

(4) For any qualified wages paid by a related party, verify that the wages paid by
the related party are by the same entity (same federal ID #) in which the
Applicant is paying wages. If not, expenditure must be considered non-wage.
(If paying entity has a different federal ID for signatory purposes, contact the
CFC.)

a) Request documentation from related party to verify that employee of
related party worked on the production (e.g., time card, crew list,
production report, screen credit).

b) For studio personnel whose wages are prorated based on work on other
studio productions, request documentation to verify proration is
accurate, based on comparing salary with payments on other studic
productions,
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(5) Attach an electronic listing as Exhibit N of all related party transactions
obtained in procedure 1 above. Note and explain any sampled transactions that
did not have comparison bids, were above the higher rate/bid, and/or were
marked up when passed through the related party.

X. Non-Independent Productions: Additional tax credit calculation (Uplifts)
Note: This procedure is not applicable to Relocatlng Serles in their first season in
California. . o _

1. Visual Effects

a. Obtain from the Company a detailed listing of all worldwide visual effects (VFX)
expenditures from the detailed cost ledger and cross reference amounts from VFX
vendor letters in QE procedure V.9. with inspection of invoices, ledgers, etc.
{Exhibit G). Determine if the production spent either a minimum of $10 million
‘dollars or 75% of their total worldwide VFX expenditures on qualified VFX in
California. If so, note percentages and amount in the Report.. ' .

b. Obiain a signed letter from a Company representative stating that the appllcant
(indicated in the CAL) has properly disclosed all visual effects expendltures
wortdWId@ lncludvﬂ as part of the representatlon Ietter Exhlblt F..

. ¢ Sale ct a sample from the detailed r'ost Iedger ltems 'df..ntlflPd as quallfied for the
- visual effects uplift (VU) containing the top 5 highest costs and 5 additional

L

- haphazardly selected costs.

=) -Merify the sampled costs were-incurred in California and qualify for the additional
- BY% it credit (VU Uplift) forVFX; as defined in sectioh: 5520(00) of the
+Regulations, by reviewing VFX categories indicated In greenon the applicable
Qualified Expenditure Chart (QEC). Adjust VU for expehdltures Which do not
gualify for VU Uphft and mclude in attachment Exhlblt 0, v1sua| effects adjustment

2. Out of Zone Expenditures:
a. Non-wages — Out of Zone Consumables Expenditures {ZC)

(1} Select top 15 ZC expenditures aind haphazardly select an additional10 items
labeled ZC and verify that the expenditures were purchased or rented from an
-out of the zone vendor and meet the definition of a consumable as defined in
section 5535(c)(3)(B)6524{e}3}B}-ngf the Regulations. In particular, scrutinize
“equipment and/or box rentals from non-local personnel, as they do not qualify
as ZC.
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(2) Perform procedures in QE section V.2. unless previously tested .

(3) For exceptions noted above, adjust ZC for known errors and project the
misstatement results of the sample to all items from which the sample was
selected.

(4) If the projected misstatement does not exceed 2% of ZC, document the
projected misstatement in attachment Exhibit P, summary of OZ nonwages.
Do not make adjustments to ZC for the projected misstatement.

(B} If the projected misstatement exceeds 2%, adjust ZC for the projected
misstatement amount to the ZC population that was not sampled and include
findings in Exhibit P. .

(6) Utilizing findings from above procedures and calculate total amount of ZC
eligible for additional 5% tax credit. Note in attachment Exhikit Q and in
Exhibit 14.

b. Non-wages — Out of Zone Non-Wage Expenditures (ZE)

(1) Select top 15-ZE expenditures and haphazardly select an additional 10 items
laheled ZE and verify that the expendntures were purchased or rented from an
out of zone vendor.

{2) Perform procedures in QE section V.2. unless previously tested.

{3} For exceaptions, adjust ZE for known errors and project the misstatement results
of the semple to all items from which the sample was selected. If the projected
missiatement does not exceed 2% of ZE, document the projected
migstatement in the Report. Do not make adjustments to ZE for the projected
misstatemerit. tf the projected misstatement exceeds 2%, adjust ZE for the
projecied misstatement to the out of zone ZE population that was not sampled
and aftach findings in Exhibit P.

(4) Utilize findings in Eligibility section 1V.5.b. to prorate the sum from procedure
above by utilizing the percentage of principal photography OZ days in relation
to total California principal photography days to calculate total amount of ZE
eligible for additional 5% tax credit. Note in attachment Exhibit Q and Exhibit
1A,

c. Out of Zone Wages
(1) Utilize population in the ledger tagged as ZW incorporating findings in QW
procedures VI.8. and 9. to determine amount of ZW eligible for additional 5%
tax credit during the Applicable Period. Include findings in Exhibit Q.
2) Utilize population in the ledger tagged as LW incorporating findings in QW
procedures VI.10. and 11. to determine amount of LW eligible for additional
10% tax credit during the Applicable Period. Include findings in Exhibit Q.

d. Diversity Goals
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(1) Total Diversity Goals Potential Increase: The applicant may achieve up to
a four-percentage point increase in its credit percentage if it meets or makes a
good faith effort to meet the diversity goals in its diversity workplan, as .
described in sections 17053.98(k)3) and 23698(k)(3) of the Revenue and
Taxation Code. Inspect documentation from the CFC to the production
company to verify if the production company met or made a good faith effort to
meet its diversity goals. If acknowledged by the CFC, determine if the
production company’s project qualifies for a 2%, 4% or 0% uplift.

e. Note uplift findings in Exhibit Q.

XI: Independent Films and Relocating TV Series: Additional tax credit calculation (Uplifts)
1. Local Hire Labor Qualified Wages (LW)

- a. Utilize flndmgs from sectlon VI.10. and, 11.ta calculate LW upilft (5%) for
Independent Films and Relocating TV Senes |fapp[|cable and note flndlngs in
Exhibit Q and in Exhibit 1B.

2. Visual Effects "

a. For Independent Films with gualified expenditures $10 million or over, and
Relocating TV Series, utilize findings in QE procedure V.9. and if applicable, verify
that top 5 highest cost and 5 haphazardly chosen expenditures tagged VU were
incurred in California. Merfrthatsampled-Oulside-Contract-Bids-MEX-Mender
cesis-are-prorated-70% QW-and 30%-QE-us-per-Revenus-and-laxation-Code
sections—1Z053.98(b) () -and-23608(b)1-and reclassify-between-QW.and Qk-as
necessany-based-uper-the-errers-noted-Include findings in attachment Exhibit O.

3. Diversity Goals

a. Total Diversity Goals Potential Increase: The applicant may achieve up to a four-
percentage point increase in its credit percentage if it meets or makes a
good faith effort to meet the diversity goals in its diversity workplan, as described
in sections 17053.98(k)(3) and 23698(k)(3) of the Revenue and Taxation
Code. Inspect documentation from the CFC to the production company to verify
if the production company met or made a good faith effort to meet its diversity
goals. If acknowledged by the CFC, determine if the production company's
project qualifies for a 2%, 4% or 0% uplift. Note uplift findings in Exhibit ©Q.

Xil. Wrap-up Procedures

1. As applicable, verify and note that the Independent Film did not exceed a maximum of
$2.5 million dollars in tax credits (the $10 million-doliar qualified expenditure threshold
exclusive of uplifts) or the non-independent project did not exceed the statutory cap
sum specified in sec:tions 17053. 98(k)(8}(B) and 23698(k )(8)(8) of the Revenue and
Taxation Code $3:2-+ j
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o

inclusive-ofuplifis): Verify that uplift amounts do not exceed the maximum allowable as
per section 6634{k}-and-(H5531(/) and (m) of the Regulations.

If applicable (if the production does not meet the 75% principal photography threshold
in section |V Eligibility procedure 5}, recalculate the 75% spend test (e.g., Eligibility
procedure 6) after accounting records are revised for findings in QE and QW
procedures. Confirm that 76% of Total Production Expenditures were spent for

* California Expenditures.

Recalculate the $7,500,000$5,000,000 minimum threshold required for qualified
soundstage wages inclusive of qualified fringes incurred on certified stage(s) or in

certified ancillary buildings during the production period in-eash-taxable-year-for-which
a-tax-creditis-claimed-after accounting records are revised for findings in QW

procedures. Verify that the threshold has been met. if the threshoid has not been met,
the project is not eligible. Inform the management of the production fo inform the CFC

that the project does not qualify.

If comipletion bond costs are inciuded in qualified spend, obtain total completion bond
casts and recalculate as a percentage of qualified expenditures not to exceed 2%. If

cost exceeds 2%, reduce completion bond fee to no more than 2% of qualified spend.

Complate and attach Exhibit 1A or 1B as applicable, based on findings in Exhibit 2.
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Appendix A2

California Film & Television Tax Credit Soundstage Filming Program
Sampling Chart

Feature Films/tndependent Films/Miniserles/Pllots/Television Serles* 7 0 .2 i
i . L Payroll ... B Non-Payrol* = .
Top Stratum Stratum t Stratum Stratum 1 Stratum 2
ltems over
Employees with Employees with Items S P
top 10 total gualified wages $25,000 $500 and Items SEQ.O .
e - under “and lessg
_ quatified wares under top 10 and over $25,000
Taotal Qualified Expenditures : e . .

0 - $500,000 Mems 10 Allitems 50 25
$500,001 - $1,000,000 Al {tems 20 All ltems =0 25
$1,000,002 - $5,000,000 all lems 25 All-ltems 50 25
$5,000,001 - $1¢,000,000 All Iterns 25 Al ltems G0 25
510,000,001 - $25,000,000 Ali ltems 25 All ltams 75 25
$25,000,001 - 50,000,200 Al fiems 25 All ltems 100 25

$50,000,001 + © 0 Allltems ' 25 All tems 100 25

*For a Television Series, excluding payroll, the sampling should be based upon aggregating all eplsode and‘amortlzation costs. -
together from a series for purpases of determining the total qualified expenditures above. Once a sample stze i determined, thg. e
CPA must sample items from each episode, Inclurfing amortization costs,

CFC Appendix & Mov 11,2011



AUP Appendix B
2% calculation

Test #1

Total Non-Payroll Population

l.ess Top Stratum Tested

Population for Stratum 1 and 2

Sample for Stratum 1and 2

Test #1 Findings

Rate of Misstatement in Sample

Projected Misstatement of Sampled Population
Projected Misstatement % in Total Population
(if below 2% no additional test needed)

Test #2
Total Non-Payroll Population
l.ess Fop Stratum Tested
Population for Stratum 1 and 2
~ Less Stratum 1 and 2 from Test #1
Population for Stratum 1 and 2 Test #2
Sample for Stratum 1 and 2 Test #2
Test #2 Findings
Rate of Mlsstatemont in Sample
Projected Misstatement of Sampled Populatlon
Projected Misstatement % in Total Population

Average of Two Projected Misstatements {if both over 2%)

Total Non-Fayroll Population

Less Top Stratum Tested

Less Tested in Sample for Test #1

Less Tested in Sample for Test #2

Total Population Not Tested

Projected Misstatement in Population Not Tested

Total Non-Payroll Population Unadjusted
Less Actual Findings Top Stratum

Less Actual Findings Test #1

Less Actual Findings Test #2

Less Projected Findings Avg of Tests

Total Adjusted Nan-Payroll Qualified Costs

AUP Appendix B wasiiubd

1,500,000 A
(100,000) B

1,400,000 C= A+B
500,000 D

3.00% F = E/D
42,000 G=FxC
2.80% H=G/A

1,500,000 A
{100,000) B
1,600,000 C=A+B

{500,000) D
1,100,000 1= C+D
250,000 |
6,000 K
2.40% L=J/K
38400 M=CxL
2.56% N=M/ A

2.68% P = Average (H,N)

1,500,000 A
(100,000) B
(500,000) D
{250,000} §
650,000 Q = A+B+D+]
A0 1R =P xQ

1,500,000 A
{15,000) E
(6,000) K
(17,420} R
1,461,580 S = A+B+F+L+R




3,500,048

Population’
Sample for Stra
Test #1 Findings
Rate of Misstatemen
Projected Misstatenient's
Projected Misstatement % |
{if below 2% no additicnal tes

% E = E/D
5000 G=FxC
0.71% H=G / A

Test #2 cooT
Total Non-Payroli Population 3,500,000 A
‘Less Top Stratum Tested {1,500,000) B

"2,000,000 C=A+B. -
{1,200,000) D
800,000, |

Population for Stratum 1
Less Stratum 1'from Test #1
Po tion for Stratum 1 Test #2

et

A, .zr—;s%,w‘v.rz- q
Proens gmwv

h)

soth oviir 27)

e

ST

(1,_500,00
(1,200,000)
-

Less T P Sample for Tes
Total Population Not Tested
Projected Misstatement in Populatid

3,500,000 A
(15,000) E
- K
R
85,000 S = A+B+F+L+R

Total Non-Payroll Population Unag
Less Actual Findings Top Stratusé

Less Actual Findings Test #
Less Actual Findings Tes
Less Projected Finding
Total Adjusted Ng

Fed Costs

ting 2% Test



CA.IFORNIA

Film Commission

California Soundstage Filming Tax Credit Program

Y EXPENDITURE REPORT.

In an effort to report the significant impact a production has on the local economy, the CFC requests an estimate
of local expenditures and wages for each county (excluding L.A. county)-wherefilming-oesurs. Please fill out

ane form for each county where your production filmedincurred local expenditures, hired local cast, crew, andfor
backaground performers.

Instructions for Accountants: For all out of Los Angeles eCounty purchases and/or rentals, the county where
the vendor is located must be noted. Do not include items purchased and/or rented in L.A. ¢County. For wages
{local hire payroll only), note the county where the work is incurred during prep, shoot, and strike. Please create
a free field code for-each county, e.g., HC for Humboldt county, OC for Orange county, etc. so as to report the
spend for each county. Exact spend is not crucial; estimates are acceptable.

Production Title Queue #

County - __Total Shoot Days for Entire PrOJect
Shoot Dates ‘ Total # of Shoot Days in County

Total # of Hotel Rooms

Local Hired Cast 4 - Hotel Cost
# of Cast
Local Hired - o
BG Performers $ Location Fees and Permits

# of Background Performers

All Other Local Rentals &

l.ocal Hired Crew $ Purchases

Total Local Payroll g Total Local Vendor Spend

List any community support, events, and sponsorships which the production company provided in the county, if applicable.

This report was prepared by:

Primary Contact Name: Title:

Email: Phone: Date:

GFGC Form Soundstage Lacal Community Expenditure Report Mareh-H-2022)uly 28, 2023
Soundstagelncentive@filin.ca.qoy + 7080 Hellywood Blvd, Suita 900 Hollywood, GA 90028 - 323.860.2980 » www.film.ca.qov
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Film Commission

Soundstage Filming Tax Credit program

The Pilot Career Pathways Training Program is a requirement under Senate Bill 144 targeting underserved communities far entry into film
and television industry jobs. These efforts, which can be applied, replicated or scaled to create broader impact and access to employment,
should result in job opportunities and placement. Per the statule, approved applicants are required to fund the Pilot Skills Training Program,
with the amount of .5% of the estimated tax credit on the Credit Allocation Letter (CAL). Payment must be made within 30 business days
from the date of the CAL, or the CAL will be revoked. Applicants who face barriers to meeting the deadline must request an extension from
the CFC prior to expiration of the 30-day deadline (see section 5536(a}{(7)(B)1. of Title 10 of the California Code of Regulaticns).

INSTRUCTIONS
1. Fill out the form below and sign. Please make sure to include the name of the perscn or entity issuing the check and their
relationship to the project in the designated fields below for verification purposes.
2.  Make the check out to IATSE Training Trust Fund
3. Indicate on the memo line the title of your prsjact and “CFC Pilet Skills Fund.”
4. Submit this form along with your check to: CALIFORNIA FILM COMMISSION Atiention: Tax Credlt Program
Z.QBO Hollywood Boulevard Suite 900 Hollywood, California 80028

Production Title B Queue #
Production Type = CAL Date - ~ -
CAL Amount : , Payment Deadline
Name/Entity on . : - " Relationiship to"

Check : . . Project

Fund Amount e I'DateonCheck i

Approved Project's Contact Information”

Applicant /- Cermpany BT R ".-f...'Taxpéyérilb#' o

:Parent /- Studio

Contact Name R T b Title

Email Address ' oy _Phone "
Mailing Address ’“

Signature . L ' " Date’

PAYMENT CONFIRMATION -

Dear Applicant:
Thank you for your contribution; this email / form verifies that you arein compliance with the Pilot Skills Tralnlng Program

Requirement.

Soundstage Fil-mling Tax Credit Program ' X " Date
Submitted Check to JATSE TTF Initials
USPS Tracking No.
REFUND INFORMATION (If applicable.) : - Notified Fiscal Agent

Reduction due to reasonable
E] Withdrawn, full amount due: E:] cause; balance due:

Form SCPP, July 28, 2023, 7080 Hollywood Blvd, Suite 900 « Hollyweod, Callfornla 90028 www.filmga.goy « 323.860,2060 » Scundsiagelncentive@film.ca.goy
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Californla Film Commission
Soundstage Fiiming Tax Credit Program

Career Readiness Requurement "\
Verification Form: PAID INTERNSHIP Film Commission

Date. - .~ e Queue#

Project Title

Primary Contact Name

Email Address

Office Phone Celi Phone

School OR Career Based Learning Program

Program Type / Degrees Offered [] Associate D Certificate [] H.S. Diploma I:I Other D N/A

Intern's;Name : Email

Area of Interest Gell Phone-_

Start Date End Date

Department Total # of Hours

Internship Duties Description:

D Rewewed ’umecards and payroll records. |:| Verified intern is at least 18 years of age.
D Venﬁed intern i from CA High School, Commumty College ar approved career—based Ieaming program.
D Survey completed by intern. Vldeo testimonial submitted. {Optional} D Yes D No

Submitted images of intern at work, if available. EI Yes I:l No

D I acknowledge and certify that the information provided above is accurate to the best of my..
knowledge or at least what would be expected of a reasonable person in the same capacity..

Primary Contact Name ' ' B Date

GFG Form SGR1 March 11, 2022 Scundslﬂgelncenll\ie@ﬁln.ca.guv « 7080 Hollywood Bivd, Suite 900 Hollywood, CA 90028 + 323.660.2660 » www.fim.ca.gov
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California film C ission Sl e

Sgu:t::t:g; Fllm?:c::":: gredll Program ) i S C A%i I F. R N I A -
Career Readiness Requirement - F“m Commission
Verifcation Form» PROFESSIONAL SKILLS TOUR T I

Date - ' DL . Queue #

Pr(_)jec_::t Title

Primary Contact Name ___

Email Address

Gl Phone

Qffice Phone

School OR Career Based Learn:ng Program

Program TypelDegrees Offered I:I Assocnate .Certlﬂcate .HS Diptoma [}Jther SR DWA

Classes Pamupatlng_ : ' # of Students Part{mpatmg

.Sphd_bllorgan_iéa{idn Contact Name _____

TourD_até(s_)_- SR e e e o Lo Total # of Hours.

Production Department Tour Location

Brief Description of Tour Activies and Focus .

I::ISurvey completed by participants R thec teshmonlal submltted Optional . Yes L:l No

“ Submitted i imagss of prcfessional SkI"S tour, if avallable D Yes D No

l—_—l Lacknowledge and certify that the mformatwn provided above is accurate to the best of my
~~knowledge or at least what would be expected ofa reawnable person in the same capacity

Primary Contact Name ' . Date

CFG Form SCR2 March 11,2022 : Soundsiagal'nuemive@ﬁlm,ca.gov « 7080 Hollywood Blvd, Suite 500 Hollywood, CA 90028 + 323,860.2960  www.film.ca.gov
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Californta Film Commission. ‘

Soundstage Filming Tax Credlt Program ) . CA I FO R N I A
Film Commission

Career Readiness Reqmrement |

Verification Form: FACULTY EXTERNSHIP / CONTINUING EDUCATION

Date ‘ Queue #

Project Title

Primary Contact Name

Email Address

Office Phone Cell Phone

Education Institution

Program Type / Degrees Offerad [:I Assoclate [:l Certificate D H.S. Diploma I:]Other [:l N/A
Name Title

Email . | _ Phone

Courses Taught

Externship Date(s) Total # of Hours

Production Department Externship Location

Brief Description of Externship Duties

D Survey completed by educator. Video testimonial submitied. {Opticnal) I__—l Yes D No

Submitted images of educator at work, if available. D Yes I:I No

[:I' I acknowledge and certify that the information provided above is accurate to the best of my
knowledge or at least what would be expected of a reasonable person in the same capacity.

Primary Contact Name L Date

CEG Form SGRA March 11, 2022 ) o Soundstagalneentve@iim.cagov + 7080 Hollywood Blvd, Sulte 900 Hollywood, CA 60020 + 323.880.2960 + www.lilm.ca.gov
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California Fllm Commission
Soundstage Fllmmg Tax Credit, Program

Career Readmess Reqwrement' N AR
Verlf'catlon Form CLASSROOM WORKSHOP Lol P

omte o Queusd
Prolect Tltle | | e L —
PrtmaryContact Name ]

Email Address S e , :
O,f,r"ce,l?hone. A —— _ . '7:*--*-09-7]; Phone

School ‘,reer Based Learnlng Program
Program TypelDegrees Offered D Assocxate I:] Cerhﬂcate D HS Dlploma E] Other - L_;l N/A
Classes Partlmp' ‘_ng_ SRR #of Students Part:c:patmg

Schoo!IOrganlzatlon Contact Name

; F’osihon

, Workéhcip / ,E_‘f?."_‘f .flfr)_pic_s' |

: , ‘ Presentat:on Workshop, or Panel Presenters . .-
Name . Tile - Name L Title

DS!_’!’V@YCOV"!P[Q-tS?d_ by participants.  © ~~ Video testlmemal submttted (Optlonal) D Yes E] No

Submitted video and images of event, if available, |:| Yes D No

. D I acknawledge and certi ﬂ) that the mformatton provided abové is accurate to the besr 0f my knowledge or at Ieast
h ' wlmt wau!d be expected af @ reasonable person in the same capacity.

 Primary Contact Name __ . - Dale_

GFG Form SCR4 March 11, 2022 Souncistagetncentive@fim.cagov + 7080 Hollywoed Blvd, Sulte 900 Hgliywood. CA 90028 + 323,860.2960 + www.fim.ca.gov
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California Film Commission

Soundstage Filming Tax Credit Program - - ]
Caréer l;eadme;ss Requwement CA I Fo R N IA

Verifcation Form: FINANCIAL CONTRIBUTION ~ Film Commission

Date Queue #

Project Title

Primary Contact Name
Email Address

QOffice Phone Cell Phone

Organization / Fund

Amount of Contribution

The Production Company may cantribule to California Department of Education (CDE) gr Foundation of California Community Colleges (FCCC). The
contribution must be of 25% of the estimated 1ax credit with & minimum of $5,000 and a maximum of $12,000. To verify financial contribution, a
receipt obtained from CDE or FCGC must be submitted along with this form fo the Callfornia Fitm Comimission.

California Department of Education

Write check to Cafifornians Dedicated to Education Foundation, with a note on lhe memo fne - Career Readiness Program .
Teachier Professional Development & Extemships

Curriculum Development

Equipment, Materials, Facilities

Program Promotion

Convening Industry Partners

Student Leadership

QOthar
No Preference

oopoopoon

Foundation of California Community Colleges
Write check to Foundation of California Community Cofleges, with a note on the memo line - Non-Profit internship Fund .

] Non-Profit Internship Fund

D 1 acknowledge and certify that the information provided above is uceurate to the best of my knowledge or at least
what wonld be expected of a reasonable person in the same capacity.

Primary Contact Name .~ ' ' ' - Date

CGFG Form SCR5 Marsh 11, 2022 : Soundstageincentive@@fim.cagov + 7080 Hollywoad Blvd, Suile 900 Hollywood, GA 800268 « 323,§60,2960 « wwwfilm.ca.gov
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